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Dispute between 
Singapore and 
Manila worsens 

Relations between, the Philippines and Singapore 
worsened as both countries recalled their ambassa- 
dors far consultations. The moves ram? after the 
Singapore government demanded that Filipinos 
who set fire to a Singaporean Gag during protests 
over the execution of a Fflxpina maid be "brought to 
justice”. Philippine president Fidel Ramos, angered 
tv the tone of the Singapore government’s diplo- 
matic note, told military officers that his govern- 
ment had suspended annua l joint naval exercises 
with Singapore and was considering the future of 
diplomatic ties. Page 14 

Russia warned over Chechnya: US secretary 
of state Warren Christopher warned that Russia's 
dosening ties with the Group of Seven industria- 
lised nations could be threatened by the campai gn 
in Chechnya. Pressure on Nato, Page 3 

Chemicals found in raid: Japanese police who 
raided buildings of a religious sect discovered 
stocks of chemicals believed to have been used in 
Monday’s Tokyo nerve gas attack. The death toll 
from the subway attack has risen to 10. Page 4 

Assassination attempt on Saddam’s son: 

The eldest son of Iraqi dictator Saddam Hussein is 
being treated in an Amman hospital for gunshot 
wounds he suffered in an assassination attempt last 
week, sources said. 

Odewakl quits as head of Kaufhof: 

Jens Odewald (left), one 
of the best known figures 
in German retailing, has 
resigned as chairman of 
the Kaufhof store group 
over differences of policy. 
Kaufhof, the country’s 
second biggest retail con- 
cern, said Mr Odewald. 

54, would leave at the 
end of this month in 
"friendly agreement” 
with the non-executive 
supervisory board. He will be proposed as a member 
of the board in July. Page 15; Lex, Page 14 

NBcrosoft, the world’s largest computer software 
company, and DreamWorks SKG, the new Holly- 
wood entertainment studio, are to form a joint ven- 
ture to produce interactive multimedia software. 
Page 15 

Iran arms buHd-up: DS defence secretary 
W TTBam perry warned that an Iranian build-up of 
troops, missiles and r fremfcal weapons on islands in 
the Straits of Hormuz posed a threat to a shipping 
lane through which a large portion of oil from the 
Guff passes. Page 5 

Bombay bourse to reopen today: India’s 
largest bourse wiD reopen today after a three-day 
shutdown triggered by a payments’ crisis over the 
weekend. Trade on the Bombay bourse ground to a 
halt on Monday when leading broker Ri>. Jhaveri 
defaulted on payments of ALS. Shoes East shares. 

WTO appointments row: Renato Ruggiero’s 
planned appointment as director-general of the 
World Trade Organisation was embroiled in hagg- 
ling over the allocation of deputy posts and uncer- 
tainties about US terms for supporting him. Page 8; 
Editorial Comment, Page 13 

White House exploits Republican split The 

White House moved to exploit the first evidence of 
clear divisions inside the Republican-controlled 
House of Representatives over the size and equity 
of the party’s proposed income tax cuts. Page 6 

Hove to break EU power deadlock: The 

European Commission launched fresh proposals to 
break the deadlock over liberalisation of the Euro- 
pean electricity market. Page 2 

Singapore trial likely for Leesom Nick 
Leeson. the former Barings Bank futures trader, is 
likely to face trial in Singapore rather than the UK 
over his alleged role in the collapse of the merchant 
bank. Page 9 

Li to invest Si bn in China: Li Ka-shing, the 
influential Hong Kong businessman, is preparing to 
invest more than $lbn in China’s ports and electric 
power industry in the coming years. Page 15; Risk 
and reward. Page 13 

Kkfland Bank, one of Britain’s Big Four High 
Street banks, is to cut 1.745 jobs this year by elimi- 
nating a layer of managers in its branch network 
and cutting administrative jobs. Page 9 

Four fcflted In Egyptian attack: Suspected 
Moslem militants killed four Egyptians and 

wounded four others when they opened fire on a 
train in the southern province of Mrnya, about 

aanicm south of Cairo. 
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$3bn credit abandoned as outlook worsens 

Banks drop plans 
to join Mexican 
rescue package 


By Richard Waters in New York 
and Leslie Crawford in Mexico 
Cfty 

A $3bn contribution by 
commercial banks to the interna- 
tional hail-out of Mexico has been 
abandoned, removing direct pri- 
vate sector involvement in the 
rescue. 

A senior Mexican Treasury offi- 
cial and a US banker involved in 
negotiating the deal said yester- 
day that changes in the plan had 
removed the need for the credit 
in its original form. 

But other hanks outside Mexico 
said the failure of the bafl-out 
effort reflected fears that the out- 
look for the Mexican economy 
had worsened markedly since 
mid-January, when the credit 
was agreed in principle. 

Mexican officials said that the 
country still planned to borrow 
up to $3bn from banks elsewhere, 
though in a different form. The 
money would be a medium-term 
facility, probably used to support 
a separate World Bank-led rescue 
for the country’s banking system. 

"We have sufficient resources 
to redeem onr short-term debt," a 
senior finan ce official said. 
"What we are looking for is a 
medium-term facility to help the 
government recapitalise the pri- 
vate banking sector." 


The original f3bn credit, led by 
Citibank and JP Morgan, had 
been part of an $18bn rescue plan 
agreed in January after the col- 
lapse of the peso plunged Mexico 
into economic crisis. When that 
proved inadequate, the amount 
was included in a revamped 
S51bn package which relied on 
support from the US Treasury 
and International Monetary 
Fund. 

A range of US, European and 
Japanese banks had agreed in 
principle to lend the money, 
though formal terms were never 
reached. 

However, some banks were 
concerned with the form of the 
credit. A one-year standby facil- 
ity. it would only have been 
drawn on once Mexico bad 
exhausted the $48bn being sup- 
plied by the US. the IMF and the 
Bank for International Settle- 
ments. 

"We would only have lent the 
money when they were already 
bust.” one banker in Hew York 
said yesterday. 

The World Bank and Inter- 
American Development Bank 
have already pledged $3bn 
towards an emergency govern- 
ment fund set up to rescue trou- 
bled Mexican banks. 

Those banks, privatised only 
three years ago, were already 


burdened with bad debts before 
the December devaluation 
plunged Mexico into recession. 

The Finance Ministry and cen- 
tral bank say they will make 
83bn pesos (Sll.Sbn) available to 
the country's commercial banka 

- the equivalent of about 17 per 
cent of their total loan portfolios 

- to allow them to restructure 
non-periorming loans. 

In a separate development. 
Standard & Poor’s, the US rating 
agency, cut the rating on 
Mexico's peso-denominated debt, 
which could further discourage 
foreign investors from returning 
to the Mexican markets. 

The agency reduced the coun- 
try’s long-term credit rating from 
single-A to triple-Berios, and its 
short-term rating from A1 to A2. 
Many mutual funds and other 
institutional investors are pre- 
vented by their internal rules 
from buying securities rated less 
than single-A. 

The peso weakened yesterday 
to 7.16 against the dollar against 
7.05 on Monday’s close (Tuesday 
was a bank holiday) because of 
the continued scarcity of dollars 
in the market The weekly auc- 
tion of Cetes - peso-denominated 
Treasury bills - was under- 
subscribed. 


Argentine bond launch. Page 6 



British soldiers prepare to leave Northern Ireland, heralding the 
start of a troop reduction in the province Report, Page 14 rm« 


Belgian minister quits in blow to coalition 

Yandenbroucke admits giving order to burn money donated to Socialists 


By Lionel Barber In Brussels 

Mr Frank Vandenbroucke, the 
Belgian foreign minister, 
resigned last night after he 
admitted issuing an order to burn 
money donated to his Flemish 
Socialist party in 1991 and hidden 
in safe deposit boxes. 

The resignation of Mr Vanden- 
broucke. who said he was not 
certain if the money and the 
boxes were destroyed, is a severe 
blow, to Belgium's fragile coali- 
tion government It seems likely 
to fiiel allegations of corruption 
inside Belgium's political parties 
in the 1980s. 

The money burning disclosure 
and the resignation are the latest 
twists in the so-called “Agusta 
affair" which has forced the res- 
ignation of three Belgian minis- 
ters and embroiled two of its 
most prominent international fig- 
ures. Mr Willy Claes, secretary 


general of Nato, and Mr Karel 
van kfiert, EU competition com- 
missioner. 

Last month, Mr Vanden- 
broucke, 39, admitted to knowing 
about a BFr50m (S1.7m) “gift” 
which Agusta, the Italian heli- 
copter manufacturer, had offered 
to the Flemish Socialists in 1988 
in connectio n with the sale of 46 
attack and reconnaissance mod- 
els to the Belgian army. 

His statement forced Mr Claes, 
who was economics minister at 
the time and who had denied 
knowledge of the offer, into an 
embarrassing U-tura. A fortnight 
ago. a Belgian air force general 
committed suicide in a Brussels 
hotel following publicity over his 
suspected role in arms sales, 
including Agusta. 

Mr Vandenbroucke served as 


Flemish Socialist party president 
in 199L His resignation last night 
appeared aimed at defusing the 
controversy which has sur- 
rounded his party ahead of a gen- 
eral election on May 21. 

Throughout the day, the minis- 
ter had insisted he would remain 
in his po6t barring accusations 
from the investigating magis- 
trates in the Agusta affair. 

At a hastily convened news 
conference in the morning, he 
confirmed a Belgian magazine 
report that he had ordered Mr 
Etienne Mange, the party trea- 
surer, to bum a safebox with the 
undisclosed sum of money. 

He took the action after hear- 
ing that the stuns were not 
booked officially into the party 
accounts. 

Mr Mange is currently being 


detained over his role in receiv- 
ing money from Agusta He has 
insisted that he informed party 
officials. 

Mr Vandenbroucke stressed 
that as party president he had 
tightened control on party contri- 
butions. Asked why he did not 
report the safe deposit box to the 
judicial authorities, he admitted 
to acting naively. 

T assumed the money was left 
over from gifts to the party in the 
1980s and I want to stress that 
until the middle of 1993 it was 


not illegal for political parties 
in Belgium to receive gifts," he 
said. 

"I did not want to start an 
inquiry into the past of the 
Socialist party,” he said. He 
added he did not know where the 
money had come from, the 
amount, or whether the safebox 
had actually been destroyed. 

Mr Vandenbroucke will be suc- 
ceeded by Mr Eric Derycke, a 
Flemish Socialist who was previ- 
ously secretary of state for 
co-operation and development 
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Brussels 
agrees deal 
for tighter 
film and 
TV quotas 

By Cardkie Southey In Brussels, 
Judy Dempsey an Bonn and 
Raymond Snoddy in London 

Compromise measures to protect 
the European television and film 
industry from foreign competi- 
tion were approved yesterday by 
the European Commission. 

However, as Commission mem- 
bers expressed confidence in 
winning support from member 
stales, the principle of control by 
Brussels over film and television 
content received a setback in 
Germany. The country’s highest 
court ruled that parte of a 1989 
European Union directive on 
"Television without Frontiers" 
were unconstitutional. 

The court decision, reached 
after a six-year legal battle by 
eight German states, reinforces 
their control over television. 
Undo- existing German law, tele- 
vision networks foil under the 
jurisdiction of the 16 individual 
states and are independent of the 
federal government 

Brussels' compromise mea- 
sures, announced by Mr Marce- 
Uno Oreja, commissioner for 
audio-visual affairs, would 
tighten quotas in the short term 
but end the system after ID 
years. The revised directive win 
be pat to a council meeting early 
next month. 

But the Commission faces a 
difficult task to secure its pas- 
sage through the Council of Min- 
isters. An EU official said a num- 
ber of member states could still 
vote against the compromise. 

In London, the British 
government expressed “disap- 
pointment” at the Brussels 
decision, while Germany is also 
expected to vote against the pro- 
posals. 

Mr Oreja defended the 10-year 
grace period, saying it would 
allow the EU time to promote 
and build its audio-visual indus- 
try. Other changes he proposes 
included removing the words 
“where practicable" to the danse 
requiring 51 per cent of material 
shown by European television 
channels to be of European ori- 
gin. France, which is seeking 
maximum protection for its 
industry, has spearheaded a cam- 
paign to have the loophole 

Continued on Page 14 


Wad Street surprised as US 
trade gap jumps to $12.2bn 


By Michael Prowse 
in Washington 

The US trade deficit soared to 
$l2J2hn in January from S7-3fcm in 
December as imports rose and 
exports to Mexico dropped 
sharply. 

The figures, released yesterday 
by the US Commerce Depart- 
ment, surprised Wall Street, as 
most analysts had forecast a defi- 
cit of about S9bn. The deficit for 
goods alone rose to $17.2bn, one 
of the highest on record, against 
$12.gbn in December. 

The figures were a blow for the 
Clinton a dminis tration and tbe 
Federal Reserve, the central 
hank US current-account weak- 
ness is regarded as one of the 
jnain factors depressing tbe dol- 
lar on currency markets. 

Fed policymakers meet next 
week to discuss monetary strat- 
egy. The consensus view in finan- 
cial markets is that they will not 
raise short-term Interest rates, 
currently 6 per cent, in spite of 
the dollar’s weakness. Tbe Fed 
focuses mostly on domestic 
trends and believes that the pace 
of economic growth is slowing 


ife trade balance 
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after an unsustainable expansion 
in tbe fourth quarter. 

The deterioration in the bal- 
ance of payments reflected dis- 
couraging trends on both imports 
and exports. Imports rose 3 per 
cent from December to $72Jbn 
while exports dropped nearly 5 
per cent to S80.7bn. 

The export decline was caused 
partly by Mexico’s financial cri- 
sis, which has led to a sharp drop 
in US exports to Mexico. The US 
registered a bilateral deficit of 
S863m with Mexico in January, 
the biggest for a decade, against 
a SI 9m surplus in December. Tbe 


overall deficit is likely to prompt 
downward revisions to growth 
estimates for the first quarter. 
Many economists expect growth 
at an annual rate of about half 
the 4.6 per cent registered in the 
final period of last year. 

The January figures, while dis- 
turbing, almost certainly exag- 
gerated the underlying trend. 

Merchandise exports, although 
down sharply in January, were 
up 14 per cent on the same period 
in 1994. 

"We are not changing our view 
that dollar weakness is very over- 
done and that dollar -denomi- 
nated assets provide good value 
for nondollar investors," econo- 
mists at Merrill Lynch, the finan- 
cial services group, said. 

Lisa Bransten in New York 
adds: Market reaction to the 
trade figures was muted. The dol- 
lar, which bad gained a gains t the 
D-Mark on Tuesday, resumed its 
slide and by early afternoon was 
lower against both the German 
and Japanese currencies. 

Bond yields, Page 12 
Currencies, Page 23 
World stocks. Second section 
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NEWS: EUROPE 


‘I’m finished’ declares Tapie 


Ur Bernard Tapie. the French 
businessman and Radical 
party politician, yesterday 
pleaded for clemency on the 
final day of the trial In which 
he faces charges of rigging a 
football match and Interfering 
with witnesses, along with five 
others, reports Andrew Jack in 
Paris. 

Mr Tapie, former head of 
Otympiqne de Marseille foot- 
ball (dub, was subdued yester- 
day, in sharp contrast with the 
forceful spirit he showed when 
the trial started early last 
week in the coart in the north- 
ern French town of Yalenri- 
ennes. “This affair has fin- 
ished me, ruined me, left me in 
a financial and professional 
situation that is called obliv- 
ion,” he said in a statement “I 
have been heavily punished 
and 1 did not expect to be even 
more so.” 

Mr Jacques Glassman, cap- 


French businessman subdued on 
last day of match-rigging trial, in 
contrast with early fighting spirit 


tain of football team Valenci- 
ennes. has accused Mr Jean- 
Pierre Bernfes, general man- 
ager of Olympiqne de Mar- 
seille, of trying to bribe three 
of his players to lose a match 
which led to the team's fifth 
successive French league vic- 
tor; in 1993. The public prose- 
cutor has called for IS months’ 
imprisonment and a fine of 
FFr20.000 ($4,016) for Mr 
Tapie at the end of the case. A 
verdict is expected on the 
afternoon of Hay 15. 

At the start of the trial, the 
bearing was suspended several 
times following outbursts 
from Mr Tapie who inter- 
rupted the reading of the 


charge sheet, insulted the pub- 
lic prosecutor and disrupted 
testimony. 

But Hr Tapie’s case weak- 
ened over ftie weekend after a 
key alibi, Mr Jacques Mellick, 
a fellow left-wing MP, admit- 
ted lying. He win now stand 
trial separately for allegedly 
putting pressure on a witness 
to support his false story. 

Hie outlook for Mr Tapie 
worsened on Monday when Mr 
Bernfes, a former Olympiqne 
manager, said he had agreed 
with Mr Tapie that they would 
claim a phone call that Mr 
Bernfes received from Mr Boris 
Primorac, an ex-trainer at 
Valenciennes, was an offer to 


rig the match. But Mr Primo- 
rac has affirmed that, once the 
match was played and the 
bribery allegations surfaced. 
Hr Tapie offered him money to 
take the blame for initiating 
the match-rigging. 

On Monday, the politician 
told the court that he had not 
always told the truth but that 
he only “lied in good faith”, 
which caused the judge to 
reply: “You could get that 
phrase meditated on in a phi- 
losophy manna!" 

A Paris court declared Mr 
Tapie personally bankrupt In 
December in connection with 
bis business affairs, although 
he is trying to appeal. He is 
being pursued by his creditors 
and the French tax office. His 
decline in recent months is in 
sharp contrast to his populist 
image, particularly in Marseil- 
les where he once considered 
running as mayor. 



Bernard Tapie leaves court after pleading for clemency 


French weekly alleges delivery of ground-to-air missiles 

Pasqua aide linked to Iran arms 


By David Buchan hi Paris 

A close associate of Mr Charles 
Pasqua, interior minister and 
key Ballad ur supporter in the 
presidential campaign, is 
alleged in today’s L’ Express to 
have helped funnel arms to 
Iran last autumn. 

The weekly suggests that the 
alleged delivery of the arms, 
"probably air to ground mis- 
siles ”, was timed to placate 
Tehran ns one of its diplomats 
went on trial last November on 
charges of killing in Paris in 
1991 of Mr Shapour Baktiar. 
who was Iran’s prime minister 
before the late Ayatollah Kho- 
meini came to power. The dip- 
lomat was acquitted, while two 
other men got long prison sen- 
tences. 


A senior executive from Bouygues, the French 
construction and communications group, was 
freed yesterday afternoon following his deten- 
tion in police custody in connection with judi- 
cial investigations into false invoicing, writes 
Andrew Jack in Paris. Mr Patrick Lelen, manag- 
ing director of Bouygues Tfelfecom. a group sub- 
sidiary, had been taken into detention along 


with three other people after raids by police on 
Tuesday afternoon. The action was taken as 
part of the growing investigations by Judge 
Jean-Marie Charpier into an alleged false volv- 
tng FFr54m (£6.9m) in construction contracts In 
the Paris region. At least ten other people from 
different companies have been placed under 
investigation. 


The claim of a French ‘Tran- 
gate" scandal is potentially 
damaging to the campaign of 
Prime Minister Edouard Balla- 
dur, who saw his standing in 
tha polls plummet last month 
after he acknowledged he con- 
doned a phone tapping by Mr 
Pasqua 's police that was even- 
tually declared improper by 
the judiciary. Mr Pasqua’s min- 
istry refused last night to com- 
ment on I/Express’s story. 


According to L ’Express, Mr 
Jean-Cbarles Mamhiani , a long 
time associate of Mr Pasqua, 
used his contacts in Tehran 
and Algiers to arrange the 
shipment of arms, ostensibly to 
Algeria which is not - in con- 
trast to Iran - subject to any 
international arms embargo, 
but in fact to Iran. Air Algerie 
is said to have dispatched a 
civilian aircraft from a militar y 
base in Algeria to an airport in 


France on October 11 last year. 
It then took oft, apparently to 
return to Algeria, but in mid- 
flight diverted to Cyprus, 
where an Iranian aircraft took 
over its cargo. 

L "Express questioned how an 
export certificate was issued 
for the shipment to go even to 
Algeria, whose air force does 
not appear to use air-to-ground 
missiles, unless there was pos- 
sible connivance at the top of 


the French government allow- 
ing the alleged delivery to go 
ahead. 

Mr Pasqua, who was interior 
minister in 1986-88 when Paris 
was plagued by a series of Mid- 
dle East-related bombings, was 
instrumental in the return to 
Tehran at the end of 1993 of 
two Iranians wanted by Swit- 
zerland on charges of murder- 
ing an I ranian dissident there. 
At the time the Balladur gov- 
ernment cited “national secu- 
rity” reasons for its action. But 
the Swiss government pro- 
tested that its request for the 
two Ir anians to be extradited 
for trial in Switzerland had 
been approved by a French 
court and that France had bro- 
ken a treaty obligation to 
Berne. 


Turkey rattles sabre at Iraq’s Kurds 

John Barham witnesses the largest operation in the Middle East since the Gulf war 


C onvoys of troops began 
streaming into north- 
ern Iraq before dawn on 
Monday. The airforce and artil- 
lery hammered at positions of 
the separatist Kurdistan Work- 
ers Party (PKK) which the 
Turkish government vows it 
will destroy once and for alL 
This is the largest military 
operation in the Middle East 
since the Gulf war and Mrs 
Tansu Ciller, the prime minis- 
ter, says it will only end after 
the PKK is removed from 
northe rn Ir aq. 

The PKK has been fighting a 
guerrilla war with security 
forces in mainly Kurdish 
southeastern Turkey. It set up 
refuges in northern Iraq in 
1991 after the UN established 
Iraqi Kurdish safe havens 
there, protected from Iraq’s 
president Saddam Hussein by a 
western air umbrella. 

Turkey carried out a similar 
operation in 1992 and mounts 
occasional air or spec ial forces 
raids against the PKK in north- 
ern Iraq. Turkish generals say 
another big operation was 
needed. Their forces now 
occupy about 10,000 sq km of 
territory in this Kurdish 
enclave. They say more than 
200 PKK fighters and 13 Turk- 
ish soldiers have died. 

However, few observers are 
taking the government’s stated 
objectives at face value. You 
do not need such a large force 
to hit the 2,0003,000 PKK guer- 
rillas believed to be based in 
the region. Furthermore, the 
PKK was forewarned after 
Turkish troops began massing 
at the frontier earlier this 
month. 

A European diplomat com- 
mented: “This is really a warn- 
ing to the Kurds of Iraq. They 
have a deal with Turkey - to 
control the PKK in their area 
in exchange for financial sup- 
port - which they are not hon- 


France will lead a trio of European Union 
foreign ministers to Ankara today at a 
time when tire EU and Nato are split over 
how to respond to Turkey’s armed 
incursion into northern Iraq in pursuit of 
Kurdish separatists, writes Lionel Barber 
in Brussels. 

The Europeans are expected to press for 
assurances that Ankar a wind up the 
military operation as early as possible 
and avoid further civilian casualties. 
Fears are growing that Turkey is putting 
at risk the historic customs union with 
the EU signed just a fortnight ago. 

That agreement requires approval by all 
15 member states and the European 
parliament, and includes provisions on 
human rights. MEPs have been 


rampaigniitg for improvements in 
Turkey’s record, especially regarding its 
Kurdish minority. 

If the military operation continues or 
escalates, it could widen cracks which are 
already discernible between the US and 
Europe over policy toward Turkey and 
neighbouring Iraq. In Europe, there is 
unhappiness that Mrs Tansu filler, 
Turkey’s prime minister, “squared” 
President Bill Clinton In a telephone call 
wanting of the military action, while 
leaving the Europeans out in the cold. 
Both Britain and the US appear more 
willing to accept Mrs Ciller's assurances 
that the operation will be limited. They 
are mindful of the vital role Turkey 
played in the Golf war. 


However, France, which holds the 
rotating EU presidency, has condemned 
Turkey for breaching Iraqi sovereignty 
and expressed alarm about violations of 
human rights. Hr Alain Juppfe, French 
foreign minister, was outspoken in Paris 
on Monday and in Brussels yesterday 
after the Nato ministerial meeting. He is 
said to be disappointed in view of French 
tenacity in pushing the customs union 
through against Greek opposition. 

A spokesman for Hr Hans van den 
Broek, EU external affairs commissioner, 
justified Turkish military action on the 
grounds the Kurdish Workers’ party was 
a terrorist organisation; but he expressed 
concern about human rights and civilian 
casualties. 
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ouring. Turkey is warning 
them to do their job or else 
Turkey will do it for them." 

Rival Iraqi Kurdish factions 
began scrapping with each 
other soon after the safe 
havens’ establishment. Fight- 
ing escalated late last year 
between the two largest groups 
over control of the enclave. 
Clashes have concentrated 
around the regional capital of 
Erbil, occupied by the left-wing 
Patriotic Union of Kurdistan. 

Analysts believe Turkey is 
backing its enemy, the Kurdi- 
stan Democratic party. How- 
ever. their bitter struggle has 
created a power vacuum in the 
region, benefiting the PKK. 

A Middle East military spe- 
cialist added that Turkey fears 
fighting in northern Iraq could 
lead to the establishment or a 
separate Kurdish state. Tur- 
key. where Kurds make up a 
quarter of the population of 
60m, would not tolerate a 
Kurdish state, because it would 
further encourage the PKK’s 
separatist aims. Indeed, Tur- 
key is justifying its incursion 
as a defence of Iraq's territorial 
integrity. 

If the military operation 
seems to be going smoothly, 
international criticism has 
been sharp. The invasion's tim- 
ing was particularly inappro- 
priate, coming just before a 
visit today by three European 
Union foreign ministers and 
EU external political affairs 
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commissioner Hans van den 
Broek. 

The EU demands that Tur- 
key curt) human rights viola- 
tions and advance to full 
democratisation. Yet Mrs 
Ciller’s promises to reform 
Turkey's strict anti-terrorism 
laws or amend the authoritar- 
ian 19S2 constitution have 
come to little. Turkish officials 
always say the fight against 
terrorism requires exceptional 
measures. 

Fighting in south-east Tur- 
key is escalating sharply- Last 
year, when the government 
unleashed Us iargest-ever 
offensive against the PKK. was 
the bloodiest since the insur- 
gency began in 1984. 

According to official figures 


which probably understate 
the violence, last year 3,905 
people including soldiers, guer- 
rillas and civilians, died. 

Despite repeated government 
claims that the war is nearly 
over, the PKK’s estimated 
2.000-3.000 guerrillas continue 
to pin down about 315.000 sol- 
diers, special forces and state- 
sponsored village guards at a 
cost of about S82bn, roughly a 
fifth of the budget 

The war is not only worsen- 
ing Turkey’s already severe 
economic problems, it is divid- 
ing Turkish society and poison- 
ing relations with Turkey’s 
western allies. And the great 
power of the military is warp- 
ing the political system. 

Even if the government does 


succ eed in eliminating the 
PKK in northern Iraq, its war 
against the PKK in Turkey is 
unlikely to end soon. Institu- 
tionalised discrimination and 
army brutality ensure a steady 
supply of guerrilla recruits. 
Human rights campaigners 
accuse security forces of mur- 
dering and torturing civilians 
and destroying villages. 

Millions of Kurds have 
drifted to Istanbul and Ankara 
as well as regional capitals. In 
Diyarbakir, the south-east's 
largest city, the population has 
grown four-fold to about 1.5m. 

One peasant living in a slum 
on the city's outskirts says: 
“The state does not like us 
because we are Kurds. There 
are millions of us. If the state 
likes us it would not have 
burnt our villages. The govern- 
ment pressures ns. so people 
go to the mountains to join the 
PKK.’* 

Although the PKK also fre- 
quently commits abuses such 
as summary executions, hos- 
tage-taking and destruction of 
civilian property, it is the army 
that seems to be losing the war 
for the hearts and minds of the 
people. The government sees 
things differently. Mr Salih 
{Jarman, governor of Batman 
province, says: “People are 
forced or brainwashed into 
joining the PKK but by the 
summer or autumn, terrorism 
will be finished and the good 
times will come." 


Move to 
break EU 
power 
deadlock 

By Lionel Barber in Brussels 

The European Commission 
yesterday launched fresh pro- 
posals to break the deadlock 
over liberalisation of the Euro- 
pean electricity market 
They involve the introduc- 
tion of third party access 
<TPA> to electricity networks 
in tandem with a modified ver- 
sion of France's “single buyer" 
approach, which involves a sin- 
gle entity buying and selling 
electricity. 

But Electricite de France 
fBDF), the French electricity 
monopoly, immediately dis- 
missed the compromise saying 
it threatened to undermine the 
organisation of the national 
grid and responsibility for the 
security of supply conferred on 
EDF in 1946. 

Commission officials said the 
aim of the twin-track approach 
was to inject new thinking into 
the stalled negotiations on 
energy market deregulation in 
the EU. It would be discussed 
by energy minis ters on June 1. 

TPA would let electricity 
producers supply eligible con- 
sumers directly once access to 
the network has been negoti- 
ated. It is opposed by countries 
with heavily protected indus- 
tries such as France and Italy 
on the grounds that it could 
jeopardise security of supply, 
or encourage foreign buyers to 
pick off large energy users. 

The French-backed single 
buyer approach involves creat- 
ing a national body to buy and 
sell all electricity and pass it 
on to distributors, allowing 
competition only between 
power producers. 

The Commission compro- 
mise may arouse opposition 
from UK electricity producers 
such as National Power and 
PowerGen which have critic- 
ised the single-buyer approach 
as incompatible with EU law. a 
view shared by Mr Karel Van 
Miert, competition commis- 
sioner. 

In defence of the plan to 
operate the two systems in tan- 
dem, Brussels officials said the 
Commission was proposing 
several conditions to keep com- 
petition alive as part of a tran- 
sition to full liberalisation in 
the future. They are: 

• Consumer choice for eligi- 
ble consumers. These should 
have the freedom to bypass the 
single buyer, and to contract 
electricity supplies with exter- 
nal producers as well as 
domestic independents. 

• Transparency and non-dis- 
crimination. The single buyer 
should be “unbundled" so as to 
separate production and sup- 
ply. and the tariffs should be 
published clearly. 

• There is also a need for 
increased competition for ten- 
dering for Dew power genera- 
tion capacity. 

The Commission stressed 
yesterday that the twin-track 
approach did not amount to 
new legislative proposals. The 
proposed directive on negoti- 
ated third party access 
remained on the table. 


Booze buoys hopes of Chunnel ‘city’ 


By Andrew Jack in Paris 

The British end of the Channel Tunnel 
may remain relatively barren, but the 
French side sprouted a Lively new 
attraction yesterday with the opening 
of the region's largest strapping centre. 

After five years of discussions and 
two of construction, the ambitiously- 
named Cite de {’Europe opened its 
doors to shoppers, cinema-goers and 
diners yesterday at Goquelles, a village 
within sight or the tunnel entrance. 

The regional planners and some of 
the more sophisticated retailers may 
have different ideas, but one product in 
particular looks likely to bring in an 
international clientele: alcohoL 

“It's true that there is more space 
given to alcohol than in the typical 


centre." admitted one official involved 
in the development “That's because it 
is so close to the UK." 

Espace Expansion, part of Unbail, the 
French commercial development group, 
is predicting 15m visitors a year, gener- 
ating a turnover of FFrLGbn (£205m). It 
has already leased or sold 90 per cent of 
the 73.000 square metre site to retailers. 

French planners for the region are 
pinning their hopes on the centre as a 
way of boosting broader economic 
development. They are even di s c ussing 
the possibility of opening a hotel next 
to the centre's 12-screen cinema. But 
most use of the centre will be more 
transitory, drawing on a catchment 
area of 600.000 people who can reach it 
within 30 minutes, and 7.6m within 90 
minutes. That includes 1.4 cn British res- 


idents, on top of the estimated total of 
21 m people using the tunnel each year. 

There are several other unusual 
aspects to the development, not least 
the fact that 15 per cent of the space - 
representing 19 shops - has been leased 
by non-French retailers. Equally, the 
investors include Credit Lyonnais, the 
loss-making bank currently undergoing 
a financial restructuring, which is 
divesting its property interests. 

But one of the main driving forces 
behind the centre is the large difference 
in alcohol taxes between France and 
the UK, coupled with the abandonment 
in 1992, with the introduction of the 
single European market, of tight curbs 
on the amount that can be imported. 

Carrefour. the French hypermarket 
chain, will offer a wide range of wines 


on its 10,000 square metre site, and, 
perhaps more symbolically, the UK 
retailer Tesco has opened its first Conti- 
nental store in the EU in the complex, 
and the only one dedicated solely to the 
sale of wines, spirits and beers. It 
claims its prices win be 80 per cent 
below those in the UK. 

The only other products on sale in 
the shop - staffed by bilingual assis- 
tants - are French chocolates, and 
some heavy-duty trolleys which could 
be used to lug large purchases back to 
the car. “If five of you go through the 
tunnel in a car for the day. It wont cost 
very much," said one sales assistant 

Meanwhile, for those that want a rest 
between shops, the British may also 
feel at home in two pubs on site: John 
Bull and FTannagan’s. 




EUROPEAN NEWS DIGEST 

Madrid orders 
‘torture’ probe 

Spain yesterday ordered an investigation into the death of two 
alleged member of Eta, the armed Basque separatist organisa- 
tion, who were apparently tortured after being kidnapped over 
the French border 11 years ago. Under pressure from appor- 
tion parties to provide an explanation, Mr Feifoe Gon zdlea, the 
prime minister, condemned what be called “an utterly execra- 
ble crime” but stood by his former interior minister, Mr Josfe 
Barrionuevo. The Basque Nationalist party, which shares 
power in the Spanish Basque country with Mr Gonzalez’s 
Socialists, has called for Mr Barrionuevo to resign his seat in 
par liame nt 

The latest disclosures have added fuel to the controversy 
over police involvement in alleged killings by the Anti-Terror- 
1st Liberation Groups (Gal) in the mid-1980s, after the Social- 
ists came to power. Forensic experts are reported to have 
identified two bodies discovered in 1985 near Alicante and to 
have found signs that they were tortured at length before 
being killed. Both had apparently bad their fingernails and 
tpppaiis pulled out and been subjected to burns. David White, 
Madrid 

Italian telecoms shares hit 

Shares in Italian telecommunications companies fell yesterday 
after Mr Giuliano Amato, head of the country's antitrust 
authority, warned that state-controlled Telecom Italia might 
have an unfair advantage over its competitor in developing 
the market for digital mobile telephones. In a letter to the 
prime Tnmicfcpr and telecoms minis ter, published yesterday, Mr 
Amato drew attention to six areas which might sway competi- 
tion between Telecom Italia and Omni tel Pronto Italia, which 
won the licence last year to build Italy’s second digital mobile 
phone network. 

Telecom Italia plans to launch its digital GSM service, 
compatible with other national networks in Europe, on April 
1 . but Omnitel has complained that the state-controlled group 
has an unfair lead. It will launch a rival GSM service towards 
the end of this year. The rapid launch was one of the elements 
identified in Mr Amato's letter as a potential obstacle to 
competition, although he did not explicitly threaten to take 
action. 

Mr Ernesto Pascale. manag in g director of Stet, Telecom 
Italia's quoted parent company, said he was “surprised and 
concerned" about Mr Amato's intervention, which he said had 
been made without consulting Telecom Italia. In the absence 
of a formal regulatory authority for the sector, Mr Amato, a 
former Italian prime minister, has had to handle such com- 
plaints. Mr Agostino Gambino, the telecom minister, said 
yesterday that the government would propose a new telecoms 
authority within two months, in time for the sale of the 
government’s 61 per cent stake in Stet before October. He said 
he had not yet received Mr Amato’s letter. Shares in Telecom 
Italia and Stet were hit by news of Mr Amato's concerns, as 
were shares in Olivetti, the hugest shareholder in OmniteL 
Andrew HUL Milan 
International Company News, Page 18 

Russian budget clears hurdle 

Russia’s 1995 budget cleared its final legislative hurdle yester- 
day. when it was overwhelmingly approved by the upper 
house of parliament. Officials «n 'd Russian. President Boris 
Yeltsin was expected to sign the budget into law within the 
next few days. The budget met fierce resistance from legisla- 
tors during yesterday morning's debate but according to offi- 
cial results, when it came to a vote 99 deputies supported the 
budget against 24 opponents. The result was cast into some 
doubt later in the day when several legislators accused the 
government of tampering by registering the votes of absent 
deputies. But a motion to have the vote recounted failed. 
Government officials said the vote would clear the way for 
approval of a $6.4bn IMF standby loan, expected to come up 
before the fund's board in early April Chrystia Freeland, 
Moscow 

Bonn axes VAT plan for waste 

Mr Theo Waigel Germany’s finance minister, yesterday aban- 
doned plans to impose a 25 per cent value added tax on 
municipal-owned waste disposal, rubbish collection and water 
purification companies, following an outcry by local authori- 
ties. The tax, which has already been imposed on private 
companies in the sector, was intended to curb next year's 
budget deficit, which the finance ministry wants to limit to 
DMSObn t$42.8bn) or about 3 per cent of gross domestic prod- 
uct The ministry was also looking for ways to finance the coal 
industry, which is due to receive DM7.5bn in subsidies in 1996 
and a further DMTbn for 1997 and 1998. Local authorities 
feared they would not be able to pass on the tax to consumers 
at a time when the authorities have to take a larger share of 
the tax burden carried by the states. Judy Dempsey, Bonn 

Santer offers fishing talks 

Mr Jacques Santer, president of the EU Commission, yesterday 
wrote to the Canadian prune minister to suggest a fresh round 
of high-level talks to end the deadlock between the EU and 
Canada over turbot fishing on the Grand Banks off Newfound- 
land. Canada has already seized one ship and has warned it 
would arrest any trawler caught fishing. Canadian authorities 
said on Tuesday that surveillance flights had spotted at least 
six other Spanish vessels off the coast of Newfoundland. 

Mr Santer proposed that EU and Canadian officials meet 
during a weekend gathering in Vancouver of senior officials of 
tire Group of Seven industrialised countries. EU officials in 
Toronto yesterday said that pressure was being put on Spain 
to withdraw its trawlers from the Grand Ranks pending the 
outcome of talks between the EU and Canada. Caroline 
Southey, Brussels and Bernard Simon. Toronto 

ECONOMIC WATCH 


German M3 growth slows 
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Germany’s money supply 
continued its more moderate 
pace in February, with M3 
growth slowing to an annual- 
ised rate of 3.7 per cent com- 
pared with the fourth quarter 
of 1993, from 4 per cent in 
January. Compared with the 
last quarter of 1994, M3 
declined by 8.8 per cent on an 
annualised basis after a 5.6 
per cent fall in January. The 
Bundesbank said monetary 
capital formation, with funds 
moving to longer term invest- 
ments, was the main reason 
for the slowdown. However, 
economists felt the bank 
would be unlikely to reduce 
interest rates. Mr Richard Reid, an economist at UBS in 
Frankfurt, said: “Domestic factors are not yet strong anf Hjg h 
to allow the Bundesbank to take risks with its credibility.” He 
added: “The memory of the IG Metall [engineering pay] settle- 
ment is still too fresh". Andrew Fisher, Frankfurt 

■ French consumer prices rose 0.4 par cent in February, with 
energy recording the largest increase. The consumer price 
index showed an increase of 0.6 per cent since January and L7 
per cent over the last 12 months. 

Finnish GDP growth slowed in the last quarter of 1994 to 0.2 
per cent against the third period, when it had 1.4 per cent 
quarter-op-quarter growth. Fourth-quarter GDP increased 4.4 
per cent year-on-year mainly because of continued strong 
exports. 

■ Austria's industrial production rose a preliminary 11 per 
cent in January from a year earlier, but was down 2 per cent 
from December. 
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NEWS: EUROPE 


Signals from Russia grow 
stronger as ministers meet 

Nato pressed 
to shelve 
enlargement 


Kiev tightens Crimean grip 
as Moscow’s back is turned 

Matthew Kaminski and Chrystia Freeland on Ukraine’s coup 



By Bruce dark in Moscow 

The signals from Moscow on 
the issue of Nato enlargement 
grew stronger yesterday as Mr 
Warren Christopher, the US 
secretary of state, and Mr And- 
rei Kozyrev, his Russian coun- 
terpart, met in Geneva for 
talks on European security and 
other thorny issues. 

A leading Russian authority 
on European affairs said Nato 
should shelve the issue of 
enlargement for several years 
and concentrate on putting in 
place a formal consultation 
mechanism between the alli- 
ance and Russia. 

Mr Sergei Karaganov. direc- 
tor of the Institute of Europe, a 
think tank, said such an 
approach was the only one to 
stand a chance of getting 
Moscow to reconsider its atti- 
tude to Nato enlargement Oth- 
erwise, Russia's view of the 
project would be unreservedly 
negative, he added. 

“If a Russia-Nato treaty is 
established, then in two or 
three years the decision on 
Nato enlargement would be 
seen [by Moscow] in a different 
way," Mr Karaganov said. 
None of the other formulae so 
far suggested would resolve 
the issue. 

Mr Kozyrev and Mr Christo- 
pher were expected to discuss 
an exchange of letters on Euro- 
pean security between their 
countries 11 presidents, as well 
as the worsening situation in 
Bosnia. 

The start erf the talks came 
shortly after Moscow asserted 
that its forces in the break- 
away region of Chechnya had 
sealed off the town of Argun, a 
rebel stronghold. 

The intensified fighting was 
an embarrassment to Mr Chris- 
topher, leaving him vulnerable 
to charges from US Republi- 
cans that he is taking too soft 
a line with Moscow. 

Russia's President .Boris 


Yeltsin was reported yesterday 
to have rebuked Mr Kozyrev 
and the foreign ministry for 
having hinted to US officials 
last month that their position 
over Nato expansion was soft- 
ening. 

According to the weekly 
Moscow News, the president 
scolded the ministry for sug- 
gesting to US officials that 
Russia would be contented by 
a promise that neither nuclear 
weapons nor foreign troops 
would routinely be deployed on 
the soil of new Nato members. 

Mr Yeltsin is reported to 
have censured Mr Kozyrev for 


Intensified 
fighting in 
Chechnya is 
embarrassment 
for Christopher 

being too quick with conces- 
sions and chang in g line with- 
out consulting the head of 
state. 

Mr Karaganov. a relatively 
pro-western figure in Russia's 
foreign policy establishment, 
said Nato should not imagine 
it could expand its borders 
eastwards and pursue an 
enhanced relationship with 
Russia at the same time. 

A new Russia-Nato relation- 
ship would have to be firmly in 
place and seen to be function- 
ing before Moscow could 
review its attitude to enlarge- 
ment, he sftiri. 

Mr Karaganov added that if 
Nato pursued enlargement 
against Russia's wishes, this 
would prompt Moscow to take 
“irrational" steps - such as 
supporting maverick states, 
f pcfnriing Serbia^ and seeking 
flitiuncfis with countries to its 
south, such as Iran and Iraq. 


I n one of those paradoxical 
twists which have come to 
characterise politics in the 
former Soviet Union, Russia's 
brutal campaign to subdue 
Chechen separatists has helped 
to deal a blow to one of the 
cherished dreams of hard-core 
Russian nationalists: the re-in- 
corporation of the Crimean 
peninsula into Greater Russia. 

Dominated by ethnic Rus- 
sians and only incorporated 
Into Ukraine as a Soviet grand 
geste in 1954. Crimea has long 
led the list of territories which 
Russian nationalists believe 
their country unfairly lost dur- 
ing the break-up of the Soviet 
Union and which they are lob- 
bying the Kremlin to reabsorb. 
The prospects of Crimea's re- 
integration into Russia 
appeared to be enhanced last 
year when a separatist presi- 
dent and parliament were 
swept into office. 

Wary of provoking the inter- 
vention of Russia on the side of 
Crimean separatists - a dooms- 
day scenario which US security 
specialists had warned could 
trigger a Ukrainian-Russian 
war - Kiev at first took a toler- 
ant approach towards Crimea's 
separatist leaders. 

But. ironically. Russia's 
assertion of authority over the 
breakaway leaders of Chech- 
nya has now provided Kiev 
with an opportunity to 
strengthen its claim over a 
sun-drenched piece of territory 
much dearer to Russian 
nationalist hearts than the 
mountains of Chechnya. 

In a dramatic vote orches- 
trated by President Leonid 


Ukraine yesterday gave 
western aid donors farther 
conditional promises to shut 
down the stricken midear 
reactor at Chernobyl, but some 
European Union countries are 
still insisting on a firm 
timetable before committing: 
money to Kiev, write David 
Buchan in Paris and Matthew 
Kaminski in Kiev. 

On the second day of a 
World Bank-chaired meeting 
in Paris between Ukraine and 
aid donors, Mr Roman Shpek, 
the economy minister, said 
Kiev was committed to finding 
the technical means to shut 
down Chernobyl and 
establishing an alternative 
source of power. 

The donor group. Including 
seven EU states, the US, 
Canada and Japan, has 
indicated it might provide op 
to $850m this year. 

The World Bank said that, if 
the pledges materialised, they 


Kuchma, Ukraine's parliament 
last week unilaterally abol- 
ished Crimea's constitution 
and sacked its pro- Russian 
president Despite the protests 
of Crimea's feuding politicians, 
who have been unable to rally 
significant popular support, 
Kiev's assertion of direct con- 
trol over Crimean affairs 
appears likely to put an end to 
the danger of Crimean separa- 
tion from Ukraine. 

Mr Kuchma's political coup, 
which in a week of bloodless 
diplomacy has given Ukraine 
far greater control over its 
breakaway region than Russia 


would fill this year’s $5J>bu 
financing gap for Ukraine, 
which is to get S2.1hn from 
international financial 
institutions and the equivalent 
of J2.5bn in a debt settlement 
with Russia. 

However, the ED states 
present indicated they wanted 
to confine their collective 
contribution to no more than 
one third of the 1850m, and 
stressed that the EU would be 
seeking further commitments 
on Chernobyl when a troika of 
French, German and Spanish 
ministers visited Kiev next 
month before taking the 
unusual step of giving direct 
balance of payments support. 

On Tuesday the US, seeking 
a leadership role in Ukraine 
policy, unveiled a f250m aid 
package. Japan has pledged 
about 5200m but previously 
has made its support 
conditional on approval from 


has managed to assert after 100 
days of fitting in Chechnya, 
owes its success in large mea- 
sure to the Chechen war. By 
clamping down on Crimea at a 
time when Russian troops con- 
tinue to bombard Chechen 
strongholds, Mr Kuchma 
deprived Crimean separatists 
of their most powerful poten- 
tial source of support: the Rus- 
sian government. 

Even in the face of fierce pro- 
tests from Russian nationalist 
MPs, the Russian government 
has been firmly supportive of 
Ukraine's moves in Crimea. At 
a time when Moscow is strug- 


gling to justify its intervention 
in Chechnya to the interna- 
tional community on the 
grounds that it is necessary to 
preserve the integrity of the 
Russian state, the Kremlin 
appears to have judged it 
impossible to oppose Kiev’s far 
more peaceful effort to pre- 
serve the unity of its own 
country. 

As Izvestia, Russia's leading 
daily newspaper, put it this 
week: "It seems Leonid 
Kuchina has selected an ideal 
moment to cut the Crimean 
knot Russia is now so tied up 
with Chechnya that its leaders 
have neither the strength, the 
desire or the possibility of 
playing the Crimean card." 

Ukrainian leaders neatly 
forced their Russian counter- 
parts into a public show of sup- 
port by timing their clamp- 
down on Crimea just two days 
before a senior Russian delega- 
tion was due to visit Kiev. The 
Crimeans aske d Russia to call 
off the talks but Mr Oleg Sos- 
kovets, Russia's first deputy 
prime minister and previously 
a hardliner toward Ukraine, 
declared in Kiev on Monday 
that “internal political events 
in Ukraine are Ukraine's busi- 
ness". He also is reported to 
have thanked Mr Kuchma for 
his reserve during the Chechen 
war. 

The Crimean episode marks 
a new phase in Ukrainian-Rus- 
sian relations and will be seen 
as a vindication of the care- 
fully calibrated Russian policy 
Mr Kuchma has developed 
since coming to office last sum- 
mer. Elected on a pro-Russian 


campaign platform, he has 
instead emerged as a fierce 
defender of Ukrainian state- 
hood. His tough stance over 
Crimea, which was supported 
across the political spectrum in 
Ukraine, has only served to 
consolidate that reputation. 

Yet Mr Kuchma is also 
wooing Russian investors. This 
week he told Ukrainians, many 
of whom fear three centuries of 
direct political rule from 
Moscow might he replaced by 
more subtle economic domi- 
nance, that “there's no great 
difference between dollars and 
roubles". 

Western diplomats in Kiev 
note that Mr Kuchma's Rus- 
sian policy is at heart prag- 
matic: liberal on economic con- 
tacts, uncompromising on 
sovereignty. They add that 


Ukraine’s move last year to 
shake off its international sta- 
tus as a rogue state, by renoun- 
cing nuclear weapons, helped 
to make this shift possible. 

Mr Kuchina's apparently suc- 
cessful move to shore up 
Ukraine's territorial integrity, 
at the very time when the Che- 
chen war has underscored the 
growing power of hard-liners 
in the Kremlin, also contains 
an important lesson for west- 
ern observers. It suggests that 
while the right-ward shift in 
Russian politics bodes ill for 
regions, like Chechnya, which 
are ultimately too small to 
stand up to a more muscular 
Moscow, it presents a valuable 
opportunity for more powerful 
states, such as Ukraine, to 
shore up their own indepen- 
dence. 


Framatome and Siemens link to design reactor 


By David Buchan in Paris 

Framatome of France and Siemens of 
Germany. Europe's two main suppli- 
ers of nuclear power reactors, yester- 
day announced the launch of a joint 
programme to design a reactor for 
export and home markets. 

Mr Adolf Bflttl, president of Sie- 
mens, said in an interview yesterday 
that, under a new Ecul2Qm (5157.2m) 
design contract, partially funded by 


French and German electricity pro- 
ducers, the two companies would be 
able by mid-1997 to produce cost esti- 
mates and safety specifications for 
their European pressurised water 
reactor (EPR). 

This would enable the joint ven- 
ture, Nuclear Power International 
(NPI), to offer the EPR commercially 
and make a preliminary safety report 
to regulatory authorities for licensing. 

. The v en t u re is potentially , the sec- 


ond biggest Franco-German industrial 
collaboration after Airbus. It will be 
based in Paris. 

In pooling their resources to build 
the EPR, the two companies believe 
they can desig n a 1.400MW reactor 
which is safer, but no more expensive, 
than their existing models. Mr Jean- 
Claude Leny, the president of 
Framatome, said he believed the EPR 
had good export prospects in Asia, 
whpiv Vwmatmnfi rprenHv won a sec- 


ond big reactor contract at Daya Bay 
in China. 

Mr Leny said it was likely Electri- 
cite de France, the monopoly French 
electricity generator, would choose 
the EPR model to start replacing its 
58 pressurised water reactors in 
France after the year 2005. 

EdF is funding the hulk of the 
French share of toe EPR design con- 
tract, in which nine German electric- 
ity utilities, accounting for 80 per cent 


of that country's power generation, 
are also involved. 

But Mr HQttl admitted prospects for 
the EPR in Germany were “compli- 
cated" by political constraints on toe 
expansion of nuclear power and by 
the feet that a third of Germany's 20 
nuclear plants were boiling water 
reactors, different from the pressur- 
ised water system. “But there is a 
high probability that toe next orders 

IS— mil) Km CUD " 


the EU. 



It was going to be a bumpy ride. 
But after the rough, the smooth. 
Armed with the American Express 
Card, fid already called the 
Hilton and booked ahead, and I 
was looking forward to a 
relaxing few days in their capable 
hands. American 
Express and 
Hilton had a lot in common; 
nothing was ever too much trouble. 

I vaguely wondered what 
the doorman’s reaction would be 
if I arrived by elephant; but 
he probably wouldn't bat an eyelid. 

You could always 
be yourself at the Hilton. 



HILTON 

Where you can be 
your^j^^again. 


HILTON INTERNATIONAL 


OPERATES OVER 1 60 HOTELS AROUND THE 


WORLD. FOR RESERVATIONS CONTACT YOUR TRAVEL AGENT. ANY HILTON HOTEL OR HILTON RESERVATIONS WORLDWIDE. 
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ASIA-PACIFIC NEWS DIGEST 


China publishes 
revised bank law 


Chemicals found in 


Japan police raid 


C hina yesterday published the revised version of the new 
central h ank law which included provision for limited parlia- 
mentary supervision of the bank's activities. Deputies to the 
National People's Congress had urged that opportunity be 
provided for scrutiny by the legislature of the People’s Bank's 
operations. 

The new law, approved last Saturday, stipulated the central 
hank should "submit work reports to the Standing Committee 
of the NPC on the issues of monetary policy and financial 
regulation.” In the draft law, the bank's reporting responsibili- 
ties to the NPC had been Less dearly defined. The new bank 
law is aimed at strengthening the central hank's role as the 
leader in the fight against inflation. 

• China’s money supply expanded rapidly in the first two 
months of the year, the State Statistical Bureau said this 
week. MI and the broader M2 were up by 29.7 per cent and 38 
per cent respectively over the same period last year. China has 
set 24 per cent growth in M2 as its target for this year. Tony 
Walker, Beijing 


By WHam Dawkins in Tokyo 


US warship visits Chinese port 


The USS Bunker Hill docked in the northern Chinese port of 
Qingdao yesterday for the first visit by a US warship since the 
1989 army crackdown on pro-democracy demonstrators in 
Tiananmen Square. Talks resumed in 1993 and Defence Secre- 
tary W illiam Perry visited China last year. But tensions have 
arisen between the two milit aries. late last year, the US 
aircraft carrier Kitty Hawk encountered a Chinese nuclear 
submarine off Qingdao. Chinese fighters flew wi thin sight of 
US aircraft tracking the submarine. AP, Qingdao 


Japanese police yesterday said 
that they had discovered 
stocks of chemicals, believed to 
have been used in Monday's 
Tokyo nerve gas attack, in a 
nationwide police raid on 
buildings of a religious sect. 
Aum Shinri Kyo. 

Nearly 2,500 police, some 
wearing gas mas ks and protec- 
tive suits, stormed 25 of the 
sect's communes and offices in 
Tokyo, central and southern 
Japan. They seized “several 
dozen" bottles of acetonitrile, a 
solvent at one centre near Mt 
Fuji. 

Traces of acetonitrile were 
found on the Tokyo subway 
trains in which the potent 
nerve gas sarin was released at 
the peak of the Monday-morn- 
ing r ush- hour, 

Two more victims died yes- 
terday. bringing the death toll 
to 10. and about 75 more 
remained in serious condition, 
feeing permanent damage to 
central nervous systems and 
Internal organs. Official esti- 


mates of those made ill by the 
gas rose to 5.500. 

Police also found 50 coma- 
tose followers at the Mt Fuji 
centra They were apparently 
suffering from malnutrition, 
having not eaten for a week, 
said doctors. Six were 
stretched out in a small chapel. 
Several followers were arrested 
for confining people against 
their will. 

Officially, yesterday’s raid 
was in connection with an 
alleged abduction, for which 
the police have an arrest war- 
rant for a senior member of 
Aum Shinri Kyo. But police 
officials said they would also 
question group members over 
the gas attack in Tokyo, and 
releases of sarin near group 
buildings last year, as a result 
of which seven died. 

In response. Aum Shinri Kyo 
repeated its denial of any 
involvement in the Tokyo 
attack and accused the police 
of religious suppression. 

The tragedy prompted 
Japanese government 
ministers yesterday to call for 


more countries to ratify an 
international treaty banning 
the user of chemical weapons. 

An informal cabinet meeting 
agreed to prepare legislation to 
ratify the international treaty, 
plus a special law to ban pos- 
session of sarin, for the present 
parliamentary session ending 
in mid-June. 

The international chemical 
weapons convention was sup- 
posed to come into effect in 
mid-January, but failed to do 
so because not enough of the 
130 countries which signed it 
two years ago have yet ratified 
the document 

It would allow governments 
to ban the production, posses- 
sion and sale of such sub- 
stances as nerve gas. mustard 
gas and phosgene, a blistering 
agent. 

The treaty needs to be 
ratified by 65 countries 
to take legal effect, 
but only 19 had done so by the 
deadline. Apart from Japan, 
other countries yet to ratify 
include Britain, the US, France 
and Russia. 



By Maranla Saraflosa In 
Jakarta 


Shoko Asahara: head of fringe cult 


Telecoms networks to expand Religious sect led bv Shoko Asahara is getting ready for World War III in 1997 
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Telecommunications companies in the Asia-Pacific region plan 
to spend $350bh over the next five years to expand and 
modernise networks and this poses future credit quality risks. 
Moody's, the US credit rating agency, said yesterday. Continu- 
ous economic growth, increased urbanisation and population 
growth, along with an upturn in per-capita incomes, will push 
up demand for telephones. Moody's Investors Service said. 

To meet this extra demand, telecoms groups in 16 Asia-Pa- 
cific nations plan to spend $35L2bn. Most funding will come 
from global capital markets. Moody's warns global bond- 
holders will be asked to absorb new risks. Investors should be 
wary of shifts in the credit quality of regional telecoms compa- 
nies as regulation changes grow. Reuter, Sydney 


Mystical group prepares for Armageddon 


By William Dawkins send Entiko 
Terazono in Tokyo 


Beijing tightens pollution laws 


China is to introduce tough laws to curb the discharge of 
sulphur dioxide, a main ingredient of acid rain affecting 30 per 
cent of the country. The amount of sulphur dioxide discharged 
is rising year by year, and causes losses of £L6bn f£lbn) to 
crops and buildings in south-west China alone each year. 
Reuter, Beijing 


Bangladeshi chairman sacked 


The Bangladesh government has sacked Mr Wasek al-Azad, 
chairman of the state-run Bangladesh Chemical Industries 
Corporation, for alleged irregularities in distribution of fertil- 
iser. The sacking follows fertiliser price protests which left 
two dead and over 200 Injured in clashes in the past two 
weeks. Officials said some traders had taken away huge quan- 
tities of chemical fertiliser from warehouses and possibly 
hoarded them to sell at higher prices. Rader, Dhaka 


Mr Shoko Asahara, former 
acupuncturist aspiring politi- 
cian and head of the mystical 
sect Aum Shinri Kyo, meaning 
Supreme Truth, is preparing to 
found an independent nation 
in 1997. 

The career and ambitions of 
Mr Asahar a, whose movement 
yesterday claimed it was a vic- 
tim of religious suppression, is 
an extreme example of the 
many fringe sects to have 
found popularity in Japan in 
recent years. 

Mr Asahara. was bora, partly 
blind, as Chizuo Matsumoto, in 
1955 in Kumamoto, on the 
southern island of Kyushu. He 
took up acupuncture at the 
local prefectural school in 
search of a cure. 

It appeared to work, so the 
future prophet opened a drug 
store near Tokyo, but was 


prosecuted for selling counter- 
feit pharmaceuticals. 

By 1984. Mr Asahara had 
gathered a small group of 
about 10 followers in central 
Tokyo, the seed of an organisa- 
tion which now claims to mus- 
ter 10.000 faithful in Japan, 
plus 20.000 abroad. 

In search of enlightenment, 
Mr Sahara led bis first follow- 
ers to the Himalayas, to study 
yoga, in the mid-1980s. The 
corpulent, bearded saint 
believes he was delivered 
from earthly bondage into sal- 
vation in 1986. 

On Mr Asahara's return to 
Japan in the same year, he set 
up a headquarters at Fujino- 
miya, near Mt Fuji, 
claiming to be able 
to save his faithful from a war 
that will destroy most of the 
world in 1997. 

To qualify for deliverance, 
followers are required to 
donate their assets to the 



group and live in one of its 
communes, where they learn 
levitation. This has made the 
group wealthy, judging 
by a Japanese police 
agency report that it last year 
imported a former Soviet mili- 
tary helicopter. 

In further preparation for 
Armageddon, the group last 
year set up a prototype govern- 
ment, a mini ature model of 
Japan's public administration. 

This is to be the nerve centre 
of a network of model, self-suf- 
ficient villages across Japan. 
Mr Asahara preaches. 

But an attempt to link celes- 
tial and secular government 
failed, when in 1989 Mr 
.Asahara stood unsuccessfully 
for election to Japan's lower 
house of parliament, 
accompanied during 
his campaign by acolytes 
wearing white robes 
and elephant masks. The group 
formally registered as a reli- 


gion in tiie same year. 

Today, the group runs 29 
communes in Japan, plus 
branches in Bonn, New York, 
and until recently Moscow, 
from where it ran a radio sta- 
tion, broadcasting daily to 
Japan. But only last week, a 
Moscow district court 
ordered the confiscation 
of Aum Shinri Kyo’s assets 
there, in response to a com- 
plaint that it was harming 
young people. 

According to the Yomiuri 
Shimbun daily newspaper, one 
of the sect’s recent radio broad- 
casts from Moscow had spoken 
of mass suicide. 

In Japan, Mr Asahara has 
been the subject of police scru- 
tiny for the past decade. The 
sect, since the outset, has had 
a series of legal disputes with 
parents who have sought to 
rescue children from the 


group. 

These rows attracted wide 


public attention in November 
1989, with the disappearance of 
a lawyer representing families 
wanting the return of their 
children. The lawyer, his wife 
and two-year-old daughter 
were never found. 

Three Aum Shinri Kyo fol- 
lowers were arrested in Osaka 
on Monday, the day of the 
Tokyo gas attack, for allegedly 
kidnapping a student who was 
at the same time rescued by 
police. 

The official reason for yester- 
day’s raid was to investigate 
another alleged kidnapping, of 
a notary who had incurred the 
sect's wrath by trying to help 
his sister leave it. The feet 
they were also looking for. and 
found, chemicals believed to 
have been used to make nerve 
gas invites even more sinister 
questions. 

Additional research by Mitsuko 
Matsutani and Runiko Kuri- 
ntura 


The Indonesian government 
wants to accelerate its privati- 
sation schedule to release 
funds to repay high-interest 
foreign loans. A high propor- 
tion of Indonesia’s foreign 
loans are yen denominated and 
have become dearer following 
the Japanese currency's steep 
rise. 

Mr Mar'ie Muhammad, 
fj pqnra minister, was quoted 
as saying six state firms will be 
listed overseas and funds 
raised will be a source for fin- 
ancing Indonesia’s loan repay- 
ment scheme. Some 40 per cent 
of Indonesia's foreign debt of 
$87.6bn, which ranks as one of 
the developing world's biggest 
is yen-denominated. 

A privatisation drive is part 
of the government's 1995-96 
budget starting in April this 
year. Telkom, the domestic 
telecoms company and PLN, 
the electricity company, are 
a mo ng those earmarked to go 
public. 

Many of these privatisations 
have been on the launch pad 
for some time. Telkom is 
selecting an underwriter and 
has plans to go public on a 
foreign exchange towards the 
end of this year. Goldman 
Sachs, Merrill Lynch, Jarthne 
Fleming, HG Asia, ABN Amro, 
Credit Suisse, First Boston, 
Morgan Stanley, JP Morgan, 
Daiwa Securities and Salomon 
Brothers are among Invest- 
ment banks submitting bids to 
underwrite Telkom's interna- 
tional equity offering. 

A number of other compa- 
nies not included in the gov- 
ernment's privatisation list for 
the 199596 budget, are gearing 
up to offer shares on both 
international and domestic 
markets. 

Tam bang Tim ah, a state- 
owned tin mining company 
ranking as the world’s biggest 
in production terms, has sub- 
mitted a request for simulta- 
neous listing in London and 
Jakarta this year. Bank Negara 
Indonesia, a state-owned tank, 
and Aneka Tamtang, a state- 
owned mining company, are 
studying a Jakarta listing. 


Soaring yen forces first Japan 
car plant closure in 50 years 


By WBtiam Dawkins in Tokyo 


^ W — Nissan. Japan's 
. second largest 
car maker, yes- 
■ terday turned a 

■j Am melancholy 
page in Japa- 
nese industrial 
history. The 

j ast car rolled 

aft what used to be Nissan's 
star assembly line in Zama. 
near Tokyo, and is now the 
first Japanese car factory to be 
closed since the second world 
war, a victim of the yen’s rise. 

In the year ending this 
month. Nissan, exposed to 
competition from cheap 
imports, is expected to make a 
pre-tax unconsolidated loss - 
its third in three years - of 
Y60bn i£390m). It will at least 
break even next year, helped 
by cost cuts at Zama and else- 
where. 

In its 30-year history. Zama 
has made 11.2m vehicles, a 
fifth of Nissan's production 
over that period. It is symbolic 
of the Japanese car industry's 
need to live with rising foreign 
competition that part of the 
plant will be turned next Janu- 
ary into a pre-delivery inspec- 
tion centre for imported Ford 
vehicles. Ford's sales growth in 
the Japanese market now 
leaves Nissan trailing. 

For years. Nissan has dodged 
the high yes by shifting pro- 
duction to cheaper overseas 
plants, on a larger scale than 
other Japanese car makers. 
Two years ago. it realised it 
had to go a step further and 
trim output at home. Then, the 
yen stood at about Y108 to the 
dollar. The Japanese curren- 
cy's recent rise to a record 
Y88-65 must make Nissan all 
the more thankful to be rid of 
the cost of Zama's assembly. 

It is an Increasingly familiar 
problem for much of Japanese 
manufacturing industry. Less 
well known, however, is the 
calmness with which Zama’s 
tiny local economy, with its 
population of 116.000, has 
coped with the loss of Nissan's 
2.500 manufacturing jobs. It is 
another example of Japan's 
skill at industrial adjustment 

It is hard to find anyone in 
Zama who mourns the end of 
car assembly there. This is 
partly because Nissan has 
stuck to the Japanese big com- 
pany tradition of firing 
nobody. Most of Zama's ex-car 
workers have been found jobs 
either in the more modem 
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Making Nissans at Zama: now a thing of the past 


NISSAN 


plants where Nissan is consol- 
idating assembly (in the 
southern island of Kyushu, or 
near Mount Fuji) or in compo- 
nent production around Tokyo. 
The 500 who were unable to 
move were found new jobs in 
Zama. making dies and tools. 

It has been harder for Nis- 
san’s 400 contractors and sub- 
contractors in and near Zama. 
“It did not come out of the 
blue. It is just something we 
should live through," says the 
owner of a loss-making pro- 
ducer of car door parts. 

He suspected the inevitable 
five years ago and has 
responded by diversifying. In a 
building nest door, half his 
employees pore over micro- 
scopes, checking electrical con- 
nectors for semiconductor 
packages. Even so. he feels 
manufacturing of any kind in 
Zama has a poor future. He is 
not encouraging his children to 
go into industry. 

History provides another 
explanation for local stoicism. 
The rise and fell of manufac- 
turing businesses is not new to 
Zama 

Mr Toshio Shimizu, 
vice-president of the focal asso- 
ciation of commerce and indus- 
try. recounts how the town has 
over the post decade lost a rub- 


The Japanese government will 
extend measures to help the 
country's small and medium 
exporters which have been suf- 
fering due to the steep appreci- 
ation of the yen. reports Emiko 
Terazono. 

Prime Minister Tom ii chi 
Murayama convened an emer- 
gency cabinet meeting yester- 
day to discuss economic mea- 
sures following the rise of the 
Japanese currency to record 
levels. Cabinet ministers 
agreed that emergency loans 
and labour adjustment subsi- 


dies for small companies (to 
expire at the end of this 
month), will be extended. 

The announcement failed to 
support faltering investor con- 
fidence and the Nikkei index 
fell 1.4 per cent to 15.904J3S, 
its lowest since November 
1992 and down 10 per cent 
since the start of the year. 

The yen's sharp rise and the 
negative implications on the 
country's economy have 
fuelled expectations of an 
imminent cut in the official 
discount rate. 


ber factory and a steel pipe 
plant. At the end of this 
month, it will lose another 
important industrial company, 
a producer of refractory bricks. 
“From the mid-1980s, we knew 
Zama would be closed at some 
pout. We had come to accept it 
as natural," says Mr Shimizu. 

In the past, new businesses 
grew up fast, to replace the old. 
With Zama's closure, the larg- 
est employer there is now a 
Toshiba machine tool plant, 
followed by a Fanuc robot fac- 
tory. There is a growing popu- 
lation of small software busi- 
nesses, says Mr Shimizu. But 
now, be fears, Zama's capacity 
to renew its industries is weak- 
ening. There are not enough 
new arrivals to main tain 
Zama's industrial base at for- 
mer levels, local officials say. 

Remarkably. Zama has. 
despite the erosion of manufac- 
turing industry, kept the lid on 
unemployment, now less than 
3 per cent, in line with the 
national average. Many Euro- 
pean towns hit by industrial 


closures would consider them- 
selves Lucky to have a jobless 
rate double that leveL 

in Zama’s case, unemploy- 
ment stays low partly because 
former manufacturing workers 
have easily found jobs in ser- 
vice industries, many provided 
by their original companies. 
Today, more than half the 
town's working population ride 
the commuter t rains to office 
jobs in central Tokyo. 

Here again, Zama Illustrates 
a national trend. The change in 
Japan's economic structure 
caused the number of people 
working in service industries 
to outnumber manufa cturin g 
workers for the first time last 
year. 

Thus, the Nissan subcontrac- 
tor's son, with his university 
degree in commerce and trade, 
will soon board the train to 
join the Tokyo office crowds, 
le avin g his father to tend his 
In creasi ngly idle metal presses. 
A previous article in this series 
on industrial adjustment in 
Jdpan appeared last Saturday. 
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US warns 
of Iranian 
weapons 

build-up 

By George Graham in 

Washington 

Mr William Perry, the US 
defiance secretary, warned yes- 
terday that an Ir anian buQd-up 
of troops, missiles and chemi- 
cal weapons on islands in the 
Straits of Hormuz posed a 
threat to a shipping lane 
through which a large portion 
of oil from the Gulf passes. 

“It’s a deployment of force 
beyond any reasonable defen- 
sive requirement and can only 
be regarded as a threat to ship- 
ping in the area." Mr Perry 
said in Bahrain. 

Although US military offi- 
cials warned last month that 
Iran had increased its military 
presence on the islands of Abu 
Musa, Bani Tunb and Tunb 
Buzurg in the Hormuz Straits, 
President Bill Clinton at the 
time said there was no undue 
cause for concern. 

But Mr Perry, who is visiting 
Saudi Arabia and the Gulf 
emirates this week on a mis- 
sion to demonstrate the US’s 
military commitment to the 
region, has repeatedly stepped 
up his warnings about the Ira- 
nian troop presence. 

"We really do not know why 
Iran would choose to deploy 
chemical weapons there, but 
we consider it to be a very neg- 
ative factor,” Mr Perry said. 

The US attitude to Iran 
toughened significantly last 
week when President Clinton 
issued an executive order to 
block plans fay Conoco, the US 
oil company, to develop two oil 
and gas fields for Iran in the 
Straits of Hormuz. 

US officials have consistently 
complained about Iran's quest 
for nuclear weapons, its 
involvement in international 
terrorism, its support for vio- 
lent opposition to the Arab-Is- 
raeli peace process, its threats 
to its neighbours and its dis- 
mal human rights record. 


Search of home of president s estranged wife -was unjustified, says Supreme Court 

r 


Judge backs 
Mrs Mandela 
on police raid 




By Roger Matthews 
In Johannesburg 

Mrs Winnie Mandela, the 
estranged wife of South 
Africa’s President Nelson 
Mandela, emerged yesterday 
politically triumphant and 
legally unbl emished from the 
high profile police raid on her 
home earlier this nym t h , 

Nearly 40 mainly white 
police, equipped with auto- 
matic weapons and dogs, 
entered Mrs Mandela's Soweto 
home on March 1 while she 
was abroad, and took away 
documents allegedly related to 
a fraud Investigation info the 
award of housing contracts. 
Opponents of Mrs Mandela 
used the raid to intensify 
demands that she be sacked 
from her post as deputy minis- 
ter of arts, culture and science. 

But a Supreme Court judge 
ruled yesterday that there had 
been no justification for issu- 
ing a search warrant, and 


ordered all documents to be 
returned to Mrs Mandela. 

“The conclusion drawn in 
issuing the warrants was so 
devoid of factual con te n t that 
one can only conclude that the 
issuing magistrate did not 
properly consider the matter,” 
said the judge, who also 
awarded costs to Mrs Mandela. 

The ruling African National 
Congress, which has been 
divided on what action should 
be taken over Mrs Mandela's 
often controversial behaviour, 
quickly issued a statement con- 
demning the police raid and 
pledging never to take rash 
action in the face of unsubstan- 
tiated allegations. 

The ANC said it hoped “the 
police wifi take note of the fact 
that South Africa is no longer 
a police state where basic dem- 
ocratic rights of citizens can be 
trampled upon without 
recourse to justice.” 

The statement added: 
“Equally the ANC hopes that 



A victorious Mrs Mandela outside ber lawyer's office in Johannesburg yesterday 


all those of our detractors who 
are quick to demand that we 
should act on the basis of 
untested allegations will draw 
a lesson from the judgment.” 

It did not mention that many 
of those detractors come from 
within ANC ranks. 

The ANC statement appears 
certain to ease the political 
pressure on Mrs Mandela 
whose imminent sacking has 


been extensively predicted for 
the past two months. 

Last month she travelled 
abroad against the wishes of 
the president provoking fresh 
demands that she should be 
removed from government. 
And just prior to that Mrs 
Mandela had been pressured 
into a apologising for her sug- 
gestion that the government 
did more for white people than 


it did for blacks. 

The manner of the raid on 
Mrs Mandela’s house also 
raises more questions about 
the role of the police. 

The ANC, which had not pre- 
viously criticised the police 
raid on Mrs Mandela's house, 
yesterday described the inci- 
dent as “melodramatic, heavy 
handed and reminiscent of the 
past”. 


Boost for South Africa’s entrepreneurs 


By Michels Wrong in 
Johannesburg 

The Commonwealth threw its 
weight behind South Africa's 
emerging black business com- 
munity yesterday by opening 
its first development office iif 
the country and announcing a 
RlOOm (£17£m) private equity 
fund targeted at small and 
medium-sized enterprises. 

The opening of the Common- 
wealth Development Corpora- 
tion (CDC) office in Johannes- 
burg, rnurkm g another stage in 
South Africa's return to the 
Commonwealth fold, coincides 


with a visit by Britain's Queen 
Elizabeth. 

Mr Roy Reynolds, the corpo- 
ration’s chief executive, said 
the aim was to provide risk 
capital for black businessmen 
and entrepreneurs from disad- 
vantaged communities who 
often had problems raising 
investment locally. 

“The idea is very dearly to 
help the small to medium-sized 
business. We believe there is 
quite a big market for this.” he 
said. 

CDC is putting up R50m for 
the fund, with the rest coming 
from South African merchant 


bank Investec and the life 
insurance firm Fedlife. The 
corporation will also offer post- 
investment support and advice 
to businessmen lacking mar- 
keting and technical experi- 
ence. 

“There will be an element of 
hand-holding.” admitted a CDC 
official who said he had 
already been approached by 
interested entrepreneurs. 
“There’s no shortage of ideas 
here but. given the marginalis- 
ation of the black community, 
they often require a lot of 
input on our side before they 
can reach bankable form. 


There’s a lack of formal busi- 
ness skills and that takes time 
to develop ” 

The CDC, which only backs 
projects it believes stand a 
strong chance of commercial 
success, is also planning to set 
up a fund offering start-up cap- 
ital for franchise holders. CDC 
officials believe the townships 
offer plenty of scope for trad- 
ing in established brand names 
and that the market has so far 
been unexploited. 

Set up in 1948 to encourage 
private investment in Britain's 
colonies and ensure food sup- 
plies for postwar Britain, the 


CDC is now one of the largest 
investors in sub-Saharan 
Africa. By the end of 1994 it 
had committed £550m to the 
region. Tapping into its 
long-standing links with signif- 
icant players in other African 
nations, the CDC hopes to act 
as a mediator for South Afri- 
can companies as they expand 
ar mss the continent. With the 
experience gained playing a 
role in privatisation pro- 
grammes sweeping Africa, it 
also hopes to help when the 
new South African government 
starts privatising the public 
sector.’ 
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INTERNATIONAL NEWS DIGEST 

Superhighway 
plan for Africa 

AT&T, the largest US telecommunications company, is 
see k ing investors to help it encircle Afr ica w ith a $i.9bn. 
optical fibre information superhighway. Mr William B. Carter, 
president of AT&T Submarine Systems, said “Africa One" - a 
33,600km fibre-optic cable which wiB provide a backbone for 
communications with, and within, the continent - would 
create a sophisticated telecoms in fr a stru c tu re that would 
boost Africa’s economy, create trade and investment opportu- 
nities for multinational companies and enhance the competi- 
tiveness of African nations. 

Hie plan is that the cable would have landing points In 41 
African countries as well as Italy and Saudi Arabia. Africa 
One was developed by AT&T in response to a request in 1993 
from toe International telecommunications Union, lhe ITU, 
which is responsible for the development of global telecoms 
policy, is keen to close the communications gap between 
Africa and the rest of the world. Africa has 2 per cent of the 
world's main telephone lines but 12 per cent of its population. 
AT&T is anxious to secure agreement for fonds for the project 
by the end of this year, it expects to have laid the undersea 
cable by the end of 1999. Alan Cane, London 

Arab nations in nuclear plan 

The Arab League yesterday began to work out a united stand 
on limiting the l ength of a renewal of the Nuclear Non-Prolif- 
eration Treaty (NPT) and thereby keep up pressure on Israel 
to join the pack “We want Israel to Join an extension of the 
treaty for a limited period during which we will reexamine 
the terms of the treaty,” said Mr Abdel Karim Kabariti, Jorda- 
nian foreign minister. The US Is wiring an unlimited and 
unconditional extension of the pact which comes np for 
renewal in April-May at a UN conference in New York. 

Israel, which reportedly possesses up to - 200 nuclear war- 
heads. refuses to join the treaty or admit officially that it has 
nuclear arms. The treaty would open its secret facilities to 
international inspection, ARP, Cairo 

Lebanon in blockade complaint 

Tj»bannn has complained to the International Maritime Organi- 
sation over Israel's blockade of its southern parts. Mr Omar 
Miskawi. transport minister, urged the United Nations agency 
to work to end the blockade, saying it threatened the safety of 
navigation and international maritime trade with Lebanon. 

Mr Miskawi said the blockade affected both trade and fish- 
ing activities, mainly in the ports of Tyre and Si dan. Israel 
lifted its original month-long blockade of southern ports, bar- 
ring fishermen from fishing at night or sailing out more than 
one kilometre in the day, on March 10 as Mr Warren Christo- 
pher. US secretary of state, toured the Middle East But Israeli 
gunboats, which patrol south Lebanon’s 100km coast to stop 
seaborne guerrilla raids, resumed firing in the direction of the 
fishermen off Tyre one day after Mr Christopher left, virtually 
freezing all fishing activity. Israel imposed the blockade to 
force f ^hannn to ease r-.hPcltR on travellers to «nrt from its 
south Lebanon occupation zone, bat Lebanon refused. Reuter. 
Beirut 
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Or you could just talk to 

YOUR PRIVATE BANKER. 


Only your Citibank Private Banker, who's committed to understanding 
your needs and aspirations, can drau/ on an incomparable combination of 
re sources- (be expertise and unmatched presence of the world’s most global bank, 
h all comes together through your relationship with your Private Banker. Your 
Private Banker works with Cilibank specialists to create an investment strategy 
based on an in-depth knowledge of your income requirements, tax liabilities, 
return expectations, and tolerance for risk. Drawing on Citibank’s on-the-ground 
experience and expertise in local markets, both emerging and emerged, they mil 
help you pinpoint those opportunities that are right for you and avoid potential 
problem areas-providing superior global delivery, with the utmost security and 
confidentiality. And you will be comfortable knowing that they are on top 
of developments that may affect your portfolios, and will help you make timely 
decisions accordingly. To further explore the rewards of a relationship with The 
Citibank Private Bank, please call: in London, Juliet Roadnight, 44-171-409-5978; 
in Frankfurt, Ruediger von Schroeder, 49-69-1366-1552; in Geneva, CLauHne Monnet, 
41-22-317-5424; in Luxembourg, Ronald Schlesser, 352-45- 1414-520. 

THE CITIBANK PRIVATE BANK 
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White House 
exploits split 
in Republicans 


By Jurek Martin fai Washington 

The White House moved 
rapidly yesterday to exploit the 
first evidence of clear divisions 
inside the Republican-con- 
trolled House of Representa- 
tives over the size and equity 
of the party's proposed income 
tax cuts. 

Mr Leon Fanetta, the chief of 
staff, immediately noted that 
the alternative proposals 
advanced in a letter by 102 of 
the 230 Republican congress- 
men were very similar to those 
already proposed by President 
Bill Clinton. 

“As our friends from the 
space programme might put 
it,” he said, "this represents 
(me big step for the Republi- 
cans but one .small step for the 
middle class." 

The administration has con- 
sistently claimed that the 
Republican policies across the 
board, including taxation, 
favour the rich. Mr Robert 
Rubin, treasury secretary, cal- 
culated yesterday that over 50 
per cent of the tax cut’s bene- 
fits would go to families earn- 
ing Over $100,000 annually. 

Even Congressman Newt 
Gingrich, the Speaker, con- 
ceded that p-hang in g the leader- 
ship’s proposals was “not out 
of the question”. But in a 
newspaper article published on 
Tuesday, before the budding 
revolt was made public, he 
described the tax bill as "the 
crown jewel of the Contract 
[with America]”. 

It calls for a flat $500 per 
child tax credit for every 
household with income of up 
to $200,000 a year. The 102 
congressmen proposed a. 
$95,000 ceiling, whereas Mr 
Clinton's plan sets the cut-off 
point at $75,000. The letter’s 
signatories included 10 com- 
mittee chairmen, 38 subcom- 
mittee chairmen and, signifi- 
cantly. 35 of the 73 Republican 
freshmen who have so far 
proved unswerving supporters 
of the Contract 

Congressman John Boehner, 
head of the Republican caucus, 
noted yesterday that two 
weeks remained to iron out dis- 
agreements before a vote. But 



Gingrich: tax bill 'crown jewel' 


Congressman John Kasich. 
budget committee chairman 
a n d a tax cut hardliner, dug in 
his heels, saying: Tve had it 
with this rich-poor, class war- 
fare business." 

One note of bipartisan har- 
mony was played yesterday 
when President Bill Clinton 
signed into law the unfunded 
mandates legislation passed by 
both houses earlier. This pro- 
hibits Washington from impos- 
ing new rules and regulations 
on the states without providing 
the funds to implement them. 

There was no early sign of a 
break in the Senate impasse 
over the line-item veto bill, 
where a Democratic quasi-fill- 
buster is delaying a vote. It is 
being led by Senator Robert 
Byrd from West Virginia, the 
party’s arch-parliamentarian, 
who argued on the floor yester- 
day that it was wrong for Con- 
gress to hand over so much 
authority to the president 

He said the Republican pro- 
posals meant that "9,625 mini- 
bills or act-lets" would replace 
the 13 omnibus appropriations 
bills Congress now passes 
annually . “No self-respecting 
member of the Congress 
should allow himself or herself 
to participate in this emascula- 
tion of the Constitution." 

But another amendment to 
that venerable document was 
introduced into Congress mak- 
ing it a crime, under the Con- 
stitution, to desecrate the 
American flag. 


Midwest toasts dollar’s decline 

Michael Prowse visits a region left out of the Reagan 
boom, which is now among the fastest growing in the US 
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T he falling dollar may 
have provoked emer- 
gency cabinet meetings 
in Tokyo, but in Chicago - cap- 
ital of the American Midwest - 
it is seen as a blessing. By 
transforming the prospects of 
US manufacturers, it has 
helped bring about what Mr 
Norman Mains, chief econo- 
mist at the Chicago Mercantile 
Exchange, calls the "revenge of 
the rust-belt”. 

In the 19S0s the region sank 
into a quasi depression. Today 
there is an almost jaunty air. 
"We would like to make Chi- 
cago the London of the United 
States," says Mr Gerald Roper, 
president of Chicago's Cham- 
ber of Commerce. 

Mr Roper's optimism is a 
measure of the way spirits 
have lifted. Chicago has always 
had plenty to boast about a 
spectacular location on the 
shore of Lake Michigan, the 
world's biggest futures mar- 
kets, splendid modem architec- 
ture, and first-rate educational 
and cultural institutions. But it 
suffered in the 1980s because it 
catered to a region that seemed 
in terminal decline. During the 
Reagan years, economic 
growth spurted an the east and 
west coasts, and in the south; 
the Midwest was not invited to 
the party. 

“It's hard to remember how 
bad things were 10 years ago." 
says Mr Jim Amiable, chief 
economist at First National 


Bank of Chicago. “Exports 
were virtually dead. Capital 
equipment was virtually dead. 
We were on the verge of finan- 
cial collapse.” 

Things could hardly be more 
different today. One of First 
Chicago's headaches is finding 
trainee bank tellers. Mr Amia- 
ble says this is the first time in 
decades that the h ank has had 
to compete aggressively for 
junior staff. Its difficulties 
reflect the tightness of local 
labour markets. 

The regional unemployment 
rate is 4.6 per cent, the lowest 

Manufacturers 
are working flat 
out to meet rising 
global demand 
for goods made 
cheap by the 
weak dollar 


in 20 years. Perhaps more sig- 
nificant, it is well below the 
national jobless rate of 5.4 per 
cent - something that nobody 
would have expected in the 
1980s. In some suburbs of Mil- 
waukee, Wisconsin's biggest 
city, the jobless rate is below l 
per cent 

The region’s manufacturers 
are working flat out to meet 
rising global demand for US 


goods made absurdly cheap by 
the decline in the dollar. 
According to Ms Diane Swonk, 
regional economist at First 
Chicago, the rate of industrial 
capacity utilisation at many 
local companies is about 95 per 
cent against a national aver- 
age of 85.7 per cent - itself the 
highest in 15 years. She says 
high-skilled workers at the Big 
Three car companies in 
Detroit earned more than 
$100,000 last year, including 
overtime. 

Gross domestic product in 
the region is growing more 
rapidly than in the nation: real 
output rose at an annual rate 
of 7.3 per cent in the Great 
i jki>s region in the final quar- 
ter of last year, compared with 
4.6 per cent nationally. 

The region's share of total 
US manufacturing output is 
rising steadily, after a sicken- 
ing plunge in the late 1970s 
and early 1980s. And while 
property markets in cities such 
as Los Angeles remain soft, the 
Midwest is enjoying a mini- 
boom. 

Nothing better illustrates the 
differences between this busi- 
ness cycle upswing, and that of 
the 1980s, than the revival of 
the Midwest. A decade ago 
growth was driven by personal 
tax cats. Pentagon procure- 
ment and capital gains in 
financial and real estate mar- 
kets - none of which helped 
the region. On the contrary 


they led to large federal defi- 
cits, high real interest rates 
and a chronically overvalued 
exchange rate. This com- 
pounded the problems of US 
manufacturers (the big car 
companies in particular), 
which were already struggling 
to compete with foreign rivals. 

By the early 1990s most had 
restructured operations and 
were ready to take advantage 
of rising demand. The novel 
aspect of the recovery is the 

dynamism of business capital 
investment and exports. Corpo- 
rate equipment spending rose 
by about 18 per cent in real 

terms in both 1993 and 1994. 

And spurred by the super-com- 
petitive dollar, export growth 
soared to double-digit rates by 
late last year. 

“This area has perhaps bene- 
fitted most from the revival of 
exports," says Mr Mains of the 
Mercantile Exchange, pointing 
to the strong recent perfor- 
mance of Caterpillar. John 
Deere and other makers of 
heavy machinery. 

Being at the cutting edge of 
an economic recovery, how- 
ever, has some disadvantages. 
If tighter monetary policy 
leads to a "hard landing ” the 
Midwest could suffer dispro- 
portionately. Mr David Hen- 
sley, a regional analyst at Salo- 
mon Brothers, says states 
specialising in heavy manufac- 
turing are very sensitive to 
interest rates so "may suffer 
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more pronounced slowdowns 
thaw the rest of the nation". 
The ratio of heavy manufactur- 
ing to GDP in many Midwest 
states is two or three times the 
national average. 

It is also too soon to be cer- 
tain that the Great Lakes 
region has reversed its longer- 
term relative decline. Mr Bob 
Dederick, economic consultant 
at Northern Trust, the Chicago 
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ban k , points out that populfr 
tlon growth remains well 
below the national average. 

This is an ominous sign that 
people are continuing to 
migrate to even more dynamic 
regions such as the Rocky 
Mountain states and the South 
East For the time being, how- 
ever, Chicago is relishing its 
comparative prosperity - and 
toasting the dollar’s decline. 


Argentine rescue package unfolds with $lbn bond 


By David PflBng 
in Buenos Aires 

An Argentine $2bn domestic 
bond, part of an $lL4bn rescue 
package announced last week, 
was officially launched on the 
Buenos Aires stock exchange 
yesterday amid market specu- 
lation that it would be oversub- 
scribed and raise as much as 
S1.25biL 

The "patriotic" bond, which 
will carry a coupon of 3 points 
over labor, will be bought by 
most of Argentina’s large cor- 
porations, which have pledged 
money in order to shore up 
confidence in the economy and 


to increase liquidity in the 
banking sector. 

Argentina haw been the T^Hn 
American economy most 
affected by fallout from 
Mexico's financial crisis. 

There is concern, however, 
that it may be more difficult to 
place the Slbn international 
tranche of the bond, which is 
being co-ordinated by Citibank, 
with Deutsche Bank leading in 
Europe. The coupon being 
offered is significantly lower 
than on other Argentine debt 
instruments such as the Bonex 
'89 which yields 14 per cent 

Some of the cash from the 
domestic bond, the first $250m 


instalm ent of which is due to 
be paid on April l, will go 
toward the creation of a secu- 
rity net for ailing banks. Mr 
Domingo Cavallo, the economy 
minister, said Argentina, 
whose laws severely restrict 
the capacity of the central 
bank to act as a lender of last 
resort, must act to prevent 
panic spreading through the 
financial system. Argentina 
had "a kind of institutional 
vacuum that we most fill,” he 
said. 

A balance must be found 
between the state propping up 
rotten financial institutions 
and a government that allowed 


"contagious panic" to spread 
through a fundamentally 
healthy system. Mr Cavallo 
said. “We are going to inter- 
vene but with great prudence 
and great responsibility." He 
said $3.5bn-$3.Sbn would be 
used for the banking sector 
this year. 

Mr Cavallo also predicted the 
International Monetary Fund 
would disburse about half the 
$2.75bn in loans agreed with 
Argentina during the first two 
weeks of AprfL 

Mr Guido Di Telia, the for- 
eign minis ter, is in Washington 
where he is trying to secure 
the rapid disbursement of IMF 


credits, as well as $2.6bn from 
the World Bank and Inter- 
American Development B ank. 
Argentina is hoping at least 
part of the $2.6bn, much of it to 
be used for the privatisation of 
debt-ridden provincial banks, 
can be released next month. 

Mr Cavallo said the Bank of 
International Settlements was 
considering a bridge loan for 
Slim in anticipation of credits 
from the World Bank and the 
IADB. 

9 President Carlos Menem 
has said his administration is 
prepared to help uncover lists 
of people "disappeared” by mil- 
itary regimes in the 1970s after 


a federal court ruled earlier 
this month that names of vic- 
tims should be published. 

The issue of extra-judicial 
killing s , carried out by the mil- 
itary against dissidents daring 
the 1976-83 “Dirty War", has 
been revived recently after rev- 
elations that more than 2,000 of 
the estimated 10,000 victims 
were drugged and thrown alive 
into the Atlantic Ocean from 
aircraft 

Details of the flights have 
emerged from interviews pub- 
lished in Pagina/12 newspaper 
with retired Lt Cm dr Adolfo 
Francisco ScUingo, who partici- 
pated in the executions. 


Excellent 

increases 

from 

Bunzl 


Operating profit* £86. 7m + 35 % 

Profit before tax* £79. 8m + 43 % 

Adjusted eps* 12.0p + 45 % 

Dividend 5.0p + 22 % 

'Before goodwill elimination 


"With significant 
profit increases in 
all our business areas 
in 1994, we continue 
to face the future with 
great confidence." 
Anthony Habgood 
Chief Executive 



Cuba prepares for a 
second wave of capital 

Investment law is set for revision as 
foreign interest picks up despite the long 
US embargo, reports Pascal Fletcher 


C uba, undeterred by 
moves in the US to 
tighten its 33-year-old 
economic embargo of the 
island, is preparing a new for- 
eign investment law it hopes 
will attract more overseas capi- 
tal. The legislation under study 
would seek to simplify and 
modernise foreign investment 
procedures and eliminate some 
of the bottlenecks and rigidi- 
ties that potential investors 
have complained about. 

"Cuba has to be competitive 
in the region in terms of facili- 
ties for investors." said Mr 
Octavio Castilla, a deputy min- 
ister in the Ministry for For- 
eign Investment and Economic 
Co-operation. 

The new legislation is expec- 
ted to be ready by summer. It 
would revise and update the 
existing Decree Law 50, which 
first established a legal frame- 
work for foreign investment In 
1982. 

But Decree Law 50 was only 
applied in practice almost a 
decade later, when Cuba 
moved to open Its economy to 
foreign capital in response to 
the economic crisis caused by 
the collapse of trade and aid 
ties with the former Soviet 
bloc. 

Mr Castilla said the revised 
legislation would address sen- 
sitive issues such as the pro- 
cess of negotiation and 
approval of investments, 
increased shares for foreign 
partners in joint ventures with 
the Cuban state and mecha- 
nisms for hiring and laying off 
workers. 

He added that Cuba had so 
far assimilated what he called 
a “first wave" of foreign invest- 
ment since 1990. 

Cuban officials estimate that 
to the end of 1994, foreign 
investment commitments in 
Cuba totalled Sifibn. Mexican, 
Canadian, Spanish and French 
entrepreneurs have spear- 
headed the investment drive in 
tourism, mining, telecommuni- 
cations and oU. 

"We now see a second wave 
of investment upcoming which 
requires an improvement in 
relation to the foreign inves- 
tor ,” said Mr Castilla. 

Visiting business people and 


Havana-based diplomats say 
that despite Mexico’s financial 
crisis, which had a damping 
effect on investor interest in 
all emerging markets, whether 
developed or relatively undis- 
covered, foreign interest in 
Cuba’s future potential has 
increased and should continue 
to do so. 

“Investor interest is picking 
up. The Cubans are almost get- 
ting into second gear now. If 
the cash flow improves, they 
can start to do a lot more," one 
visiting western merchant 
banker said. 

A Cuban economic research 
body, Havana University’s Cen- 
tre for Studies on the Cuban 
Economy, has even forecast 2 
per cent economic growth in 
1995. despite the fact that the 
sugar harvest will be one of 
the lowest ever. 

But despite assurances from 
Cuba's top planners that eco- 
nomic reform and foreign 

Foreign companies 
face renewed 
attempts in the US 
to curb the flow of 
investment to Cuba 


investment are irreversible, 
some foreign business people 
stQl complain that Cuban nego- 
tiators fail to convey a coher- 
ent, long-term vision of the 
country’s economic future and 
the strategy to arrive there. 

Cuba's socialist government 
has been careful to publicly set 
political limits on the extent of 
its economic reform drive. 

"The cornerstone of our eco- 
nomic policy is the defence of 
ownership by the state and 
society.” said Mr Jose Luis 
Rodriguez, finance minister. In 
other words, large-scale priva- 
tisation is not a policy being 
considered at the moment 

In addition to questions over 
the pace and extent of the cur- 
rent economic reforms, and 
over the country's political 
future, foreign companies 
now face renewed attempts in 
the US to curb the Dow of 


foreign investment to Cuba. 

These come from fierce oppo- 
nents of President Fidel Cas- 
tro's government, especially 
the right-wing Cuban exile 
lobby and its congressional 
allies. 

Mr Jesse Helms, the veteran 
Republican anti-communist 
and chairman of the Senate 
Foreign Relations Committee, 
has presented measures in 
Congress which, if approved, 
would penalise and restrict for- 
eign companies and their exec- 
utives, and even nations, 
which trade with or invest in 
Cuba. 

This would in effect extend 
the scope of tbe US embargo - 
already tightened just over two 
years ago by the Cuban 
Democracy Act - which was 
introduced by former President 
George Bush in the final days 
of his administration. 

The Cuban exile lobby has 
been particularly angered by 
reports that executives from 
leading US companies have 
been boldly visiting Cuba to 
check out future business 
opportunities. 

Several US companies are 
reported to have signed non- 
binding letters of intent, aimed 
at setting up negotiating con- 
tacts and a business foothold 
for when the' US embargo is 

finally lifted. 

Diplomats in Havana from 
the European Union and other 
western nations such as Can- 
ada report growing anger and 
exasperation among Cuba’s 
trading partners with the lat- 
est initiatives in the US Con- 
gress. "Things are coming to a 
crunch," one Havana-based 
ambassador said. 

Mr Castilla said Cuba's 
recent decision to allow foreign 
Investment in previously 
restricted areas, such as sugar 
production, services and real 
estate, had generated a swell of 
interest The real estate sector 
had attracted an “avalanche” 
of enquires. “We are looking at 
how to respond to this," he 
added. 

The government already has 
one agreement to renovate an 
office block in Old Havana, 
reached with the Spanish 
finance group Argentaria. 


Venezuela 

cabinet 

reshuffled 

President Rafael Caldera of 
Venezuela reshuffled his eco- 
nomic cabinet yesterday fol- 
lowing the resignation of Mr 
Alberto Poletto as Industry 
minister on Monday, writes 
Joseph Mann in Caracas. 

Mr Poletto found most of his 
time was spent administering 
price controls rather t ha n pro- 
moting private investment An 
advocate of the private sector, 
he said that "price controls do 
not promote investment or 
production". 

Sir Werner Corrales. until 
yesterday the minister of plan- 
ning, moved to take over the 
ministry of industry; Mr Edgar 
Paredes Pisani, former bead of 
the government's statistics 
office (OCEI), was sworn in as 
minister of planning; and Mr 
Raul Alegrett, who served in 
agricultural posts under Mr 
Caldera’s first presidency from 
1969-74, became agriculture 
minister. Mr AUegreit 
replaced Mr Ciro Anez, who 
resigned on Tuesday. 

The changes come as Vene- 
zuela faces mounting eco- 
nomic crisis. The economy is 
deep in recession and 16 banks 
have been taken over by 
authorities in the past year 
due to insolvency. 

Mr Caldera imposed price 
and exchange controls last 
year in an attempt to stem 
capital flight and curb infla- 
tion following a sharp drop in 
the bolivar’s value. 

Canada rail delay 

Canada’s national freight rail 
network is unlikely to resume 
foil operation until early next 
week because of delays in get- 
ting federal back-to-work leg- 
islation through parliament 
writes Robert Gibbens in Mon- 
treal, 

Management employees 
have kept most of rwmiiHan 
Pacific’s system open, but 
Canadian National was shot 
down completely by the rail 
unions. The dispnte with both 
railways is primarily over job 
security. The rail stoppages 
are costing the economy him* 

3 reds of millions of dollars 
daily in higher road haulage 
costs, lost production and 
missed deliveries, manufactur- 
ers say. Another labour dis- 
pute, between longshoremen 
and the shipping employers, 
that has closed tbe port of 
Montreal for 10 days, tying OP 
more than 8,000 containers, 
has gone to mediation. 
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If there’s one thing that the world will 
never run short of it’s business advisers. 
They’re queuing up to offer their personal, 
and all very different, prescriptions to case 
your business ills. 

There is, however, one thing on which they 
all seem to agree. 

The traditional, lumbering, top-heavy and 
multi-layered corporations of today cannot 
survive in the new chaotic marketplace. 

And what do they predict in their place? 
Federations of smaller companies and groups 
free to move quickly and efficiently in an ever 
changing marketplace. 

Arc they right? Can a Federation really 


work? At Cable & Wireless we have to answer 
an unequivocal “’yes” to both questions. 

We’ve been operating as a Federation for 
some time and we’re now the fifth largest 
telecommunications group in the world. 

It’s a position we’ve attained by steadily 
building up partnerships with over fifty 
individual groups, including over a dozen 
Governments, twenty local companies and 
more than twenty five other communications 
operators worldwide. 

And when we say “’partnerships” we mean 
it. If the situation demands it, we’re prepared 
to accept a minority share. 

After all, it allows the 40,000 people 
who work with us to select ideas, experience, 
equipment and even skilled personnel from 
a worldwide menu. 



Take the mobile network set up recently 
by our colleagues at MTN in South Africa. 

Because of their partnership with Cable 
& Wireless they were able to trawl the 
Federation for systems, equipment, advice 
and even key personnel. 

They took a billing system, sales and 
marketing experience, and technical support 
from our partners in the UK (Mercury) and 
Bahrain (Batclco). 

In fact they had so much support, from 
the Federation that they were able to get the 
network running in a record five months. 

That’s how the Federation has worked for 
us. Over the next few’ days w’e’ll be showing 
how it could work for you. 

It's worth a read. After all, your business 
life might just depend on it. 


the CABLE & WIRELESS FEDERATION 


Sa cSESccec ef C2sc tfSPM’s exeft erssEve GCESGacDEScEtsGGS cefiacjacsEce. 
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MEWS: WORLD TRADE 


Ruggiero faces haggling over 
iobs and US-imposed terms 

. . . . Mr Kpsflvaoanv was consult 
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By Francos Wltama in Geneva 

Mr Renato Ruggiero's planned 
appointment as director-gen- 
eral of the World Trade Organi- 
sation was yesterday embroiled 
in over the allocation 

of deputy posts and uncertain- 
ties about the terms set by the 
US in return for supporting 
him. 

Though eventual endorse- 
ment of Mr Ruggiero, the EXTs 
candidate, was not in doubt, 
trade envoys in Geneva said 
they could not approve his 
appointment until all the 
terms were settled. 

Third World nations are also 
concerned by reports that Mr 
Ruggiero suggested in Wash- 
ington that the contentious 
issue of labou r s tandards 
should go on the WTO a gend a. 


Mr Ruggiero was flying to 
Geneva yesterday for talks 
with senior trade diplomats. If 
ail goes smoothly, his appoint- 
ment could be informally 
approved today, and then con- 
firmed by a formal meeting of 
the WTO's general co uncil. 

The most heated argument 
fraa centred on Tuesday's 
ann ouncement that Mr Kim 
Chul- su, former South Korean 
trade minister and Mr Ruggi- 
ero’s only rival, was withdraw- 
ing from the contest after 
accepting a US proposal to 
become a WTO deputy direc- 
tor-general. There is wide- 
spread puzzlement in Geneva 
that Washington felt the need 
to accommodate Mr Kim, who 
was bached by most Asian 
countries, including Japan. 

Many developing countries 


also resent having a deal 
foisted on them without con- 
sultation. “We are not at all 
happy with the way this has 

been handled," said one trade 
diplomat. African countries 
have argued that creating a 

new deputy post for Mr Kim, in 

addition to the existing three 
deputies from the US, India 
and Mexico, would further 
marginalise their conti n ent in 

the WTO. , 

Trade diplomats said yester- 
day that Mr Peter Sutherland, 
the outgoing director-general, 
has made clear that he opposed 

the creation of a fourth deputy 
post. However, the US appar- 
ently disregarded his views 
and went ahead without even 
informing Mr Krishnasamy 
Kesavapany, chairman of the 
WTO’s general council. 


Mr Kesavapany was consult- 
ing kev delegations ontne 
issue yesterday evening. Trade 
officials said one way of resolv- 
ing it would be through an 
agreement that Africa should 
be offered a deputy post next 
year when the contracts of the 
present deputies come up for 
renewal. 

y nititi Tait adds from Sydney; 
Senator Bob McMullan. federal 
trade minis ter of Australia, 
which had backed Mr Kim, 
said yesterday that Mr Ruggt 
ere had given assurances on 
agricultural trade issues. 

“Mr Ruggiero supports the 
inclusion of agriculture in any 

new round of multilateral 
trade negotiations, be supports 
strict enforcement of the Uru- 
guay Round commitments on 
agriculture. . ." 




Washington weakness shown up 
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By Nancy Dunne 
in Washington 

The t ransatlan tic row over the 
laa/iw-Biitp of the World Trade 
Organisation has exposed a 
chaotic decision-makinjg pro- 
cess in the Clinton administra- 
tion, in which no one official is 
in charge of trade policy. 

Mr Mickey Kantor, the US 
trade representative, has 
repeatedly proved his value as 
-fixer 1 " of trade disputes, most 
recently with China. However, 
tiwHIm some of his predeces- 
sors, he has never pretended to 
be a long-range strategic 
tMwitcr with clear philosophi- 
cal convictions about the role 
of the multilateral trade sys- 
tem. 

Mr Kantor has said little in 
public about bis part in the 
WTO leadership affair, but it 
was apparent that he backed 
the US first choice, former 
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MoTiran President Caries Sali- 
nas. 

Tbe view in Washington was 
that a former bead of state and 
proven free trader could endow 
the new organisation with 
prestige and make it the equal 
of the World Bank and Interna- 
tional Monetary Fund. 

It was clear by January that 
Mr Salinas was tainted by the 
peso crisis. Yet the US contin- 
ued to back him until be with- 
drew from the WTO race ear- 
lier this month, out of concern 
that to do otherwise would fur- 
ther g hake international confi- 
dence in Mexico. It is much 
!«■>»; clear why the administra- 
tion did not use those months 
to find a replacement candi- 
date. 

In the event, the distracted 
and slow-moving US team was 
out-manoeuvred by Sir Leon 
Brittan, the European trade 
commissioner, who in Febru- 


ary drew from Mr Kantor the 
admission t hat either of the 
remaining WTO candidate 
would be qualified for the 

ibb. .... 

Yet when Mr Salinas with- 
drew, after his brother was 
charged in connection with a 
political assassination, US offi- 
cials began to talk of stalemate 
in the WTO contest and to sug- 
gest that neither remaining 
candidate was acceptable. One 
senior official also accused Mr 
Ruggiero of being too protec- 
tionist. 

Mr Kantor was instructed to 
sort out the leadership after Mr 
Jacques San ter, the European 
Commission president, asked 
President Bill Clinton earlier 
this months to intervene to 
resolve the dispute. 

Mr Kantor then took diplo- 
matic soundings, which found 
wide support for Mr Ruggiero 
in Latin America. Even Japan, 


which bad backed Kim Chulsu, 
the former Korean trade minis- 
ter. said the EU candidate 
would be acceptable. 

In the face of this growing 
consensus, Mr Kantor won 
assurances from the EU that 
Mr Ruggiero would serve only 
one term and be succeeded by 
a non-European - though the 
US failed to get Brussels 
to agree that Mr Ruggiero 
should serve for only two 
years. 

Mr Kantor apparently judged 
these concessions sufficient to 
sell the shift in the US position 
to Congress and to domestic 
political opinion. Indeed, he 
went further by inviting Mr 
Ruggiero to a press conference 
in Washington on Tuesday, he 
was able to present himself - 
to the US public at least - not 
as gracious loser, hut as king- 
maker. 
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Poorest nations 
getting poorer 


Least developed countries: prospects for 1993 

Eoommfc performance by % *ange of real output 
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By Frances WHBams In Gwwva 

Economic activity in the 
world's poorest countries is 
expected to pick up this year 
but rapid population growth 
will load to a continuing 
fl w-unft in per capita incomes, 
according to the United 
Nations Conference on Trade 
and Development 
Unctad's latest report on the 
48 countries defined by the UN 
as “least developed" (LDCs) 
notes that economic conditions 
in tbe first half of the 1990s 
have deteriorated after two 
decades of stagnation. This 
marks a sharp contrast with 
other, richer developing coun- 
tries which have seen an accel- 
eration of economic activity 
over the past few years. 

Unctad predicts 29 pa- cent 
growth in LDC economies this 
year after an estimated 1.4 per 
cent in 1994, still not enough to 


outstrip population increases 
averaging nearly 3 per cent a 
year. Their combined popula- 
tion in 1994 was 580m. 

At the same time, LDC eco- 
nomic performance has 
become more heterogeneous, 
Unctad points out A widening 
gap has emerged between Asia 
and most of sub-Saharan 
Africa: Asian LDCs have 
grown at an annual rate of 
3JH per cent during the 1990s 
while African economies - hit 
by war and drought - have 
grown by only about half a per 
cent a year. 

Even within Africa there are 
big variations, with per capita 

growth rates of over 4 per cent 
In Equatorial Guinea and 
Mozambique in the early 1990s. 
On average, however, Unctad 
predicts that African LDCs will 
grow by as per cent this year 
after a slight decline in 1994. 

This compares with eco- 
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nomic expansion in Asian 
LDCs of over 4 per cent in 1995. 
up from 3.5 per cent in 1994. 

Unctad blames the overall 
poor performance of LDCs on. 
political conflicts and civil 
strife in some countries, ill-de- 
signed economic reform pro- 
grammes, low commodity 
prices and poor trading oppor- 
tunities. and inadequate assis- 
tance from the international 
community. „ , 

In the early 1990s LDCs 


share in world exports fall by 
one-half from the already mea- 
gre level of 0.6 per cent in 1980, 
the report notes, mainl y due to 
their reliance on primary com- 
modities. Overseas aid to these 
countries has fallen and they 
remain heavily indebted. 

• The Least Developed Coun- 
tries 1995 Report (Sales 
no.E.95M.D.2). UN Sales Sec- 
tion, Palais des Nations, CH- 
1211 Geneva 10. fax + 41 22 907 
0027 (S55). 
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Bernard Gray reports on a lack of interest among customers at the I dex eritibition in Abu Dtabi 

DC1 U “ * * - — innovative fmanring packages, the order might con 


T he enthusiasm and 
effort of exhibitors at 
this year’s Idex arms 
exhibition in Abu Dhabi has 
been in marked contrast to 
lack of orders at the show. By 
some estimates it has cost com- 
panies S150m to come to Idex. 
yet so far it has produced less 
than that in direct orders and 
afew agreements to invest in 
local industry. 

Even the presence of senior 
western defence ministers has 
not so far produced fruit. Mr 
William Perry, the US defence 
secretary, was in Abu Dhabi 
yesterday and Mr Roger Free- 
man, the UK defence procure- 
ment minister, was at the arms 
show on Monday. Neither 
country has yet won signifi- 
cant business. 

There are, however, signifi- 
cant orders to be won, and one 
or two may yet be announced 
before the show closes today. 
Nearest the top of the agenda 
are orders for 12 anti-subma- 
rine helicopters and up to 6 
frigates for the United Arab 
Emirates. 

Speculation was rife that a 
long awaited order for helicop- 
ters would go to Westland of 
the UK for its Super Lynx anti- 
submarine helicopter. How- 
ever, flurries of discussions 
and rumours of last minute 
offers from potential competi- 
tors Sikorsky of the US and the 
Franco-German Eurocopter 
group filled the show. Interest 
In anti-submarine warfare has 
increased markedly In the Gulf 
since Iran bought two Kilo 
class diesel submarines from 
Russia, the first in the Gulf 
region. 

Newport News Shipbuilding 
is tho ught to be the front-run- 
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A Lederc battle tank: an older for 300 of tbe French tanks, 
automatic loading, at the last Idex show in 1993 was said to have irritated US companies 


ner in the competition for frig- 
ates, where it its fighting DCN 
of France and Vosper Thoray- 
croft of the UK. 

Mr Perry's presence at the 
show yesterday and an agree- 
ment between Newport and an 
Abu Dhabi consortium to 
establish a ship refitting facil- 
ity in the UAE was thought to 
show that a contract was close. 
Yet here too there has so Ear 
been a resounding silence. 

Part of the reason for delay 
may be the negotiations 
between the UAE and western 
countries for a series of 
mutual-defence pacts. 

Until these are in place, 
the UAE is said to be reluctant 
to commit itself to too 


many arms purchases. 

"Orders will follow defence 
agreements," said one defence 
executive. A senior defence 
official visiting the show said. 
“I am working on the assump- 
tion that the UAE will not 
place significant orders until it 
is happy that agreements are 
in place." . 

Another reason is said to oe 
the reaction of exhibitors to 
the spate of orders announced 
at the last Idex show in 1993. 
Large orders were announced 
each day, and those exhibitors 
who had lost out were badly 
upset In particular the order 
for over 300 French Leclerc 
tawiffi is said to have irritated 
US companies. To prevent tbe 


early departure of disappointed 
allies, the UAE may have opted 
for discretion rather than val- 
our. 

Overall though, the presence 
of a large number of exhibi- 
tors, and the competition 
between them, is evidence of 
the poor state of domestic mar- 
kets and tbe need to win 
export orders to keep produc- 
tion lines open. 

Equally, the lack of orders 
from Gulf countries is a 
reflection of low oil prices 
and climbing budget deficits. 

Those companies trying to 
win orders have had to cut 
prices heavily - some are said 
to be offering equipment at a 
loss - and to come up with 


innovative financing pa ck ages. 
Leasing, and bank finance to 
support larger orders, are 
increasingly discussed. 

“The market is certainly 
very competitive," acknowl- 
edged Brigadier Staff Saltan A1 
Suwaidi, chairman of the exhi- 
bition. 

There were at least a few 
happy arms salesmen. India 
bought 12 Tunguska self-pro- 
pelled air defence vehicles, 
which are manufactured by 
Russia’s state-owned Rosvoor- 
ouzhenie company. It was the 
first time the new system bad 
been shown, and demonstra- 
tions of the tank-like anti-air- 
craft wanhintw were held every 
day on the Idex live firing 
range. 

Perhaps most tantalising, 
and certainly most watched, is 
the potential order for up to 80 
fighter aircraft for the UAE, 
which could eventually be 
worth $4bn. No firm order for 
the aircraft had been expected 
at the show, and the earliest 
likely date is at the Dubai Air 
Show in the autumn. Neverthe- 
less, aircraft manufacturers 
nere much in evidence at Idex, 
which is primarily a naval and 
ground forces show. 

McDonnell Douglas of the US 
is bidding with its F-15 air 
superiority fighter, and the 
recently-merged Lockheed 
Martin with a version of its 
F-16 lighter single engined air- 
craft The UK is offering to 
supply a squadron of 12 Tor- 
nado fighters on lease imtfi the 
next-generation Eurofighter 
2000 becomes available around 
2002. Dassault of France has 
offered the Mirage 2000 and 
Russian its latest Sukhoi 
SU-35. None seem sure when 


the order anight crane. 

Despite sluggish markets in 
the Gulf, there was a strong 
presence from many exhibitin g 
countries, particularly new- 
comers to the area. Russia. 
Ukraine and South Africa all 
had large exhibitions alongside 
the more traditional exporters 
to the area, such as France, 
Britain and the US. „ 

There were plenty ol treat 
tioual stereotypes on show. 
The French hall was inevitable 
the most elegant, and naturally 
onmig h, was the only one to 
offer high-quality copper cook- 
ing pans for sauces in field 
kitchens. The new Russian ball 
was a marked improvement an 
previous marketing efforts, but 
iSlsto^wi^a Stalinist 
exhortation to progress at its 
entrance. 

The South African presence 
was well marketed. However, 
graphic illustrations of the 
damage that can be done to 
individuals with a 40mm out- 
sized six-shooter firing high 
explosive shells or phosphors 
grenades spoke of a darker 
past “Artffleiy for the indim 
ual" was the weapon’s stogso- 
and damaga rather than deter- 
rence seemed to be the aim. 

The British presence was th£ 
largest, and was typically 
understated. There was even 
room for a little tradition*! 
eccentricity. To prove its to® - 
pendence from governments 
and companies the UK defence 
research agency pitched its 
tent away from the rest of Brit- 
ish industry. Bizarrely, it was 
tucked in the tewk of the Rus- 
sian stands where, after afi» 
most British defence secrets 
went during the cold war any- 
way. 
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NEWS: UK 


HSBC offshoot to shed 1,745 branch jobs 


By John Qapper, 

Banking Bettor 

wouMcutlI^ bs S^. y b ^^ 
aattne a layer of ma^rTto l£ 

ST*-*-* and^ cutthS 
jobs, ft is the ffi 

J^y a UK bank to reduce the 
costs Of branch hanTri^g - 

was acquired by 
HSBC Holdings two years ago, empba- 
dsedthat senior managers would be 
m^d toto its branches. It said that 
toa e ma nagers would have greater 
authority to make rapid tending deci- 


sions. All high street hanira have 
smuggling to raise irtexmu* because of 
sluggish loan growth. The lack of 
growth has forced up Midland’s ratio 
of costs to income to well above lie 
forget level demanded by HSBC of its 
subsidiaries. 

The Banking, Insurance and 
Finance Union said a total of ?,»«) 
fobs would be lost among Midland's 
branch staff this year. It would con- 
sider balloting on inriwufriV «n^ n>i if 
there were any compulsory redundan- 
cies. 

Midland has pursued a different 
strategy to others hanks by returning 
managers to branches rather t try- 


ing to cut costs by removing lending 
services. The bank has sjrfd it will 
reconsider the strategy if it does not 
work. 

Mr Keith Whitson. Midland’s chief 
executive, said fob losses were part of 
a move to reinforce its “community 
banking" strategy. “Midland is return- 
ing to the traditional values of strong 
local management," he said. 

the bank is moving senior manag- 
ers who oversee branches in 138 area 
offices into branches. These managers 
wifi take an a dual role of managing 
their own b ranch, ana ala> overseeing 
a group of grrmTiaT branches in foe 
vicinity. 


Mr Whitson said that “margins, fee 
income and revenue In general" were 
under pressure and Midland was 
responding by giving branch, manag- 
ers “increased levels of authority and 
shorter lines of tw¥imn^ir^H r»n w to 
executives. 

HSBC's target is for costs in its sub- 
sidiaries to absorb 60 per cent or less 
of revenues. Last year, Midland’s 
costs rose to 70 per cent of its reve- 
nues, and executives said it would try 
to find ways to reduce the ratio. 

Mr Whitson said Bffidland decided to 
cut costs itself without interference 
from HSBC. “Pressure on costs is 
there in our own right," he said. “We 


have to take these hard decisions, and 
our parent company would expect us 
to than." 

Mr John Brawley, union aaa^tmt 
secretary, said the bank's attempt to 
enhance service by cutting fobs was 
“rather like drinking to cure alcohol- 
ism". The union, would try to enforce 
an agreement limiti n g compulsory 
redundancies. 

Midland’s pretax profits rose £6lm 
to £905m in 1994, although income 
felL Mr Brawley said it appeared that 
“record profits equate to record cuts" 
and estimated that 35,000 jobs were at 
risk in the UK banking industry thic 
year. 


Semiconductor sales rise by 33% 


UK NEWS DIGEST 


By Paid Taylor 

Sales of semiconductors in the 
UK and the Irish Republic 
grew by 33.7 per cent last year 
to £3J8bn ($5.18bn), fuelled in 
part by the expansion of cellu- 
lar telephone manufacturing 
and personal computer produc- 
tion. 

The figures, compiled by the 
Semiconductor Manufacturers 
Association, confirm that (he 
semiconductor market boom 
which began in mid 1992 con- 
tinued through 1994 at only a 
slightly lower rate than the 
previous year. 

Overall the world market for 
semiconductors - the discrete 
components and integrated cir- 
cuits used in electronic devices 
- grew by 29 per cent last year 
while the European market 
expanded by 35 per cent 

The corresponding growth in 
the UK and Ireland reflects the 
strength of the region in elec- 
tronic equipment manufacture, 
according to the association, 
which represents 27 of the 


UK semiconductor market 
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world’s leading semiconductor 
manufacturers. Association fig- 
ures show that sales to the 
communications industry grew 
fastest last year, increasing by 
of 53 per cent 

“The UK has rapidly become 
a major manufacturing centre 
for cellular phones, mostly for 
export to other countries," the 
Association said. “The huge 
increase in domestic demand. 


coupled with the move from 
analogue towards digital, can 
only boost this further." 

But despite this, the com- 
puter industry still accounted 
for the largest growth in abso- 
lute value terms with growth 
of £50Qm or 36 per cent last 
year. 

In terms of semiconductor 
types, memory was re- 
established as the largest prod- 


uct category with growth of 65 
per cent despite continuing 
supply shortages. The market 
for microprocessors - the elec- 
tronic brains of computers - 
grew only 18 per cent following 
a spectacular 149 per emit jump 
in 1993. 

lie association forecast that 
the trends established in 1994 
are set to continue. Tele vision 
and video recorder production 
are expected to rise, reflecting 
increased investment by Japa- 
nese and Korean manufactur- 
ers in the UK and growing 
investment in PC production in 
the UK and Republic of 
Ireland. 

Hie boom conditions of the 
past 18 months are expected to 
abate slightly, the association 
said. But “even the most pessi- 
mistic forecast for the next few 
years stflJ shows double digit 
percentage growth." Bnt it 
warns that the semiconductor 
industry as a whole is not 
investing enough in production 
facilities to keep up with 
demand. 


Contest with 
Singapore on 
Leeson ‘unlikely 5 


■ • ■ 
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Chancellor | Government beats attack 


raps media 
over Bank 
resignation 

By John Kampfher, - 
W e s bnk istar Correspondent 


Mr Kenneth Clarke, the UK 
chancellor, said' yesterday he 
had sought to dissuade Mr 
Rupert Pennant-Re a from 
resigning as deputy governor 
of toe Bank of England, and 
denounced the media for 
"hounding" Hr Pennant-Rea 
from his fob. 

Mr Pennant-Rea announced 
his resignation on Tuesday, 
two days after details of an 
extramarital affair with a 
journalist. Miss Mary Ellen 
Synon, were disclosed in a 
national newspaper. 

“I personally did not see any 
reason for him to leave public 
life. IPs absurd to lose a dep- 
uty governor of the Bank of 
En gland because some news- 
papers wish to print stories 
about his private life," Mr 
Clarke said. 

“Those who are responsible 
for bounding him out of office 
must ask themselves what 
public good they have done." 

Mr Clarke’s forthright 
defence of Mr Pennant-Rea 
seemed at odds with the prime 
minister's office. A Downing 
Street spokesman appeared 
surprised by the chancellor’s 
remarks and conspicuously 
declined to endorse them. 

The spokesman said only: 
“All resignations are,^ of 
course, a matter of regret" Mr 
Clarke, speaking at a press 
conference at Conservative 
Central Office, said each case 
depended on the circum- 
stances. He said he was 
“extremely sorry" to lose Mr 
Pennant-Rea as he had been 
doing an “extremely good 
job". 

“Be was making very gooo 
progress with the financial 
sector of the Bank which 
needs to be continued. He 
played a particularly key role 
to the Barings crisis." 

Mr Clarke said that when 
he talked to Mr Pennant-Bea 
on Tuesday, “I made it quite 
dear to Him that as far as I 
was concerned he could stay". 

He added: “Any successor is 
now going to ask himself or 
herself, whether they take a 
fob like this if there Is any- 
thing in their private life 
which might sell newspapers. 

Conservative backbenchers 
are expressing increasing ^con- 
cern over the pressure being 
applied to politicians and 
»H.gr public figures to quit at 
the first sign of scandaL 

Mr Tim Yea, who was forced 
to resign as environment min- 
ister in January 1994 £ 
tog press disclosures about tas 
privuteUfe, said talented 
viduais were being deterred 

from top office. _ 

If you want to have a bant 

tog system you need people erf 
financial integrity, a high 
level of competence 
judgment and really. 3dr Y 
they have cotojuttl 
private lives, that is not the 
. main criterion.'’ 


on EU border controls 


By Kevin Brown, 

Pottical Correspondent 

The British government 
yesterday beat off a fresh 
attack an its approach to the 
European Union from right- 
wing MPs seeking a full-scale 
debate in pariimnmt cm pro- 
posals for common frontier 
controls. 

In an important procedural 
victory, Mr Michael Howard, 
home secretary, persuaded all 
seven Conservative MPs on an 
obscure committee on Euro- 
pean legislation to vote against 
a Labour resolution seeking a 
full-scale debate In the House 
of Commons. But many Con- 
servative MPs made ripay their 
deep hostility to the EU pro- 
posals. 

The decision deprives Euro- 
sceptic MPs of a high profile 
opportunity to expose the 
depth of Tory divisions on bor- 
der controls, which last month 
prompted the resignation of Mr 
Charles Wanfle, a junior home 
office minister. 

Two members of the commit- 


tee were under pressure from 
rightwing Conservatives to 
back the resolution, which 
called on ministers to organise 
a debate in which all MPs 
could vote. But both voted 
with the government after Mr 
Howard pledged font the final 
draft of an EU convention on 
grtgrruii frontiers being negoti- 
ated by the member states 
would be debated by the Com- 
mons before ratification. 

Mr Howard also repeated Mr 
John Major's promise that the 
government would take “what- 
ever steps are necessary" to 
ensure that frontier checks 
remained under UK contr ol. 

He was challenged by Mr 
Terry Dicks, a rightwmg Con- 
servative MP, on whether this 
meant that the government 
would reject any order by the 
European Court of Justice to 
abandon border controls. Mr 
Howard told the comnrttteR: “I 
do not believe that tt is possi- 
ble for either the prime minis- 
ter or I to give a stronger guar- 
antee than the guarantee that 
has been given. It has been 


given without qualification or 
equivocation.” 

About 30 rightwing MPs, 
including most of the 9 rebels 
excluded from the Conserva- 
tive whip, exercised their right 
to attend *Hg 23-strang commit- 
tee, at which they were 
allowed to speak but not vote. 

In 2% hours of debate, many 
Tories condemned as an unac- 
ceptable loss of UK sovereignty 
EU plans for common frontier 
controls and mutual recogni- 
tion of visas for third country 
na tionals. 

“If our country ac q u ie sce s to 
the granting of visas in a com- 
mon format to those who wish 
to come here, we are acquiring 
a status similar to the states of 
the US," said Mr John Wilkin- 
son, one of the whipless rebels. 

Sir Teddy Taylor, a leading 
rebel MP, said the UK was 
“sliding step by step towards 
towards the undermining of 
frontiers. It is tragic for our 
democracy that MPs have 
voted that the House of Com- 
mons should not even consider 
this." 


Unions snub Labour on pay 


By Robert Taylor, 

Employment Etfitor 

Britain's main workers’ 
organisation the Trades Union 
Congress was yesterday set on 
a collision course with the 
opposition Labour party when 
it insisted it would set a target 
for a legally enforceable mini- 
mum wage before the next gen- 
eral election. 

Labour party leader Mr Tony 
Blair has said that while his 
party is committed to the prin- 
ciple of a minimum wage, be 
does not want a figure agreed 
until it is in power. Last Sun- 
day he said he did “not believe 
you cun set a minimum wage 
in the abstract from the eco- 
nomic circumstances". 

Mr John Monks, TUC general 


secretary, denied yesterday 
that the TUC’s derision to go 
for a minimum hourly rate of 
pay would embarrass or hurt 
the Labour leadership’s posi- 
tion over the issue. “We are 
here to do our job and Labour 
has its job to do." 

A Labour spokesman said 
last ni ght: “The TUC and the 
Labour party have two differ- 
ent processes working on the 
national mvorntt im wage and it 
may produce two different out- 
comes." Ms Harriet Harman, 
shadow employment secretary, 
was said to be “quite relaxed" 
about yesterday's TUC deci- 
sion. 

The TUC will hold a special 
conference on July 6 to discuss 
its campaign for a national 
minimum wage. Further policy 


developments can be expected 
at the TUC’s September Con- 
gress. 

In 1991 the TUC backed a 
statutory minimum wage to be 
set initially at “around half 
the middle of the overall 
earnings range". Mr Monks 
said the TUC wanted a mare 
precise figure this time. 

The document agreed by the 
TUCs executive committee 
yesterday says: “At some stage 
the TUC will have to set a tar- 
get figure in camp ai gning am i 
which it would want to press 
in any social partner discus- 
sions". 

Mr Monks said the TUC 
might not come up with an 
agreed figure by the end of this 
year, bnt it would do so before 
Britain next goes to the polls. 


1 Mr Nick Leeson, the f earner Barings Bank 

futures trader, is likely to faca trial in Singa- 
pore rather than the UK over his role in the 
collapse of the merchant bank. UK authorities 
are “highly unlikely" to seek to moradife Mr 
Leeson from Germany while Singapore is still 
thought to have a dear » gamcf him, it 
emerged yesterday. The initial view of the UK 
authorities is that, since the events that led to 
the collapse of Barings occurred to Singapore, tt is for the 
authorities there to bring any criminal nHai-ges against Mr 
Leeson. 

A senior UK source said: “This is essentially a Singapore 
matter which overflowed into the UK It is hard to see circum- 
stances where the UK would compete with Singapore, another 
Commonwealth country, for his extradition." The development 
will be a severe blow for Mr Leeson, who is fighting Singa- 
pore's extradition request The Singapore Commercial Affair s 
Department has brought a charge of forgery against hfin 
which could carry a prison sentence of up to seven years. It is 
alleged he forged two documents to cover losses of Y7.8bn 
(£50m) sustained on his derivatives trading. 

John Mason, Law Courts Correspondent 

Rover emerges as top 
British vehicle maker 

Rover Group, the UK subsidiary of BMW of Germany, emerged 
last year as the leading UK vehicle maker ahead of Fhrd of the 
US, which indndes Jaguar and Aston Martin. Rover increased 
its vehicle production by 14.1 per cent to 486JS28, mrinrirng 
cars and commercial vehicles, from 426,744 in 1993 according 
to figures released by the UK’s Society of Motor Manufacturers 
and Traders. 

The Ford group, which was overtaken by Rover for the first 
time to more than a decade, increased its output by 5 JZ per 
cent to 450,661 from 42S£32 to 1993. Rover production rose 
strongly last year to response to rising sales in export markets 
aTid a significant increase to rinwnmd for jts range of Tjirid 
Rover fourwheel drive sports/utihty vehicles. Overall Land 
Rover production rose by 3&5 per emit to 93998 according to 
the SMMT. 

Kemn Done, Motor Industry Correspondent 

Maxwell administrators 
in move on settlement 

The administrators to Maxwell Communication Corporation ! 
announced yesterday that they had won the approval of the 1 
UK and US courts for the settlement agreed with the Maxwell 
pension fond trustees. But the settlem e nt remains conditional 
on other contributors reaching agreement with trustees. A 
failure to reach complete agreement quickly could jeopardise 
an early payment to pensioners. 

Last month 30,000 pensioners won a £276m settlement from 
the remnants of Robert Maxwell’s tolled media empire, banks 
and accountants. Trustees of the pension funds accepted the 
offer in compensation which, with other monies, win fill the 
£400m hole in the funds’ finances and safeguard the pensions 
of 30,000 former Maxwell employees. MCC is expected to con- 
tribute about £40m to the £276ra settlement The administra- 
tors, Price Waterhouse, estimate that an creditors should 
receive between 35 and 43 per emit of claims. 

Jim Kelly, Accou nt ancy Correspondent 

Airport dears planning hurdfe: Bristol airport to south-west 
England has won p lanning permission for a £l4m (522.12m) 
terminal intended to doable capacity to 2m passengers a year. 
The environment and transport secretaries, after a public 
inquiry, have made the consent subject to night-flying restric- 
tions and other conditions. A decision, on the development 
may be delayed until the result of a separate inquiry into 
proposals by British Aerospace for a commercial airport at its 
Ffltou airfield near Bristol. 

Big cannabis haul: Twelve people were questioned by Cus- 
toms officials after the seizure of at least 3 tonnes of cannabis 
resin aboard two ships caught off south-west England. Cus- 
toms officers said the drugs were probably destined for cities 
In northern En gland. Customs officers tracked a rig supply 
vessel from southern England to Portugal, from where It is 
believed to have sailed to Morocco to pick up the cannabis. 

West case worker sacked; A social worker who offered to 
sell information about the children, of alleged mass murderer 
Mrs Rosemary West has been sacked. Mrs West is the widow 
of Fred West, who hanged himself to a prison cell on New 
Year's Day. Mr Errol Brown had asked for £10,000 ($15,800) 
from a local newspaper for information about five of the 
Wests’ surviving children. 
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j Culture clash may sink US-style clubs 


By David Blackwell 

The earlv exit of Nurdin & 
peacock, the cash and carry 
operator, from the US-sty!e 
warehouse clubs which it 
helped to pioneer poses the 
question of whether such out- 
lets are viable in the UK. 

The of the clubs is sim- 
ple: to sefl a selection of goods 
in bulk at 25 per cent or more 
below high street prices to fee- 
paying members. But some 
Snalysts believe that the cul- 
tural differences between the 
US and the UK militate against 

mass use of discount clubs. 

-We have smaller houses, 
smaller care and smaller appe- 
SE*- said one. “People were 
willing to join to get tog dis- 
counts on items like fridges 
and televisions when they set 
Jfhnuse but they did not go 

KStoD ft"- ! ° od " 


argument is borne out by one 
of Nurdin & Peacock’s reasons 
for quitting its Cargo Club 
business after just one year - 
disappointing turnover. Mr 
Alex Sentoul, commercial 
director, said on Tuesday that 
membership was ahead of 
expectations and described the 
average spend per basket as 
“adequate". But the frequency 
of visits was disappointing. 

The group, which had 
attracted 120.000 members at a 
baric fee of £25 (S3&50) has sold 
the sites to J. Sainsbury, 
Britain's largest grocery chain. 

Sainsbury has a history of 
objecting to warehouse dubs, 
having joined Tesco and Safe- 
way in an attempt to block 
p lanning permission for the 
UK's first club, opened by 
Costco in 1993- The three 
argued that the project should 
have been assessed as a retail 


rather than a wholesale opera- 
tion, and should therefore have 
been subjected to tougher plan- 
ning controls. 

Only 18 months ago Nurdtn 
& Peacock accused Sainsbury 
of petulant attempts to stifle 
one of its projects through 
planning objections. 

Ironically, toughs- planning 
laws were cited by Nurdin & 
Peacock as another reason for 
dosing its dubs. 

Amid the fanfare of publicity 
that accompanied the opening 
of its first dub in London a 
year ago, the group spoke of 
having 30 warehouses by tire 
end of the century; however, 
the government’s campaign to 
curb the explosion of out-of- 
town developments meant that 
future development growth of 
Cargo Clubs “would place an 
undue burden on the group’s 
financial resources". But 


Costco Europe is continuing its 
expansion plans, opening 
branches this year in Glasgow 
and Liverpool, seeking plan- 
ning permission for a site in 
Manchester, and actively 
looking for sites throughout 
the UK. 

Costco, 60 per cent owned by 
PriceCostco, the largest US 
warehouse group, says it is tar- 
geted at small b usiness es - the 
customer base of the 
cash-and-carry trade. 

Mr Paul Moulton, managing 
director of Costco, said the 
group preferred to be known as 
a membership warehouse dub, 
rather than a discount dub. 

It differed from 
cash-and-carry outlets, which 
are normally dominated by 
food, because two-thirds of its 
sales were -devoted to non-food 
items including office equip- 
ment. personal computers and 


even tyres. More than two- 
thirds of the trade is with 
small businesses, with farther 
membership restricted. But the 
group gives no trading figures 
and will not reveal how many 
members it has at its existing 
dubs. 

Tougher planning laws also 
had a part to play in the rapid 
closure, making Cargo Club 
sites tempting to Sainsbury, 
which has knocked out what it 
considered a rival retafler. It is 
paying £45m cash for the “out- 
standing locations" in London, 
Bristol and the vest Midlands. 
The London rite will be sold. 

Analysts are not critical of 
Nurdin & Peacock’s foray into 
warehouse clubs, which the 
group has managed to quint 
with surprisingly little pain. 
The deal is likely to leave it 
with a net profit before tax of 
about £&5m after closure costs. 
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T hey may be short on tear- 
ful acceptance speeches or 
excruciating acknowl- 
edgements from “luwies" to die 
back room boys and the nest of 
the cast, but the UK's engineer- 
ing “Oscars” are just as 
competitive as the Hollywood 
version. 

Last week, Isle of Man-based 
Strix was awarded the £10,000 
first prize in the biennial Man- 
ufacturing Excellence Awards, 
organised by the Institution of 
Mechanical Engineers and the 
Institution of Electrical Engi- 
neers. 

Strix is the world's largest 
supplier of water boiling con- 
trols for the domestic appliance 
industry. It beat stiff competi- 
tion from three other finalists. 
GEC Alsthom Turbine Genera- 
tors, M4 Data and Pilkington 
Optronics. 

Vincent Garvey, technology 
manager at Strix, says tbe 
award Is a “fine accolade” for 
the company, recognising tts 
achievement in using business 
process re-engineering to gain 
competitive advantage. 

The winning project involved 
a complete overhaul of tbe man- 
ufacturing process for “blades”, 
discs used as thermostats in ket- 
tles. They are made of two met- 
als with different co-efficients of 
thermal expansion, causing 
them to snap into a different 
shape at a certain temperature. 

The manufacturing process 
was traditionally regarded as a 
“black art,” says Strix. 
Day-to-day performance was 
inconsistent and highly depen- 
dent on stall and intuition. 

The core of the process, heat 
treatment was convoluted and 
empirical. Strix realised it 
needed to cut out time-consum- 
ing, hard to control methods. It 
also eliminated about 25 signifi- 
cant causes of variability 
throughput the production pro- 
cess. 

The result was a big increase 
in “right first time” blades, with 
significant improvement in out- 
put yield, process lead time and 
throughput efficiency. This has 
allowed Strix to redeploy sur- 
plus direct labour into other 
areas of the growing business. 

Andrew Baxter 


T he theft of mobile phones 
in Britain is reaching epi- 
demic proportions. Accord- 
ing to the Federation of 
Communication Services, a trade 
association for the UK telecoms 
industry, the total stolen is between 
12,000 and 15,000 a month. 

Most of the stolen phones are 
based on the older, analogue tech- 
nology which Vodafone ami Cellnet, 
the UK's principal mobile phone 
operators, have established across 
the country. 

Something like a tenth of the 
total is made up of the newer PCN 
and GSM digital phones - reflecting 
both the fact that digital telephony 
is in its infancy in the UK and that 
digital networks axe inherently 
more resistant to phone thieves' 
tricks than the analogue variety. 

The network operators 
themselves, conscious of the rate at 
which the mobile phone business is 
growing, pitch the total number of 
thefts higher - at about 20,000 a 
month. 

They are aware that their 
analogue systems are vulnerable 
and are responding by building 
“Intelligence” into their analogue 
networks to accelerate the process 
of recognising a stolen phone and 
excluding it from the network. 

Mobile phone crime has two 
dimensions. The theft of the 
hardware is followed by the theft of 
airtime when the hardware is used 
to run up phone bills, often at the 

The subscriber will 
not realise his phone 
has been cloned or 
rechipped until the 
bill arrives 

expense of an unsuspecting 
subscriber. 

It is as easy to steal a digital 
phone as an analogue model - 
mugging the owner or hurting a 
brick through a car window are 
among the more unpleasant 
methods - bat analogue phones 
lend themselves to more 
imaginative skulduggery after the 
event 

All a thief can do with a digital 
phone Is sell it or use it until the 
owner discovers the theft and 
informs his or her service operator. 
At that point the phone will be 
excluded from the network and 
becomes valueless. 

A favourite ploy is to offer stolen 
phones to people living away from 
family and friends to make, for a 
fee. international calls at the 
genuine subscriber’s expense. 

Analogue phones, however, can 
be "rechipped" - or have their 
electronic identity changed. 
“Clones" - exact replicas - of 
authentic phones can be created. 
Calls made on the stolen, rechipped 


Alan Cane learns how network 
operators are fighting the UK’s 
thousands of mobile phone thefts 

Thieves on 
the line 
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phones are then charged to the 
legitimate subscriber's account. The 
subscriber will not realise anything 
Is wrong until the bin arrives. 

Rechipping is not illegal in the 
UK, an example of the failure of 
social mechanisms to keep pace 
with new technology. 

For Vodafone and Cellnet, the 
problem has been that while the 
future belongs to digital technology, 
their analogue networks are going 
to be in place for years to come. 
Their aim, therefore, is to find ways 
of conferring some of the defensive 
qualities of digital networks on 
their analogue sys tems. ■ 

That Is not a simple task. 




Networks depend on tbe integrity of 
the switching systems, essentially 
large computers controlled by 
millions of lines of software. 
Chan g in g the software is not easy; 
altering one part of the system can 
have unexpected consequences for 
another. - 

There is a saying in the industry 
that any major change to switch 
software takes two years and costs 
Eim, So Cellnet and Vodafone have 
been looking at ways . to build 
intellignce into their systems 
without disturbing the switches. 

Essentially, they have both taken 
the same path. All the security 
software is programmed into 


minicomputers - Digital Equipment 
Vax machines in the case of 
Vodafone, Tandem Nonstop 
computers for Cellnet - which are 
then linked by telecommunications 
lines to the switches. All the 
security processing takes place in 
the minicomputers. ^ 

Vodafone's Bandit Alert software 
has been in place since the network 
opened and is aimed at cloned 
phones, ft looks for illogicalities in 
the way a phone is used; for 
example, if a phone is used in 
Glasgow, Scotland, at 10pm, and in 
London, England, at 10.10pm. one of 
the calls most come from a dona 
The network closes down both 
phones and contacts tbe sub- 
scriber. 

Credit Alert looks for abnormal 
patterns of usage. If a subscriber 
who normally spends, say. £50 a 
month on calls starts spending £50 a 
day, an alert is triggered with the 
subscriber’s service provider - the 
organisation that sends out the bills 
and collects the fees - which makes 
contact to see If the phone has been 
stolen. Credit Alert has been in 
place since 1989. 

A third technique. International 
Call Divert, in place since 1991, 
aims to trap thieves renting stolen 
phones to people making 
international calls. Calls made to 
certain countries - Vodafone is not 
saying which - are not put straight 
through but referred to an operator 
who checks that the caller is 
genuine. 

Cellnet has just completed what 
technical director Mike Tiplady 
believes is the largest intelligent 
network so far developed. 

It offers three defences against 
bandits: first, it recognises if two 
phones with the same electronic 
identity are on the air together, and 
can close one of them down; second, 
it can detect patterns of usage - in 
particular, it will raise a warning if 
usage of a particular phone rises 
steeply; and third, it assumes 
something is wrong if it gets closely- 
spaced calls on the same phone 
from different parts of the 
country. 

According to Gary Bernstein, 
head of corporate security at 
Cellnet, the ability to detect any 
evidence of cloning is proving 
particular effective against the 
thieves. 

The Cellnet system works in real 
time; if a phone is turned on and its 
done is used to make a call, the fact 
is immediately recognised and the 
mill cut off - “tom down” is 
Bernstein's expression. Of course, a 
legitimate call could be tom down, 
but Bernstein says that subscribers 
have proved to be understanding: 

There are limits, however, to 
what can be accomplished; 
Bernstein warns that nobody is 
analysing usage patterns in real 
time - “that would be incredibly 
expensive". 


Worth Watching • Vanessa Houlder 
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Have cards will 
travel 

The Australian transport industry 
has l aunc hed a contactless smart 
card that covers trains, buses and 
taxis. The card can also be used 
for small purchases such as 
newspapers and fast food. 

The ca rd, which is under trial 
in Sydney, will be rolled out 
nationally in July. 

The credit card-sized plastic 
device contains a microchip and 
an antenna which communicates 
via radio signals to a card reader. 

Consumers can charge up the 
card using cash, debit or credit 
cards at selected outlets such as 
newsagents. 

Tbe card is the result of 
collaboration between Card 
Technologies Australia, which 
desig ns electronic transaction 
systems and Transcard 
(Australia), a consortium of 
transport operators and other 
companies. 

Transcard (Australia); Australia, 
tel 2331 1355: fax 2331 6682 

Sugar sensor for 
diabetes 

Many biologically active 
molecules come in two forms: a 
“right-handed” version and a 
“left-handed" version which 
behave in different ways. For 
instance, only the right-handed 
form of glucose can be digested by 
tbe body. Scientists at the 
Research Development 
Corporation of Japan have 
developed a fluorescent sensor 
that can discriminate between tbe 
two forms of sugar, according to a 
report in today’s Nature 
magazine. 

The sensor is based on a 
fluorescent receptor molecule that 
binds selectively to sugar 
molecules. The intensity of Its 
fluoresence depends on whether 
the left- or right-handed form of 
the molecule is bound. Hus 
finding could have fm pffcntfoiH; 
for the control of diabetes, which 


involves monitoring the 
right-banded form of gtacose. 

Research Development 
Corporation of Japan: Japan, tel 
9*2376121; fax 942 37 6125 

City of London on 
a CD-Rom 

Crawford’s Directory of City 
Connections, a reference book 
covering the UK financial services 
industry, has been published in a 
CD-Rom and disc format. The 
electronic directory, which covers 
3,400 quoted and private 
companies and 3,300 advisers, 
includes hypertext links to 

simplify cross-referencing. 

Crawford’s: US. tel (0)1732 
362666; fax (0)1732 368324 

Lungs’ defensive 
protein 

Researchers in Oxford have found 
that a protein present in the 
lungs protects tbe body against 
infections diseases and 
potentially toxic particles in the 
air. 

Work by the Medical Research 
Council Immunochrinlstry Putt, 
for the British Lung Foundation, 
has found that the SP-A protein 
binds to pollen particles, allowing 
host cells to destroy them. This 
finding has implications for the 
under s tanding of asthma and the 
development of new treatments. 

It also found that SP-A is able 
to bind to a strain of the influenza 
virus, preventing it from entering 
the host cell and even allowing it 
to be destroyed. The researchers 
now wish to investigate whether 
lower levels of SP-A can make 
people more prone to infection. 

British Lung Foundation: US, tel 
(0)71 371 7704; fax (0)71 371 7705 

Miniature Raid 
on PCs 

Raid systems - redundant array 
of inexpensive disks - have 
proved to be a reliable way to 
| store data for mainframe and 
mid-sized computers. However, 
they are generally considered too 
large and expensive for PCs. 

TRAC, a Japanese manufacturer 
of data storage products, has 
launched a miniaturised Raid 
system that will fit inside an 
mdinary PC or file server. It 
believes the cost of £3,550 is low 
enough to appeal to small and 
medium-sized businesses. 

TEAC US US tel (0)1933 225235; 
fax (0)1923 236290 
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WE OFFER YOG A 
WIDER CHOICE OF FOOD. 
HOT OR HOT. 


FINANCIAL TIMES 
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FT EXPORTER: Spring Issue - April 18th 

The next issue of the FT EXPORTER, Europe's leading export review will appear 
with the Financial Times throughout the UK and the Continent, on April 18th. 
Packed with advice, information - including in this issue, a special focus on Eastern 
Europe - and case studies. A “must read" for all current or potential exporters. 

To receive further information, please contact 


Some like it hot, so they choose from the wholesome, hearty western lunch and dinner 
menus on board their PI A flights. Others like it even hotter, so they prefer our tantalisingly spicy 
eastern dishes. And those who like it both ways are sure to have a return ticket to any of our 
44 international destinations in 40 countries around the world. Our choice >» 8&.PI A 
of hot in-flight cuisines is just another reason to look at us now. S***!^^^ 


Sally Beynon 

TeJ: +44 (0) 171 873 3815 


Aine O’Connor 

Fax: +44(0) 171 873 4071 
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t Alia festivals there is a 
wonderful recu££2 
ejpenenee. Whe£££ 
screen image loses 

People 0^“^ “Si 
Sometimes they brav tt ^5 K ^ US 

tengaasv. at <£*5* *. 

Iiept mentally shouting both 
words during The MadnessOf 
Oemye: dismayed not by visxLfhfft 
by dramatic itaanness 
Alan Bennett's 

hailed as the best^itfib 

year, dismissing ail prosneeKu»««r 

mdates tor S 

■**£ Producer Nicholas HytnL-S 
otebut film fa go masterly, why^oes 
rt s«m sojbfitee? And what 
tremble to be simplistic, but there it 
is - is the point of it’ 

We all know the story because we 
have seen the play or read the 
advance publicity. King Nigel Haw- 
thorne goes mad; Prince Regent 
®Tf. rett (already mad to 
Judge by his marmalade-coloured 
mebt wig) schemes to keep him so- 
Queen Helen Mirren is distracted 
from her German aooent studies; and 
England is a series of table-mat 
views of castles, staterooms and 
rolling landscapes. 

To be “cmematic” Hytner has had 
one great idea. He renders the Mug’s 
increasingly opaque mind by pour- 
mg fog into the settings. There it 
swirls, suggesting that Windsor Cas- 
tle is built over a vast, unsuspected 
k marsh. It gives a grey scumble to the 
images, Fuseli-style, and wight be 
an interesting device if it were not 
so telegraphic. 

King Nigel is very touching, very 
hilarious and very magnificent; and 
he gives signals just before each 
stage indicating which one it will be. 
When he and a pair of courtiers sit 
in a garden late in the film play- 
reading King hear I thought finally 
Bennett and Hytner have come 
clean. The Madness Of King George 
is nothing but Ring Lear post-mod- 
ernised for New Elizabethans. The 
tears and horror of this tale of 
kingly undoing were better done by 
Shakespeare. The comical parallels 
with our own mad monarchy ana its 
extended (on-the-rack-of-scandal) 
family have been better done by 

CWrfmrm Xwiaam 



So why has everyone gone gaga 
for this film? Because it offers us the 
chance, once more in these dear 
isles, to have our royal cake and eat 
it. We have a tasty and exportable 
vision of Georgian England - how 
the Americans wfll love the olde pal- 
aces and frou-frou’d costumes. 
Simultaneously, by devouring it 
satirically, we show how unfboled 
we are by royal finery. Kings fart! 
(We see them at it) Knags urinate! 
(We aQ, but pern- into the pot) And 
Americans, again, will adore those 
references to our incontinent loss of 
our hugest colony. 

This is the same game that Gandhi 
played. Expose the moral or spiritual 
decrepitude of a chapter of English 
history, while wallowing in its best- 
selling pageantry. Like Gandhi, King 
George sketches its historical charac- 
ters as a series of high-concept 
turns. Each has a bell, a whistle and 
a raison d’etre: from Julian Wad- 
ham's William Pitt and Jim Carter's 
Charles Fox, respectively Mr 
Squeaky-Clean, and Mr Radical- 
Scruffy of the Commons, to Everett’s 
rouged and drawling Prinny. 


A ‘Lear’ for the cocktail and popcorn classes: Helen Mirren, Nigel Hawthorne and Amanda Donohoe in "The Madness of King George* 

Cinema/Nigel Andrews 

Going gaga over George 


Unlike Gandhi, King George does 
have a sense of humour, for which 
much thanks. Bat the humour, 
finally, is as facile and reductive as 
the pathos. I kept looking at Oscar- 
nominated Nigel Hawthorne, so daz- 
zling even amid the mechanised 
mood changes forced on him, and 
thought, . “Why instead of playing 
this pushbutton, pagliaccio Lear 
does he not play the real thing?” He 
could; he should. 

It is probably because the western 
film industry could not scrape the 
money to make a film by Shake- 
speare, the greatest writer on the 
humanity that wears a crown. But 
Bennett's adroitly trivial monarch- 
drama should go down nicely among 
both the cocktail and the popcorn 
classes. 

■k 

More Oscar-nominated anti-climax 
in Robert Benton's Nobody's Ford, a 
tale of family bonding in snowy New 
England As a movie, it is a fine 
Norman Rockwell painting. Do not 
be faded by the beat-up look of the 
small town; nor the beat-up look of 


Paul Newman, a semi-retired build- 
ing worker cussing over divorced 
wives, estranged sons and late-pay- 
ing employers (Bruce Willis). 

The thing about Rockwell’s work, 
those folksy-pietistic tableaux of 
“ordinary" life, is that you can beat 
them up all you like. They still 
remain hygienic and tiny-minded: 
cigarette cards of the American 
Dream. 

Benton is an intelligent film- 
maker with a weakness for the win- 
some. He co-wrote Bonnie And 
Clyde, bat he also directed Kleenex 
operas hkp Kramer Vs Kramer and 
Places Of The Heart. Nobody's Fool 
presents the time-honoured conflict 
between a sentimentalised small- 
town America of holistic folk values 
- the bar, the neighbonriiness, the 
lovable eccentrics - and a new 
America of greed divorce and shop- 
ping mails. Here the town nasties 
are even planning a local theme 
park: horror! This is as evil as the 
country club in Robert Redford’s 
The Milagro Beanfield War. 

Benton, adapting a novel by Rich- 


THE MADNESS OF KING 
GEORGE 
Nicholas Hytner 

NOBODY’S FOOL 

Robert Benton 

DROP ZONE 

John Badham 

MY CRAZY LIFE 

Allison Anders 

ard Russo, sees the problem as inter- 
geoerationaL So Newman's life as a 
glorified hobo - an honorary mem- 
ber of the Mark Twain Retirement 
Home for good oT hellraisers - Is 
invidiously juxtaposed with the 
repressed younger folk. His college 
professor son is deeply inhibited 
until he joins Dad in some wacky 
petty-theft escapades. (They keep 
stealing miser Willis’s snow-clearing 
machine, in one instance drugging 


the watchdog.) And the son's son is 
lull of fear complexes until the scene 
when he proves himself a man by 
carrying, at Newman's urge, the 
local doctor’s wooden leg across a 
bar room floor. 

Meanwhile our sexagenarian hero 
proves he is a sexier dog than any of 
his juniors by ogling Melanie 
Griffith's breasts - she plays Willis's 
wife - and by flirting with dear Jes- 
sica Tandy, his landlady. 

At times we fear we might die by 
contrived wistfhlness in this senior 
citizens' soap opera. But Benton 
keeps waking us up and walking us 
around the room. He forces us to 
listen to what Wordsworth called the 
still, sad music of humanity, or what 
James Thurber once called the pat- 
ter of tiny minds. 

As for Oscar contender Paul 
Newman, he does as much and as 
little as usual. The smoke-topped 
face still fizzes with irony, rueful- 
ness, lean good humour. But when 
he tries to show an emotion outside 
that laconic range - grief, say, or 
surprise, or hilarity - it is as 


falsa as that much-maligned thwnp 
park. 

•k 

It is a difficult week. In Drop Zone 
everyone falls out of the sky. In the 
talkative, somnolent My Crazy Life 
(Mi Vida Loca) everyone seems 
unable to get up from the sofas. 

The first is an action thriller about 
a gang of drug-stealing sky-divers. 
They are combatted by US Marshal 
Wesley Snipes, who lost a brother in 
a mid-air shootout and who now 
learns to free-fall in order to the 
catch the baddies. A ludicrous idea 
is directed without Ufa or feeling - 
even for its ludicrousness - by John 
Badham. 

My Crazy Life is directed by Alli- 
son Anders, of Gas Food Lodging. In 
Echo Park, Los Angeles, a gang of 
Hispanic girlfriends talk, love, philo- 
sophise and occasionally shoot some- 
one. The film has been called Girlz N 
The Hood. But that flatters its torpid 
pace; and its sense that an ethnic 
community has been viewed by a 
gauche outsider preparing her thesis 
on applied race relations. 


T he on-going debate about 
Schubert’s merit as an 
opera composer is unlikely 
to be swung by the new 
Zurich production of Des Teufels 
LustschJoss (The Devil's Pleasure 
House). Written when Schubert was 
16, this “natural magic opera" is 
very much a student work. It went 
unperformed in his lifetime and had 
to wait until 1978, in Potsdam, for a 
staging - and even then it was 
heavily cut Zurich has given it com- 
plete for the first time. 

The opera is worth hearing- It has 
an innocent charm, or in Nikolaus 
Harnoncourt's words, a “genial sim- 
plicity" - even if there is little fore- 
taste of the genius that was to flower 
in chamber music and song. Schub- 
ert began work an the opera immedi- 
ately after his First Symphony, 


The Devil’s Pleasure House 

Andrew Clark reviews Schubert’s ‘magic opera’ in Zurich 


using a libretto fay the popular con- 
temporary poet August von Kotze- 
bue. 

The plot is a sort of watered-down 
Zauberflote. After stopping at a way- 
side inn for the night, the nobleman 
Oswald, bis wife Lmtgarde and ser- 
vant Robert are lured to a reputedly 
haunted castle, where they undergo 
a series of absurd ordeals. The perpe- 
trator of these ordeals turns out to 
be Luitgarde’s estranged uncle, who 
wants to test Oswald's worthiness of 
Ids niece before making them his 
heirs. 


Behind the surface of this joQy 
Singspiel lie some deeper shafts. 
Instead of the cosmic forces at work 
in Mozart's opera, we have an all- 
too-human sadist orchestrating 
events. And the ordeals - including 
the attempted seduction of Oswald 
by a mysterious beauty (alias the 
landlady at the inn) - have a night- 
marish quality which suggests it 
may all be Luitgarde 's dream. Freud 
and Jung would have loved this 
opera. 

Schubert wrote two versions, the 
second of which shows the influence 


of his teacher Salieri and of Fidelia. 
Zurich used parts of both, as the 
revised Act 2 has not survived. 
The melodies are rarely inspired, 
but the Act 2 climax is powerfully 
dramatic and there are some memo- 
rable moments elsewhere - notably 
a duet of stoic nobility for Luitgarde 
and Robert, a beautifully turned 
flower-maiden chorus (shades of 
Kundry) and a Beethovenian 
reunion duet in Act 3. Schubert’s 
instrumental parts are far better 
characterised than his writing for 
the human voice. 


At least that was how it seemed in 
Zurich. The orchestral performance 
bore all Harnoncourt’s stylistic 
trademarks - rationed vibrato, rasp- 
ing horns, thunder-clapping timpani 
and staccato accents. The music 
sounded spontaneous and alive. Zur- 
ich is lucky to have a musician of 
this calibre working for lengthy peri- 
ods each season on its classical and 
early Romantic repertory you may 
not always agree with Harnoncourt’s 
decisions, but you cannot fault the 
freshness and conviction of his 
impulses. 


Marco Arturo MareDi’s production 
was distinguished by its practical 
stagecraft, well-tuned ideas and 
visual eloquence. The decor 
amounted to little more than a few 
painted flats, augmented by subtle 
lighting and mounds of dry ice. 
The costumes, by Dagmar Nlefind- 
Marelli, preserved the period 
setting. 

Reinaldo Marias’ Oswald and Eva 
Mei’s Luitgarde were disappointing. 
Marias is a junior version of Fran- 
cisco Araiza, with the same lyric 
potential, but he did not project weEL 
Mei’s prim soprano made little 
impression. 

The real vocal goods came from 
Adrianne Pieczanka, an innkeeper/ 
seductress of great presence, and 
Robert Holl’s Leporello-like 
Robert 



■ AMSTERDAM 

OPERA/BALLET 

Hot MuaSektheater Tel: (020) 551 

6922 

• Schoenberg Trilogy: new 
productions of “Die GlOcklicha 
Hand", "Von Heute auf Morgen and 
“Erwartung" and the first time these 
three one-act operas are piaymgm 
one performance. Wife David Wilson 
-Johnson, isokfe Bchlepp and 
conductor Win fried Maczewski; 8pm. 
Mar 25, 28 

m BERLIN 

( 030 ) 3438*01 

• Lucia di Lainmermoor by 

Donizetti. Conducted by MarceHo 
Viott? and produced by . 

Sanjust; 7.30pm; Mar 25. 29 (Bpm) 

• Martha odor Der Markt zu 
Richmond: by Friedrich von 
Rowtow- Premiere conducted oy 

Sebastian Lan 9" L ^® n S a ™L feind . 
produced by Wlnfrfed Bauemtend, 

• Tteeiltl the Golden West W 

Puccini. A new production 


conducted by Paolo Oimi and 
produced by Frank Corsaro. Soloists 
include Galina Kalinina and George 
Fortune; 7pm; Mar 23, 26 
Staatsoper unter den Linden Tel: 
(030) 200 4762 

fa Der Rosen kavali err by Strauss. 
Nicolas Brleger directs this new 
production. The sets are designed 
by RaJmund Bauer and Donald 
Runnides conducts; 6.30pm; Mar 26 
(6pm), 29 

■ LONDON 

CONCERTS 

Barbican Tel: (017 1) 638 8891 
fa Mahler Festival: Michael Titson 
Thomas conducts the London 
Symphony Orchestra with tenor Ben 
Heppner and baritone Thomas 
Hampson to play Mahler and Rott; 
7.30pm: Mar 26 

• Mahler Festival: Michael Til son 

Thomas conducts the London 
Symphony Orchestra to play 
Schumann and Boulez; 7 .30pm; Mar 
29 ^ 

• Royal Concertgebouw Orchestra: 
with pianist Maria Joao Fires. 
Riccardo Chaflfy conducts 
Beethoven and Strauss; 7.30pm; 

Mar 2 ® 

Royal Festival Hall Tel: (0171) 928 
8800 

• City of Birmingham Symphony 
Orchestra Sir Simon Rattle 
conducts Britten, Schoenberg and 
Shostakovich; 7.30pm; Mar 23 

fa Grand Classical Gala National 
Symphony Orchestra conducted by 
David Coleman plays a variety of 
operatic pieces; 7.30pm; Mar 26 
fa Royal Choral Society, with the 
English Chamber Orchestra and 
soloists Susan Grftton and Michael 
George. Richard Cooke conducts 


Saint- Sa&ns and Brahms; 7.30pm; 
Mar 28 

fa Royal Philharmonic Orchestra 
Vladimir Ashkenazy conducts 
Beethoven and Shostakovich; 
7.30pm; Mar 25 

Wig more Hall Tel: (0171) 935 2141 

• Song Recital Series; with baritone 
Thomas Hampson and pianist 
Wolfram Rieger in a programme of 
Grieg, Mahler and Butterworth; 
7.30pm; Mar 24 

GALLERIES 

Serpentine Tel: (0171) 402 0343 

• Take Me (I’m Yours): a unique 
opportunity to touch, use, test buy 
or take away the objects in this 
exhibition; from Mar 24 to May 1 
OPERA/BALLET 

English National Opera Tet (0171) 
632 6300 

• Don Giovanni: a new production 
of Mozart’s opera. House debuts for 
director Guy Joosten and conductor 
Markus Store; 7pm; Mar 23, 25. 29 

• Madame Butterfly: Puccini's 
opera, originally directed by Graham 
Vick; 7.30pm; Mar 24, 28 

Royal Opera House Tel: (0171) 304 
4000 

• Giselle: music by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 
after Jean Coralli and Jules Parrot 
and produced by Peter Wright 
7.30pm; Mar 25 (7pm) 

• Salome; by Strauss. A new 
production directed by Luc Bondy 
and conducted by Christoph von 
Dohndnyi; 8pm; Mar 29 

• Siegfried; by Wagner. A new 
production directed by Richard 
Jones and conducted by Bernard 
Haitink; 5.30pm; Mar 27 

• Swan Lake: by Tchaikovsky. 
Choreographed by Marius Petipa 
and Lev Ivanov, production by 


Anthony Dowell; 7.30pm; Mar 23 

m NEW YORK 

CONCERTS 

Avery Fisher Tel: (212) 875 5030 

• New York Philharmonic: Sir Colin 
Davis conducts an all-Sibelius 
programme; 8pm; Mar 23, 24, 25 

• New York Philharmonic: with 
soprano Sylvia McNair, baritone 
Hakan Hagegard and the 
Westminster Symphonic Choir. Kurt 
Masur conducts an evening of 
choral music by Brahms; 8pm; Mar 
29 

Carnegie Han Tel: (212) 247 7800 

• Orchestra of St Luke's: with 
soloist Alicia de Lanrocha, AndrG 
Previn conducts Mozart and Haydn; 
8pm; Mar 25 
OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Idomeneo: by Mozart Produced 
by Jean Pierre Ponnelle, conducted 
by James Levine; 8pm; Mar 25 

• La Traviata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Fiore; 8pm; Mar 24 

• Petleas at Mellsande: by 
Debussy. A new production by 
Jonathan Miller, 8pm; Mar 23, 27 

• Tosca: by Puccini; 8pm: Mar 25, 
29 

New York City Opera Tel:(212) 307 
4100 

• La Traviata: by Verdi. A new 
production conducted by Yves Abel 
and directed by Renata Sccrtto. 
Soloists include Janice Hall/Oksana 
Krovytska and Stephen Mark Brown/ 
Richard Drews; 8pm; Mar 25. 28 

■ PARIS 

CONCERTS 

Champs Elysees Te):(l)49 52 50 50 


• National Orchestra of France: 
with baritone Boris Marti novic and 
pianist Michel Bereft Victor Puhl 
conducts Mozart, Mussorgsky and 
Prokoflev; 8.30pm; Mar 23 
Various Venues Tel: (1) 43 85 66 00 

• Banlieues Bieues; month long 
jazz festival. Artists Include Betty 
Carter, Abbey Lincoln and Shiriey 
Horn; to Apr 15 
OPERA/BAULETT 

ChSteJet Tel: (1) 40 28 28 40 

• Peter Grimes: by Britten. A new 
production by Adolf Dresen with 
Jeffrey Tate conducting the 
Philharmonia Orchestra; 7.30pm; 

Mar 25, 28 

Opera National de Paris, BastfQe 
Tel: (1) 47 42 57 SO 

• The Masked Balt by Verdi. 
Conducted by Antonello Allemandi 
and produced by Nicolas JoSI. 
Soloists indude Gegam Grigorian 
and Gaetan Laperriere; 7.30pm; Mar 
23,29 

■ PRAGUE 

GALLERIES 

Old Royal Palace Tel; (2) 3337 2272 

• Antony Gormiey's “The European 
Field": under the instruction of 
Gormley, thousands of day figures 
made by locals and friends In the 
Swedish town of Qstra Grevie are 
placed in a field; to Apr 30 

■ VIENNA 

CONCERTS 

GeseKschaft der Musftefreiaide Tel: 
(1) 505 1363 

• Royal Concertgebouw Orchestra: 
Riccardo Chailly conducts 
Stravinsky, Prokofiev and Strauss; 
7.30pm; Mar 25, 26 

• Weiner Symphoniker with pianist 


Rudolf Buchblnder. Nikolaus 
Harnoncourt conducts Beethoven's 
“Ptanoconcert No.5” and 
"Symphony No. 6*; 7.30pm; Mar 23 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 
with viol in 1st Robert McDuffie and 
organist William Neil. James Paul 
conducts Berlioz. Bernstein and 
Salnt-Sabns; 8.3Gpm; Mar 23, 24, 25 
GALLERIES 

National Gallery Tel: (202) 737 4215 

• Claes Oldenburg: an anthology 
containing drawings, sculptures and 
constructions by tire artist over the 
last 25 years; to May 7 
OPERA/BALLET 

Washington Opera Tel: (202) 416 
7800 

• Carmen: by Bizet A new 
production until Denyce Graves in 
the title role. Ann-Margrst Pettersson 
directs a production by Lennart 
M5rk. Conductor Cal Stewart 
Kellogg. In French with English 
surtitiee; 8pm; Mar 25 (7pm), 27 
(7pm) 

• Ttefland: by Eugen d' Albert- 
Roman Terieckyj directs a new 
production by designer Zack Brown. 
In German with English surtittes; 
8pm; Mar 23, 26 (2pm), 28 
THEATRE 

Kennedy Center Tel: (202) 467 4600 

• The Art of the Samurai: a two- 
part programme that Includes a 
demonstration of Samurai sword 
fighting and a performance of 
Akho-Gishi. a Japanese historical 
drama from the Edo period 
(1600-1868) directed by TakashJ 
Ishlguro; 7pm; Mar 27, 28 




Theatre 

Voodoo 

City 

I t has to be said that 
Voodoo City Is not 
everyone’s idea of a good 
night out. Yon step into 
BAC In Battersea, leaving the 
harsh cold world of the 
metropolis, the noise of traffic 
and all the bleak detritus of 
the big city behind, to be faced 
with 80 minutes of urban 
alienation on stage. 

On a grim, grey arena 
surrounded by scaffolding, 
apparently the top of a high 
rise building, the four young 
members of file performance 
group Stan's Cafe offer an 
aesthetic response to inner 
city decay and engage fn some 
sort of crazed urban voodoo. 
Both city and inhabitants are 
possessed. One performer 
chances a poem, others engage 
In bizarre rituals with 
household objects and they all 
occasionally break into 
desperate frenzy to the 
background of very loud noise. 
I am not sure what spirits they 
are raising, but they have 
thrown new light on the 
well-worn parental phrase: 
“torn that noise down, you'll 
waken the dead.” 

In fact, the show is a little 
more enjoyable than it sounds 
because, although it gives 
dislocated expression to 
youthful alienation, it is also 
shot through with irony and 
absurd humour. There are 
some painful occasions when 
the performers just bludgeon 
their audience in the name of 
art In one sequence they 
engage in a protracted boot of 
wild, possessed dancing amid 
the roar of traffic, which has 
all the appeal tor the 
spectators of standing In the 
middle of the Hammersmith 
flyover; in another they use 
ear-piercing feedback which 
has little effect except to 
threaten yon with migraine. 
Passages like this 
communicate frustration 
effectively, but they are also 
enough to send you racing 
from the theatre. 

But there are also a few 
beautiful or funny sequences. 
At one point a girt is possessed 
by a pair of wandering hands 
with embarrassing results. 
Elsewhere, two p e r f or me r s 
conjure a spell using 
household objects: a length of 
old carpet, a cheese-grater, a 
soda syphon, a draining board 
and an iron among them. 

There is a rather touching 
air of Blue Peter about all this 
DPT sorcery, present again in 
the final sequence, in which 
the four performers build a 
fascinating miniature 
cityscape out of bottles, cereal 
boxes and underground 
tickets. Hie curious innocence 
of this activity is affecting and 
it expresses eloquently the 
confusion of a generation 
brought up with high rises 
and urban wasteland. 

The show is a vivid 
theatrical response to the 
emptiest aspects of 
contemporary city life. The 
trouble with it Is that yon live 
through it and then you leave. 
What does it really reveal? 
What do you learn? In the end, 
while it depicts inner city fury 
effectively, you learn more 
about the subject simply 
making your way home across 
London. 

Sarah Hemming 


Continues to April 2 at BAC, 
London SW11 (0172 -233-2223). 
Then on tour. 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CARLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 
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Trapped between 
despair and reform 



Book 

Review 


One chapter 
heading: in 

Michael Field’s 
new book sums 
up the whole 
of Arab his- 
tory from 1970 
to 1993 with 
the single 
word: “Despair”. 

The message of the book as a 
whole is not quite so bleak. 
While part one deals with Arab 
“failure" - culminating in the 
sad nemesis that has over- 
taken Algeria, for long the 
most self-satisfied and 
self-righteous of Arab oil-prod- 
ucing states - the second and 
longer part is devoted to 
“reform”. 

Having made his name 
reporting on the Gulf states in 
the heady days of the post-1973 
oil boom (most memorably in 
the book One Hundred Dollars 
a Day). Michael Held deserves 
credit for sticking with the 
Arabs in their time of travail. 

Since the mid-1980s, when 
the oil price dropped and more 
tickle observers like myself 
began to lose interest. Field 
tells us the Arab world has 
become more “sober and realis- 
tic". Those adjectives apply 
also to his account of it 

Falling state revenues have 
lowered not only economic 
expectations but also “peoples' 
faith in their governments". 
(This applies mainly to the oil- 
producing states. In the others, 
even though people received a 
share of the oil income, faith 
had been shattered long before, 
by defeat in the six-day war 
against Israel in 1967 and by 
the growing corruption and/or 
brutality of their govern- 
ments.) 

Other causes of the new 
Arab sobriety are, according to 
Field, “the collapse of the 
USSR which had been the 
backer of the nominally social- 
ist radicals, and the realisation 
of both governments and peo- 
ples that they have to nrnkt» 
peace with Israel". Most impor- 
tant of all was the 1990-91 Gulf 
crisis following the Iraqi inva- 
sion of Kuwait, which finally 
exploded the myth of Arab 
unity, pitting the Arab peoples, 
not just their governments, but 
against each other. 

“It showed that the citizens 
of the Arabian p eninsula oil 
producers valued their sover- 
eignty and wanted to keep 
their wealth for themselves.” 


INSIDE THE 
ARAB WORLD 
By Michael Field 

John Murray and Harvard. 
£251527.50, 439 pages 


Egyptians, too, were “not at all 
unhappy at the humiliation of 
Iraq". (Nor, he might have 
added, would most Iraqis have 
been unhappy, if only it had 
delivered them from the rule of 
Saddam Hussein.) Meanwhile 
“the rest of the Arab peoples 
backed Iraq out of a mixture of 
motives: a naive hope that Sad- 
dam might be able to defeat 
Israel, jealousy of Kuwaiti 
wealth and an old belief that 
they were more cultured and 
civilised and therefore more 
deserving than the Kuwaitis”. 

As a result, says Field, the 
ofl states have become more 
open about the commercial and 
political interests they share 
with the capitalist, industria- 
lised world - interests which 
“seemed to balance the inter- 
ests of race, culture and reli- 
gion that joined the Gulf to the 
Arab poor". At the same time, 
the countries of the Levant and 
North Africa have “turned in 
on themselves”, dropping the 
old ideas of Arab nationalism 
and “looking to their own 
interests in a pragmatic way". 

It is this new pragmatism 
which the book seeks mainly 
to document Field devotes two 

chapters to economic reform, 
about which he is cautiously 
op timis tic, and three to the 
demand for “legitimate govern- 
ment" and “democracy". He 
notes that Arabs talk “a great 
deal" about the latter, but sug- 
gests that, when they do so, 
“they are indicating their dis- 
approval of incompetent gov- 
ernment and demanding 
chang e, rather than admiring 
democratic government as it is 
organised in Europe and Amer- 
ica". Yet he notes that in Jor- 
dan - clearly his favourite 
Arab country and the one that 
has come closest to parliamen- 
tary government in recent 
years - both people’s expecta- 
tions and the government's 
response “have been moving in 
a western direction". 

That trend has to compete, of 
course, with the rise of politi- 
cal Islam. Field blames this 
partly on governments which 
“adopt a pose of false piety as a 
means of appeasing the Islam- 


ists”, producing “a form of 
Islamic cant or “political cor- 
rectness' " which “has had the 
unhappy effect of produdng a 
group of people who are 
becoming more narrow-minded 
in their view of the world, less 
interested in foreign cultures 
and less tolerant". But he also 
warns that many Moslems’ 
hostility to the west is based 
“on a reasoned rejection of Its 
mate rialism and lack of clearly 
defined moral principles”. 

Identifying Egypt and 
Algeria as the "critical battle- 
grounds between established 
governments and revolution- 
ary Islam", be admits that both 
governments’ short-term policy 
is “one of straightforward 
repression”, while the 
long-term hope is that eco- 
nomic reforms will give people 
jobs, raise their standard of liv- 
ing, “and so lessen the despair 
that feeds the Islamist cause". 
In Algeria, alas, the short term 
is devouring the long. 

Held concludes by remind- 
ing the west, and Europe espe- 
cially, that it cannot afford to 
forget about the Arabs. “Even 
with a contribution from Rus- 
sia and more efficient energy 
use," he says, the world will 
need another 15m barrels per 
day from the Middle East in 
the next 20 years to meet rising 
demand from developing and 
newly industrialised states. 

But oil is not alL The EU 
“does £ar more business” with 
Mediterranean Arab countries 
than with Japan, and registers 
a large surplus. Zt cannot 
afford to cohabit at such dose 
quarters with underdevelop- 
ment and high unemployment 
Nor, he warns, can the west 
sensibly continue to under- 
mine the stability of Saudi 
Arabia and the Gulf states 
with excessive arms sales, as it 
did that of Iran in the 1970s 
and Iraq in the 1980s - 
although it probably will 

Democracy might help in the 
long run. But first it could 
worsen matters, since “demo- 
cratic governments will be rep- 
resenting a populace that may 
not be pro- western". From a 
western viewpoint, in short, 
“the Arab world will remain a 
difficult place for a long time”. 

Just a little less difficult, 
though, for the newcomer 
armed with this excellent 
handbook. 

Edward Mortimer 


I n 1993 and 1994 world real 
growth accelerated, mark- 
ing a dear recovery from 
recession. At the same 
time, inflation continued to 
slow down to reach a weighted 
average of just 22 per cent in 
the Group of Seven main 
industrial countries. 

There was. however, no mir- 
acle. Falling inflation and 
accelerating growth are nor- 
mal in the early stages of 
recovery. There is then still 
plenty of excess capacity and 
available labour with the nec- 
essary skills and attitudes. 
This same excess capacity, 
plus low inflationary expecta- 
tions, puts downward pressure 
on actual inflation. 

Just as clearly, this benefi- 
cent combination cannot con- 
tinue. Growth is bound to 
decelerate as the limi ts of 
capacity are approached. Infla- 
tion stops falling for the very 
same reason and is quite likely 
to edge upwards once expecta- 
tions change. 

Thus, there will be nothing 
surprising in a growth slow- 
down this year and next year. 
The big question is whether 
the slowdown will be enough 
to prevent inflation taking off, 
but not so severe as to 
threaten a period of stagna- 
tion. In other words, can the 
international economy achieve 
the proverbial soft landing? It 
probably nan, with a few rough 
edges. The risks come from the 
fragmentation of policy deci- 
sions among national authori- 
ties, at a time when the world 
economy is a single system. 
The real weakness of the end- 
lessly discussed European 
Monetary Union is not the 
threat to national sovereignty 
but that it does not cover 
enough of the world. 

The British chancellor, Mr 
Kenneth Clarke, was right to 
be against the kind of currency 
intervention which is simply 
spitting into the wind. But he 
did not mention the more 
important part or the unfulfil- 
led agenda left over from the 
1980s: namely, the attempt to 
achieve a degree of interna- 
tional economic management, 
without which most currency 
intervention is a iossmaking 
diversion. 

The case for concerted man- 
agement is that a large part of 
the effects of policy changes in 
any one country spill over on 
to others. Indeed, the main 
transmission channel for mon- 
etary policy may now be via 
the international economy. For 
instance, the tightening of Fed 
policy has had some of its 
main effects on Mexico and 
Canada. The reluctance of the 
Bundesbank to cut its interest 
rates further has aggravated 
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Economic Viewpoint 

Battle for world 
soft landing 


By Samuel Britt an 


the problems of the peseta and 
the lira. On the other hand, the 
depreciation of the Spanish 
and Italian currencies has had 
a restrictive effect on Germany 
and France. For it has made 
the products of the latter coun- 
tries less competitive in 
Europe; and the resultant 
appreciation of the D-Mark 
may keep German inflation in 
check in spite of recent union 
victories, and thus postpone 
any need for tightening Bund- 
esbank policy. 

Ultimately, if concerted man- 
agement is not attempted in 
the next few years the opportu- 
nity may be lost for a long 
time. For the G7 is still impor- 
tant enough to influence the 
direction of the world econ- 
omy. Indeed, if the three finan- 
cial leaders - the US, Japan 
and Germany - could agree, in 
practice, on an appropriate 
concerted policy that would be 
enough. In another few years 
the emerging countries will 
have become so important that 
no inner group will be able to 
lead; and international macro- 
economic co-operation will 
take on the features of the 
United Nations. 

Meanwhile, the best evidence 
to support a soft landing can 
be found in the course of bond 
yields. These started to rise 
among the G7 countries by 
about 2 percentage points from 
the beginning of 1994 to reach 
a peak towards the end of last 
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year. Since then, however, they 
have fallen, thus suggesting 
that the bond markets - which 
are far from infalli ble - do 
indeed envisage a soft landing. 

But the discrepancies 
between countries are as inter- 
esting as the common factors. 
It is not surprising that the 
yield on 10-year Japanese 
bonds should have fallen to 
about 4 per cent per annum. 
The only surprise should be 
that they have not fallen faster 
in the prevailing deflationary 
atmosphere in that country. It 
is, however, notable that, in 
spite of all the alarms about 
the dollar, the US long bond 
yield has fallen even further 
than that of other countries. 
There seems to have been a 


drift to the bonds of the three 
major countries, making little 
distinction (at prevailing 
exchange rates) between Ger- 
many and the deficit-laden US. 

In the case of the lira, the 
bond rate has not peaked at 
all, but has soared towards 14 
per cent. As for British govern- 
ment bands: the fall from last 
autumn's peak has been, at 
somewhat over half a percent- 
age point, substantial but not 
spectacular. The disappointing 
feature for British policy- 
makers is that the absolute 
level of gilt-edged yields is still 
so high - nearly 8Vi per cent 
for 10-year bonds - compared 
with a little over 7 per cent for 
similar maturities in the US 
and Germany, and slightly 
under 8 per cent in France, 

An expected inflation rate 
can be derived from bond 
rates. To do so one must 
assume that the yield on 
medium-dated UK index-linked 
gilts is an approximation to the 
international real rate of inter- 
est in a world where funds can 
move freely from one centre to 
another. This may be a heroic 
assumption, but hardly less so 
than the conventional forward 
projection of the recorded infla- 
tion rate of the past three or 12 
months. 

On this assumption, the real 
rate of interest - after dipping 
sharply of the winter of 1998-94 
when the evidence of world 
recovery was slow in coming - 
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has been stable at about 3£ per 
cent since the middle of 1994. 
Subtracting this from average A 
G7 nominal yields gives an " 
expected international infla- 
tion rate of 3V« per cent over 
the next 10 years. 

But there are big variations. 

The expected Japanese infla- 
tion rate is hardly above zero - 
and even that may be a bit 
high. More surprisingly, expec- 
ted inflation rates in the U$. 
and Germany have come 
together at a little over 3K per 
cent per annum. The bond 
markets take seriously the 
Fed's readiness to take Anther 
anti-inflationary action, if nec- 
essary. They may also worry 
about the inflationary poten- 
tial of any future correction of 
the overvalued DMark. 

M r Don Smith of 
Greenwell Gilt 
Watch argues eAiy 
quently that pay 
per bead may now be rising a 
little faster in Germany than in 
the UK, while productivity 
may be rising a bit more 
slowly. But the financial mar- 
kets resolutely refuse to bite 
and persist in projecting a Brit- 
ish inflation rate averaging 
more than 414 per cent There 
may be here a connection with 
the persistent downward move- 
ment of sterling for decade 
after decade - last Friday- the 
sterling index nearly breached 
the post-ERM low. 

Professor Martin Feldstein - 
no currency manager he - has 
just remarked that the recent 
fall in the dollar (understated 
by the index because of the 
high weighting of the Cana- 
dian and Mexican currencies) 
could add nearly 1 percentage 
point to US inflation over the 
next 12 months. Mr David Wal- 
ton of Gol dman Sachs argues 
that a further 5 per cent depre- 
dation of sterling would be 
highly likely to breach the 
upper 4 per cent limits of the 
official British inflation range. 

And these are only impact 
effects on import prices. 

Central hankers should stop 
worrying so much about the 
speed of short-term currency 
movements, which do not mat- 
ter much if they are soon 
reversed. What they need to 
worry about is trends over sev- 
eral years. The best way of cor- 
reefing these would be to allow 
the exchange rate a casting 
vote when domestic indicators 
do not give a clear lead. This 
means a bias towards ease in 
Japan and Germany, and 
towards tightness in the US 
and the UK - although the 
next batch of domestic indica- 
tors needs to be taken into 
account before a British deci- 
sion is made. jt 
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Feelgood 

favourites 

From Mr Peter Stephens. 

Sir, A few suggestions for 
the contents of a basket of 
goodies to measure the feel- 
good factor (Letters, March 21). 

The trade-weighted index of 
the following: 

Victory for England in the 
coining test series against the 
West Indies; 

The return of the X-files to 
BBC2 in the autumn; 

Divine retribution for the 
hubris of US Republican House 
speaker. Newt Gingrich (or UK 
employment secretary Michael 
Portillo): 

England to win the Rugby 
World Cup: 

Metal fatigue on safety-pins 
of designer dresses. 

It works! I feel better 
already. 

Peter Stephens, 

Coin Street Community 
Builders. 

99 Upper Ground, 

London SEl 9PP. UK 

From Mr Welwyn Ward. 

Sir. What should be included 
in the UK Feelgood Index? 

British Oscar wins: 2 per 
cent increase for each award. 
Only acting awards count: 

Sporting triumphs: A test 
match draw or a British player 
reaching second round at 
Wimbledon - 5 per cent 
increase; 

Government resignations: 2 
per cent increase in FG Index 
for every cabinet minister 
forced out of office. This is 
known as the "hubris factor". 
No points for junior ministers. 

Twenty years ago, a royal 
wedding would have caused a 
soaring rise in the Index. This 
effect has now diminished, fol- 
lowing successive devaluations 
of the royal marriage. 

Selwyn Ward, 

2 Newstead Avenue, 

Orpington, Kent BR6 9RL. UK 


A poor indicator of investment 


Market at work 

From Mr David R. W. Potter. 

Sir, Do 1 detect in the 
appointments pages of the FT a 
dearth of derivative jobs and 
an increase in compliance and 
audit? Self-correcting market 
forces at work perhaps? 

David R.W. Potter, 
group chief executive. 

Guinness Malum Holdings, 

32 St Mary at Hilt. 

London EC3P 3AJ, UK 


From Mr Doug Hemoood. 

Sir, I found your Lex colum- 
nist’s observations (“Corporate 
governance", March 21) that 
"the lack of strong French pen- 
sion funds means that the 
country must woo foreigners 
for capital" rather strange. 

For one, pension funds are 
an institutional form of 
savings, a form quite indepen- 
dent of the level of savings. In 
1993, France had a gross 
savings rate equal to 16.7 per 
cent of gross domestic product, 
compared with 1-L5 per cent for 
the US and 12-8 per cent for the 
UK. two countries with well- 
developed private pension 
funds; the figures on net sav- 
ing are even more sharply in 
France's favour. 

But the point of savings, of 


course, is to finance productive 
investment There too. the rela- 
tion is not kind to pension 
funds. The World Bank 
recently reported pension fund 
assets as a percentage of GDP 
for nine OECD countries. 
While the sample is small and 
the statistical relation a bit 
loose, the countries with fat 
pension funds tend to invest 
less than those with thin ones. 
In 1991, German pension funds 
bad assets equal to 4 per cent 
of GDP, while Japan's figure 
was 8 per cent. The US clocked 
in at 66 per cent, and UK at 73 
per cent. Yet the UK and US 
invested about half as much as 
Japan, and a third less than 
Germany, as a percentage of 
GDP. For the whole set of nine 
countries, the regression trend 


is distinctly downward. 

While pension funds may do 
wonders for stock prices, and 
keep lots of fund managers 
happily employed, the inverse 
relation between pension fluid 
size and real investment 
reminds me of Keynes’s obser- 
vation that, unlike individuals, 
a society cannot make finan- 
cial provision for the future 
That must be left to real physj 
cal and social investment 
areas where the Anglo-Saxon 
countries, with free-wheeling 
financial markets, are notably 
poor performers. 

Doug Hen wood. 
editor. 

Left Business Observer, 

250 W 85th Street, 

New York NY 10024, 

US 


Programmes yet to show 
benefit of ITV mergers 


From Mr Michael Grade. 

Sir, How predictable to see 
Micbael Green, chairman of 
Carlton Communications, back 
in print (Letters, March 20). 
parading the well-worn case 
that, unless broadcasters like 
Carlton are allowed to grow in 
size, then “our production base 
will shrink, and imports will 
grow". 

We first heard this line two 
years ago, when he wanted the 
rules changed so bigger ITV 
companies could merge. Then 
he promised new economies or 
scale to propel British televi- 
sion on to the “global stage", 
with increased exports of Brit- 
ish programmes, and better 
budgets to make them. 

Some people actually 
believed it - but there’s been 
little change in the level of UK 
television exports, nor will 
there be. The outcome of the 
mergers has not been to sup- 
port the "abundant talent we 
are fortunate to have in the 
UK". 

They have been essentially 
financial events, providing 
healthy Increases in profits for 
ITV companies, achieved by 
reducing employment, and 
doing nothing at all for 
competition or diversity of sup- 
ply. 

Not satisfied, Mir Green com- 
plains that rules are stiH hold- 
ing back the companies that 
“actually invest in UK produc- 
tion”. But none of the savings 


produced by the mergers (esti- 
mated by Carlton at up to 
£l00m annually) has been used 
to enhance ITVs budgets. So 
much for the proposition that 
they would create a new 
engine For UK programme pro- 
duction, for domestic viewing 
or far export 

If Carlton really believes it 
needs greater clout to compete 
with overseas companies “with 
vast libraries of imported pro- 
grammes”. then why hasn't it 
used the windfall income from 
Channel 4 (extracted under the 
rogue provisions of the 1990 
act), to invest in programmes, 
instead oi - yet again - pass- 
ing it straight through to 
profits? 

Carlton has recently received 
a further £17m from Channel 4 
for 1994 alone: leave that cash 
with us and it will assuredly be 
invested directly into UK pro- 
duction - every penny. 

Mr Green has every right to 
want to run a bigger and better 
business, and to lobby bard to 
achieve it. But we shouldn't 
fell for the rhetoric that this is 
all done in the national inter- 
est, nor believe the disingenu- 
ous cry of the new licensee 
that inventing a Mark n ITV 
monopoly is the best way of 
stimulating competition. 
Michael Grade, 
chief executive. 

Charnel Four Television. 

124 Horseferry Road, 

London SWIP 2TX. UK 


View of risk 
consistent , 

From Mr Daniel Sabbagh. 

Sir, May 1 comment on the 
stimulating review of Will Hut- 
ton's book (“Search for a new 
economic orthodoxy", March 
16)? Mr Martin Taylor seems to 
find contradictory two state- 
ments of the book: “Commer- 
cial mistakaa of the first mag- 
nitude. . .the clearing banks, 
who lent massively on prop- 
erty" and “clearing banks 
averse to risk". 

There is no inconsistency 
here: the clearing banks lent 
massively on property precisely 
because they were averse to 
risk. Throughout the world 
bankers averse to risk, who are 
usually conventional thinkers, 
decided quite naturally that 
the prices of property will 
never fell because they never 
feu between 1950 and 1989. 

I must also take issue with 
“the calibrated despair” which 
predicted that in 1995 Britain 
would have the standard of liv- 
ing of Yugoslavia. It might be 
instructive to compare the 
standard of living in Britain, $ 
France and Spain. Such a com- 
parison will show that there is 
room for despair. Furthermore 
as the poorest 10 per cent of 
the British population is far 
poorer than the corresponding 
section of the French popula- 
tion, the "average" standard of 
living won't tell the full story. 
Daniel Sabbagh, 

65 rue du Janelot, 

75645 Paris. France 
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Choosing the 
world’s bosses 


What have the World Trade 
Organisation, the World ftawfr the 
OECD, NATO and the European 
Union to common? The answer is 
that they have all had leadership 
contests over the past year. Too 
often these battles have left win- 
ners damaged and organisations 
In disarray. A better way to make 
snch decisions needs to be found. 
International institutions under- 
pin the global market economy 
and are at the heart of interna- 
tional relations. The world needs 
them to work well They cannot 
do so, however, if their heads are 
held In little respect. 

The selection of the new direc- 
tor-general of the WTO has dis- 
played virtually all the possible 
defects in existing procedures: the 
assumption that placing a 
national (or regional) champion 
on the throne is a vital interest; 
the consequent clash of wills; the 
ensuing bitterness; the inariwpiatp 
procedures for deciding the dis- 
pute; the delays; the tfamagp to 
the credibility of the eanihriHtp-s ; 
the final carve-up and asspci fited 
side-deals; and, not least, the 
anfeeblement of the institution. 

What is to be done? First, the 
old simplification of allocating an 
institution to a particular country 
or group of countries is not the 
answer. The US s till rlarmc the 
World Bank. Europeans will, no 
doubt, continue to do the same for 
the IMF. But the chang in g halanra 
In the world economy makes such 
arrangements look unsustainable, 
as the assertiveness of the Asians 
and Latin Americans in the WTO 
race demonstrates. Their support 
of regional candidates against Mr 
Rena to Ruggiero shows how pre- 
cedents for the allocation of jobs 
to groups of countries must now 
be discarded. 


Distinguishing interests 
Second, the chauvinistic idea 
that it Is in the national (or 
regional) interest to place an indi- 
vidual {torn one’s own country or 
region on whatever thrones may 
be going is obviously deluded. 

International officials do some- 
times seem to have difficulty in 
distinguishing their country's 
interests from those of the institu- 
tion they head. There is, however, 
no surer way to destroy an organi- 
sation's influence. If Mr Ruggiero 
were, for example, even to be 
thought to be running the WTO in 
the interests of Europeans, his 

Britain and 
Euro -defence 


authority would vanish. The more 
heterogeneous the membership of 
an institution, the more important 
it is for its head to be above any 
such suspicions. 

Third, there must be a process 
for identifying acceptable candi- 
dates that does not provoke 
head-on clashes amnrig the mast- 
odons. The best solution is to 
appoint a small search committee 
representing the significant pow- 
ers and a sprinkling of the others. 
The committee's job should be to 
draw up a short-list of candidates 
who are acceptable to the most 
powerful and tolerable to the bulk 
of the rest. The committee should 
operate discreetly. To avoid the 

painful clashes Of naHnnal egos of 

the past 12 months, nobody should 
be presented to the committee as 
the officially ano inte d candidate of 
any one country or grouping. 

Clear procedure 

Finally, there needs also to be a 
clear procedure for making the 
ultimate decision. "Consensus'* is 
increasingly unreliable, because 
the sense of common purpose is 
declining as memberships grow 
and the glue of the cold war weak- 
ens. This has been quite obvious 
in the two most unsatisfactory of 
the recent races, those in the 
OECD and the WTO. There must 
be votes, instead. But "one- 
country. one-vote” will never be 
accepted. All countries may be for- 
mally equal but some are more 
equal than others, as is properly 
recognised within the IMF and 
World Bank. Appropriate voting 
weights are needed in each insti- 
tution, shares in world trade being 
the obvious basis for the WTO 
(naturally, excluding the internal 
trade of the EU). Particularly big 
players could be given the right of 
veto, in addition. 

These precise details are less 
important than underlying princi- 
ples. Above an, recent disasters 
should not be repeated. These 
institutions belong neither to any 
one country, nor to the present 
generation alone. They are a pre- 
cious legacy of the reconstruction 
after the second world war, to be 
preserved, indeed strengthened, 
for the very different world of 
tomorrow. If the process of select- 
ing who runs them is not 
improved, they may soon come to 
seem absurd, or even irrelevant. 
The lessons of experience must be 
learned - and learned now. 


When Mr Wolfgang ScMuble, the 
power behind Chancellor Helmut 
Kohl's throne in Germany, came 
to London this week to pour oil on 
the troubled waters of British 
Euro-scepticism, he bad a good 
offer to make. Let us not get in a 
bind on ideological questions of 
institutional reform in the Euro- 
pean Union, he told Mr John 
Major and his government minis- 
ters. Let us rather concentrate on 
practical ways in which we can 
improve something we all want: 
co-ordinating a common foreign 
policy and a common defence 
structure. Germany is happy to 
make that the top priority for the 
EU inter-governmental conference 
to be held next year, and stop 
short of looking for any more 
ambitious steps towards European 
poli tical union. 

Perhaps Mr Schauble was being 
disingenuous, for there is little 
doubt that Germany would still 
like to see important moves to 
reduce the right of national veto 
within the EU, and strengthen the 
powers of the European parlia- 
ment to exercise democratic con- 
trol over the 15 member govern- 
ments in the Council of Ministers. 
Yet his words should have been 
reassuring to Mr Major, who is 
desperately seeking ways of ensur- 
ing that the 1996 conference 
remains extremely modest. The 


one area in which the British 
prime minister has made formal 
proposals is cm European defence. 

Different hats 
The memorandum on the sub- 
ject circulated by the British gov- 
ernment to its EU partners earlier 
this month is certainly modest It 
pulls back from any commitment 
to biriM European defence into a 
new pillar of the European Union, 
an idea which was being actively 
canvassed by British o ffi ci al s last 
year (and enthusiastically 
embraced by the French). Instead, 
it proposes yet another layer of 
Euro-summitrF to complicate the 
existing system, whereby the 
European heads of state and gov- 
ernment will meet apart from 
their six-monthly ED summits 
with different hats on - those of 
the Western European Union - to 
rh'm-ires defence. For a government 
publicly committed to reducing 
bureaucracy and simplifying 
administration, it seems a decid- 
edly odd proposal 


The UK plan would also strictly 
circumscribe the WEU, the 
intended instrument of common 
European security, in its future 
responsibilities. The Nato alliance 
would continue to provide the 
basis of Europe's common defence, 
thus keeping the US and Canada 
firmly bound to the E urope an con- 
tinent The role of the WEU would 
be for “lesser crisis management 
tasks", such as humanitarian 
relief, and “ peace support 
operations". The WEU would be 
used whenever the US and Canada 
decide they do not wish to partici- 
pate, but the Europeans feel the 
need to art. The peace-keeping 
operations in Bosnia have pro- 
vided a striking example already 
of such a situation, where the US 
was not prepared to join in. 

Transatlantic divide 

The British ideas barely g o any 
way beyond the plans for the WEU 
already agreed by its members in 
1932, except for the idea of new 
summit meetings. There are 
clearly two important grounds for 
the caution: an understandable 
desire to do nothing which would 
further alienate the US from 
Europe and widen the transatlan- 
tic divide; and an ideological 
antipathy to any extension of the 
role of the European Union. The 
former concern is important par- 
ticularly as signs of transatlantic 
tension become more apparent, 
such as the absurd squabble over 
the appointment of the new head 
of the World Trade Organisation. 
The US still provides the great 
bulk of Nato’s hardware and logis- 
tical support and cannot be expec- 
ted to give carte blanche for it to 
be borrowed for all-European 
operations. 

Britain's refusal to countenance 
dpfen«> as a separate pillar of the 
EU is less easy to understand. The 
EU is the only political structure 
we have in Europe, and the only 
one which means anything to the 
rest of the world. It is the right 
umbrella for defence, as it is for 
economic co-operation, foreign 
policy and internal security. The 
danger for Mr Major at the 1996 
conference is that he will end trp 
blocking every attempt by his 
partners to strengthen the Union. 
A willingness to be a hit more 
ambitious on bunding a common 
defence policy is the very least he 
can offer. 


W hen Mr LI Ka- 
shing's companies 

report their annual 

results today, 
investors will be 
looking to see if the man some 
Hong Kong residents call "Super- 
man.” Hnc overseen yet uTinthpr suc- 
cessful year of business. 

In an interview this week, the 67- 
year-old Mr Li, one of the world's 
wealthiest men, looked fit and trim. 
He is liked and envied in equal mea- 
sure in Hong Kong, his adopted 
borne; he is courted by power bro- 
kers in Beijing. 

But his decision in recent years to 
focus on investment in China 
through Cheung Kong and Hutchi- 
son Whampoa, the two largest com- 
panies he controls, has not been an 
unqualified success. Stock market 
analysts are anxious to know how 
his Chinese ventures are Caring. 

For years, Mr U, whose business 
empire embraces property develop- 
ment, power stations, telecommuni- 
cations and much else, had held 
himself aloof from investing in 
China. The turning point was Mr 
Deng Xiaoping’s tour of southern 
China in early 1992. Mr Li dates Ids 
interest in the country from that 
time, which he sees as m a ri ting the 
Chinese Communist party’s decisive 
break with central planning in 
favour of markets. 

His most conspicuous success has 
been his investments in China's 
ports. In just three years, he has 
won substantial control of south 
China's seaborne trade. 

In Shanghai, he owns 40 per cent 
of the container port which last 
year processed 1m TE Us m foot 
equivalent units) and where busi- 
ness is expanding rapidly. 

In the Guangdong area, he con- 
trols the two ports which service 
ocean trade between China and the 
rest of the world - Hong Kong and 
Yantian. The latter is a new port 
Mr LI has a 55 per cent interest in 
the company that owns 75 per cent 
of the facility. He also controls 
small “feeder” ports which are well 
located to collect the manufactures 
of the Pearl River delta - China's 
most vibrant economic area - for 
export via Hong Kong or Yantian to 
the rest of the world. "Yantian one 
day win be very large," says Mr Li. 
“For the east and north-east of 
Guangdong and Fujian, if you want 
to ship to the US and UK, most will 
use Yantian." 

He is, however, less expansive 
when talking about Chinese power 
projects - a difficult area for inves- 
tors. Cheung Kong is involved is at 
least 10 projects. Mr Li only says 
that some contributed income to 
Cheung Kang last year and that, by 
1998, all will be operational and “we 
will have a high income". 

His best known electric power 
venture is in Zhuhai, the “special 
economic zone” next to Macao. On 
completion, the power station 


Risk and reward 
in China 

Li Ka-shing, one of the world's richest men, explains 
his investment strategy to Simon Holberton 


should produce 3.50QMW, as much 
as Hongkong Electric, the utility 
which supplies power to Victoria 
Island - the centre of Hong Kong - 
and which Mr Li also controls. 

"We already have a quite detailed 
agreement and I strongly believe it 
will go through,” be says of the 
Zhuhai project. “The return may be 
less than {for similar projects else- 
where in Asia], but it is still high 
enough to allow us to invest" 

His mention of the rate of return 
is a reference to a dispute between 
investors and the Chinese authori- 
ties over the profits to be made 
from power projects an the main- 
land. China has sought to cap the 
rate of return, but Mr U has pub- 
licly told Beijing it should relax its 
policy. "The rate of return for infra- 
structure investments should not be 
compared with that of short-term 
investments in other industries,” he 
said in a speech last year. He also 
suggested that China establish a 
“business mediation centre" to set- 
tle the numerous disputes between 
foreign investors and mainland 
partners. 

Mr Li has experience of the prob- 
lems foreign investors can face in 
China. The Oriental Plaza property 
development in Beijing, in which 
his group has a 64 per cent stake, 
has been criticised as unsuitably 
large for its location, overlooking 
the historic Tiananmen Square, 
although he dismisses claims that 
the project is meeting opposition 
from the Befjing authorities. 

Few details of the project have 
been revealed. But he said this 
week that he and his partners (Ori- 
ent Overseas, the shipping com- 
pany; Mitsui, the Japanese trading 
company; and Goldman Sachs, the 
US investment bank) planned to 
build a series of structures of more 
than 5.5m square feet of space, 
err.tafting a car park for 2,000 cars. 

Inside we will have a first-class 
hotel, first-class serviced apart- 
ments, an office building, and a 
shopping centre," he said. "But we 
will take it step by step to build it" 

Earlier this year, Mr U found 
himself in an embarrassing position 
when the Beijing authorities 
arrested Mr Zhou Beifang far "eco- 
nomic crimes". Mr Zhou was the 
Hang Kong head of the Shougang, 
China's third-large st steelmaker. 


U Ka-shing: .. . 
sees opportunities 
m China 
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and it was Mr Li who, in 1992, 
helped Shougang obtain a Hong 
Kong stock exchange listing. 
Cheung Kong also has a 12 per cent 
stake in Shougang. 

There has been no suggestion 
that Mr U Is involved in any wrong- 
doing, hut the incident illustrates 
the pitfalls of pursuing "connec- 
tions” in China. Mr Zhou was seen 
as a good contact, because he 


» Eatumaa 

boasted close ties with the family of 
Deng Xiaoping, the ailing rhinew 
leader. This week Mr Li seemed dis- 
ingenuous when he insisted that his 
company's initial contacts with 
Shougang were for a purely "mer- 
chant banking” relationship. 

Even in Hong Kong itself, bust 
ness has not been trouble-free for 
Mr La over the past year. Cheung 
Kong, in which Mr Li has a 35 per 


cent interest, has suffered from 
reduced activity in the two areas 
where ft is strongest: residential 
property development and financial 
trading. Hong Kong's overheated 
property market cooled appreciably 
last year, and its stock market was 
one of the world's worst performers. 
It seems unlikely that even Mr Li 
can match the 56 per cent growth in 
net profits to HKtQJhn (US$L3bn) 
that he unveiled this time last year. 

Hutchison Whampoa, a diversi- 
fied conglomerate in which Cheung 
Kong has a 44 per cent interest, has 
a slightly better outlook after failed 
forays into the C ana dian energy 
sector and the UK telecommunica- 
tions market Senior management 
changes IS months ago led to a refo- 
cusing of its business on Hong Kong 
and China. Reliance on property 
development has been reduced, and 
observers predict that 1994 net prof- 
its will rise about 35 per cent over 
1983 to about HHSELShn. 

It is part of the theatre of Hong 
Song’s corporate reporting season 
that, on the day Cheung Kong 
reports its results. Mr Li will make 
an impromptu appearance before 
the local media. The media flock to 
hear his words. 

M any of Hong 
Kong’s people 
admire him as the 
man who came 
from nowhere and 
made millions. He is the embodi- 
ment of Hong Kong’s postwar suc- 
cess and his company is seen as the 
bell-wether of the colony's fortunes. 

By the time he was 22, Mr LI - 
whose family had migrated from 
Shantou to Hong Kong to flee the 
Japanese invasion of China - bad 
established Cheung Kong, a plastics 
manufacturer. It was registered in 
1950 and capitalised at HKJ30, 000. 
Today Mr Li controls businesses 
which the stock market values at 
more than HK$230bn. 

He is practical and not given to 
introspection. The dominant 
impression he gives is of a man who 
sees business opportunities in sim- 
ple terms - "people need houses” 
and “growth in China’s trade will 
underwrite container port profits" - 
but, once he is convinced, he is 
quick to seize them. 

Like many of his generation, he is 
proudly Chinese, regardless of the 
problems of doing business in 
China. He says he has spent mare 
than HKSlbn to fund education and 
health in China. “The first thing, 
the main thing , is that China is my 
country,’’ he says. "Z have the 
opportunity, and my financial posi- 
tion allows me to do it" 

He says he not will be deterred 
from doing business in China by the 
difficulties. “In China we know the 
people, we know them much better 
than we know other countries. I 
prefer to invest in China. That’s my 
policy." 


Why bonus payments are dangerous 



There is a rather 
disturbing sub-plot 
to the Barings story: 
the role of bonus 
payments in 
influencing the 
behaviour of those 


PE $22*P L 53*57* feS 

— Lifsii of this was the 


apparent requirement that bonus 
payments to Barings staff be guar- 
anteed before the deal with ING, the 
Dutch bank, could he completed. 
The aggregate size of such pay- 
ments relative to the overall size of 
the bank before it crashed was, 
moreover, remarkable. 

More important, however, is the 
suspicion that one reason why the 
trader at the heart of the debacle, 
Nick Leeson. adopted the sort of 
strategy he did was that its success 
would have generated personal 
bonus payments on a gigantic scale. 

The remuneration package for 
many bank employees such as Lee- 
son consists of a fixed salary, plus a 
generous percentage share of the 
profits generated by the profit cen- 
tre where they work - once that 
profit has readied a target leveL 

But this payment structure 


makes the adoption of a risky strat- 
egy the rational course for any 
trader. If things go wrong, he still 
picks up a comfortable fixed salary; 
whereas if the gamble pays off, he 
scoops the bonus jackpot 

This is subject only to concern 
about toe trader's future employ- 
ment: if a risky strategy results in 
significant losses, then clearly the 
job of the employee responsible for 
implementing it may be on the line. 

This means in turn that the inter- 
nal control systems of any bank 
need to be tougher and more com- 
prehensive than would otherwise be 
necessary, because they have to 
contend with an incentive structure 
which that same bank hag installed. 

Seen in tins light, Leeson was not 
just a unique “rogue trader”. The 
bonus system tempts traders every- 
where to emulate him - but just to 
be luckier. 

Such a state of affairs cannot be 
in the interests of the shareholders 
who own the bank. They are nor- 
mally assumed to be risk-averse: 
they prefer a stable and reliable 
stream of profits to a volatile one 
with the same expected mean value. 

The solution is to embed snch 


shareholder preferences in the 
remuneration structure of manage- 
ment An economist would make 
remuneration a positive function of 
the level of profits achieved by a 
trader’s operating unit and a nega- 
tive function of the variability of 
those profits. That is to say that a 
trader’s income would rise If profits 
increased but could fan if a given 

Leeson was not just a 
rogue trader. The 
bonus system tempts 
traders everywhere 
to emulate him 

level of performance was not sus- 
tained over time. 

Many managers would balk at 
ever making a specific deduction 
from pay on the basis of an employ- 
ee's performance, arguing that such 
a move would be morale-sapping. 
But a similar result could be 
obtained by introducing a two-part 
bonus, with the first part positively 
related (but at a relatively low per- 
centage rate) to the level of profits 


and the second part linked to the 
steadiness of such profits over time. 

This can be done. Most bank man- 
agements have internal figures for 
the monthly profitability of each 
major profit centre, so that an 
annual figure for the variance of 
that centre’s monthly profits is 
readily calculable 

Of course, seasonal factors can 
have a pronounced influence on a 
business’s monthly profits - for 
example, toy manufacturers make 
the bulk of their profits at Christ- 
mas. Equally, factors outside the 
control of individual managers can 
have a strong impact on the vari- 
ance and mean levels of a busi- 
ness’s profits - estate agents make 
more money when house prices are 
rising. 

But a good management should 
be fully aware of such factors 
and be able to relate remuneration 
in large part to the individual 
effort of each manager, stripping 
out the impact of general market or 
seasonal forces. If basing remunera- 
tion partly on the steadiness of 
profit streams led management 
to analyse more Closely the causes 
of variance in those streams, 


that would be all to the good. 

The outcome of an Individual 
trader’s operations is usually 
known within a relatively short 
period. This means that a measure 
of variability based on monthly 
operations could be effective. 

But the outcome of other 
operations, such as making loans, 
can take years to unfold. In these 
cases, an effective remuneration 
regime might require deferment of 
some significant part of a bonus 
until the variance over a number of 
years could be observed. 

No doubt there are many practi- 
cal problems. Nevertheless relating 
bonus payments to the stability, as 
well as to the level, of profit 
streams would reduce the number 
of Leeson-like incidents and take 
the pressure off control systems, 
both those imposed by banks inter- 
nally and those externally imposed 
by regulators. It should be tried. 

Charles Goodhart 

The author is Norman Sosnow pro- 
fessor of banking and finance at the 
London School of Economics 


Observer 


No soft 
option 


■ Fame in the derivatives industry, 
as elsewhere, is an evanescent 
business. Take this year's list of 
“derivatives superstars”, compiled 
by Global finance Magazine’s 
editors. Only 26 of the 116 
highflyers listed 12 months ago 
manage a repeat appearance. 

Not surprisingly. Bankers Trust, 
whose disgruntled customers 
include the likes of Gibson 
Greetings and Procter & Gamble, 
dropped out of the top 10 
institutions boasting the highest 
tally of stars. Indeed, only one 
Bankers Trust employee was 
granted “superstar" ranking, down 
from 10 last year. 

Step forward Goldman Sachs 
which, with 10 traders selected, 
pipped CSFP/CS First Boston to the 
finishing post. Goldman no doubt 
wins brownie points for refusing to 
do business with Robert Citron, the 
erstwhile manager of Orange 
County's ruined investment 
portfolio. 

Sadly, there is no award category 
for the trader who brings down the 
biggest name bank in the shortest 
amount of time. 


X factor 

■ Whatever can have prompted 
Soci&te Generate and Banque 
Nationals de Paris to break so 


flagrantly with French tradition by 
lambasting the state rescue package 
assembled last week cm behalf of 
the enfeebled Credit Lyonnais? 

Surely the fact that the chairmen 
of both competitors just happen to 
be Inspecteurs Gdndrales des 
Finances, part of the elite 
administrative Grand Corps, can 
have nothing to do with it? Jean 
Peyrelevade of Credit Lyonnais, you 
see. is merely an “X", from Paris’ 
Ecole Polytechnique. 

Then again, educational 
background was not much help to 
Peyrelevade’s predecessor. 

Jean- Yves Haberer, who helped 
rack up the enormous losses in the 
first place, was also Grand Corps. 

However that may be. SocGen 
and BNP have presumably kissed 
goodbye to a prominent place on 
the list of advisers for the sale of 
the FFrl35bn pile of CTOdit 
Lyonnais assets. 


Skase alert 

■ It pays to read local papers. The 
Malaysian Dally Express found 
Nick Leeson before the big boys. 
Now The Majorcan Daily Record 
has got Christopher Skase. one of 
Australia's more spectacular 
corporate casualties of the last 
recession, to talk. 

Jason Moore and Humphrey 
Carter, reporter and photographer 
on the English-language Record 
(circulation some 12,000 copies 
daily) beat cheque-waving 
Australian journos to the hitherto 


largely taciturn Skase. 

Enthusing about the 
Mediterranean island where he has 
been in self-imposed exile for five 
years, Skase says in the interview 
that he - and a sadly anonymous 
group of international investors - 
are preparing to build resorts, 
hotels, theme parks and sports 
facilities. 

His new home, he believes, is set 
to become the world's most popular 
island tourist destination. 

It is only the the latest twist in a 
bizarre saga, beginning with the 
collapse of the former financial 
journalist's media and resort empire 
Qintex, with debts of around 
ASl.Sbn, in 1989. 

Last year. Skase. pleading, among 
other things, ill-health due to 
emphysema, resisted extradition to 
Australia - and the enormous 
hospital ship that his compatriots 
were apparently preparing to 
dispatch to Spain, in recognition of 
the dangers for him of air travel, 
never set safl. 


Bland tipple 

■ NFC’s new chief executive, Gerry 
Murphy, has the perfect 
background to handle the 
amnnld w ing toncinns amim g tha 

logistics group's Sefdoms. 

The Greencore chief executive's 
first job at Grand Metropolitan was 
as a technical director for the then 
newly launched drink, Bailey’s Irish 
Cream. 

Using skills acquired in getting a 


PhD in food technology at 
University College, Cork, he helped 
ensure Bailey's cream and whisky 
would not separate. 

Preventing separation will come 
in handy when bringing together 
Sir Christopher Bland, NFC’s 
chairman, and NFC veterans such 
as Robbie Bums, managing director 
of Exel Logistics and finance 
director Trevor Lannan. 

Though what the resulting blend 
will taste like is frankly anybody's 
guess. 


Star ratings 


■ Wall Street and other 
stockmarkets will begin to slide on 
May 26, followed by big falls on 
June 6 and June 13. That, at any 
rate, is the prediction of Rebecca 
Nolan, mathematician and financial 
astrologer, in a quarter-page ad in 
USA Today. 

At first blush. Nolan indeed 
seems to have an impressive track 
record. According to the ad, she 
“forecast l98Ts Black October to 
the day . . . and correctly 
predicted the collapse of the pound 
in 1993”. 

Slight problem, with the latter 
piece of clairvoyance. The pound 
rose nearly 4 per cent, on a 
trade-weighted basis, in 1993. 
Sterling's annus horrUriUs was the 
previous year. 

Another triumph for astrology, 
producing a unique breed of 
forecaster that cannot even 
accurately predict the past? 


100 years ago 

Hie rise to Yankee hands 
No better sign of a revival of 
omffidencein American Railroad 
securities can be found than an 
improvement in the price of tide 
bond issues. If the share - . 
quotations may be called the 
thermometer of the market, 
registering the hot and cold fits 
that alternate from day today, 
the bonds are its' barometer, 
whose movements veryoften 
foreshadow coming' events. The 
public, many of whom would not 
, as yet touch the shares with a 
pitchfork, are already beginning 
to nibble around the bonds. 

50 years ago 


A new taxation plan has come 
under discussion at Washington, 
aimed at encouraging post-war 
investment in private enterprise 

and to discourage speculation. 
Under the plan 25 per cent of 
corporation earnings, paid oat as 
dividends would be exempt from 
taxation, and fids would 
parti ally offset the dcnftde 
taxation to which earnings are 
subject since the corporation 
must pay taxes on earnings, then 
distribute what is left as 
dividends cm which the investor 
pays taxes on dividend mcomp- 
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Ambassadors recalled after protests over hanging 


British 


Singapore ‘demand for 


angers Manila 


justice’ 

By Edward Luce in Manila and 
Koran Cooke in Singapore 

Relations between Singapore and 
the Philippines worsened yester- 
day as both countries recalled 
their ambassadors for consulta- 
tions. 

The moves came after the Sing- 
apore government demanded that 
Filipinos who set fire to a Singa- 
porean flag during protests over 
the execution of a Ftlipina maid, 
be “brought to justice*'. 

Philippine president Fidel 
Ramos, angered by the tone of 
the Singapore government’s dip- 
lomatic note, told military offi- 
cers that his government had 
suspended naval exercises with 
Singapore and was considering 
future diplomatic ties. 

The Singapore foreign ministry 
said it was saddened by the dete- 
rioration of relations. Singapo- 
reans had reacted angrily to 
media pictures of the flag burn- 
ing at demonstrations against the 
execution of Mrs Flat Contempla- 
don, hanged in Singapore last 
Friday. 

“Singapore demanded in strong 


language the Philippine govern- 
ment conduct an investigation to 
ensure that the perpetrators of 
the flag burning are brought to 
justice and that the incident not 
be allowed to occur again," Mr 
Ramos said. “The Singapore 
ambassador was reminded that 
freedom of expression will never 
be abridged under Philippine 
democracy.” 

He said a seven-member com- 
mission of inquiry had been 
appointed to investigate new evi- 
dence indicating that Mrs Con- 
templation, found guilty of doa- 
ble murder, could have been 
innocent 

“If this inquiry produces evi- 
dence to show Contemplation 
has indeed been the victim of 
injustice from another country, 
then let me say here and now we 
stand ready to sever our relation- 
ship with that country,” Mr 
Ramos said. 

The Singapore foreign ministry 
insisted that Mrs Contemplation 
had been given flill recourse to 
the law and that new evidence in 
the case which had been pres- 
ented had been examined but 


found to be untrue. 

The widening diplomatic 
breach between Singapore and 
the Philippines, fellow members 
of the six-strong Association of 
South-East Asian Nations, goes 
beyond the controversial execu- 
tion of Mrs Contemplation. 

Mr Ramos is known to have 
been displeased with remarks 
made by Mr Lee Kuan Yew, Sing- 
apore's senior minister, suggest- 
ing that the Philippines needed 
strong leadership to solve its 
problems. 

Mr Ramos replied that under 
former president Ferdinand Mar- 
cos the Philippines had had a 
strong leader, but its problems 
had worsened during that tune. 

Facing a referendum on its 
three-year-old reform programme 
at congressional elections this 
May, the Ramos administration 
is also keenly aware of electoral 
anger at the widely reported 
abuses of Filipina maids who 
work overseas. Three million Fili- 
pinos are employed abroad, most 
of whom are domestic servants 
remitting an estimated $3bn dol- 
lars a year. 


Messy divorce as Italian 
factions fight over assets 


By Robert Graham in Rome 


m 


The battle for 
control of Italy's 
Popular party 
fPPD. heir to the 
long-ruling Chris- 
tian Democrats, 
has turned into 
the country’s messiest political 
divorce. The party's two opposing 
factions are like a warring couple 
unable to agree on a division of 
assets. 

The doorman at party head- 
quarters yesterday was cautious. 
“If yon want a meeting with the 
secretary, chose which one you 
think is the secretary and make 
an appointment,” he said. 

The factions are using separate 
floors of the party’s baroque pal- 
ace in the centre of Rome and are 
bickering over who has the right 
to use the Christian Democrats’ 
old symbol erf a red cross on a 
white shield. 

Mr Rocco Buttiglione, ousted 
as FPI leader 10 days ago, has 
commandeered the grand recep- 
tion rooms on the first floor and 


has walked away with the keys. 
He insists that he is still in 
charge. 

Two floors up are Mr Gerardo 
Bianco, the newly elected party 
secretary, and his new executive. 
They claim to control the party 
even though Mr Buttiglione says 
they have all been expelled. 

Ring through to both secre- 
taries and the staffs each insist 
that their respective bosses has 
right on bis side. “Buttiglione 
lost a properly convened meeting 
of the national executive and he’s 
out.” say the Bianchi camp. “The 
vote was rigged against us and 
we're still in charge,” retort their 
opponents. 

The matter has been placed in 
the hands of a Rome civil court. 

Mr Buttiglione was elected PPI 
leader last July. He represents 
the conservative wing of the old 
Christian Democrat party and 
has never been at home with the 
its left-leaning faction. 

The split opened last month 
when the left of the PPI, sensing 
that Mr ButtlgLione was about to 
team up with the rightwing alli- 


ance of former premier Silvio 
Berlusconi, announced that they 
would join electoral forces with 
the formerly communist party of 
the Democratic LefWPDS). 

Mr Buttiglione's bluff was 
called, and be replied by saying 
be would link up with Mr Berlus- 
coni and his allies. The two 
options were put to the vote on 
March 11, with Mr Buttiglione 
confident enough to pledge to 
resign if defeated. 

He lost by three votes and 
promptly claimed that he was 
unfairly denied the votes of three 
members who had been barred 
because they w ere under judicial 
Investigation. Apart from trying 
to cling on to all of what remains 
of the old Christian Democrat 
empire, it soon became clear 
what he really wanted was the 
PPTs symbol of the red cross on a 
white shield. 

Although the Christian Demo- 
crats have been discredited by 
corruption scandals, the symbol 
remains universally known and 
pollsters believe it still has a 
strong electoral appeal. 


EU compromises on TV and film quotas 


Continued from Page 1 


removed. The proposal distin- 
guishes between channels that 
make general programmes and 
“thematic” channels such as 
TNT and Cartoon Network. The- 
matic channels will have the 
choice of sticking to the 51 per 
cent production quota or invest- 
ing 25 per cent of their budgets 


in European productions. There 
will be a three-year period of 
grace Tor new channels coming 
on stream. “It is only right that 
they should be given time to 
adjust," Mr Oreja said. 

The US has strongly resisted 
any EU restrictions. Mr Stuart 
Eizenstat, the US ambassador to 
the EU. said the union had 
missed the opportunity to take a 


bold step and to open its audio- 
visual market. Although he wel- 
comed the proposal to scrap the 
quotas after 10 years, he said “a 
decade is an eternity in this 
high-risk, fast-moving industry. 
The quotas will continue to work 
agains t a strong European indus- 
try.” US film companies have 
lobbied for greater access to the 
European market 


minister in 
talks with 
N Ireland 
loyalists 

By John Kampfher in London 
end John Murray Brown 
bi Belfast 


The Northern Ireland peace 
process took a step forward yes- 
terday with the first meeting 
between a UK government minis- 
ter and political representatives 
of loyalist paramilitaries. 

The last-minute inclusion of Mr 
Michael Ancram, Northern Ire- 
land mini ster, in “exploratory 
talks” with the Ulster Democratic 
party (UDP) and the Progressive 
Unionist party (PUP) appeared to 
pave file way for a similar up- 
grading soon of contacts with 
Slim Ffein, political wing of the 
IRA. 

But after four and a half hours 
of discussions at Stormont, in 
Belfast the UDP made clear that 
Protestant paramilitaries were 
not yet prepared to begin decom- 
missioning their arms. 

“There will not be a physical 
handing over of weapons by any 
paramilitary organisation until 
the environment is created and 
trust is created to facilitate that,” 
Mr Gary McMichaeL the UDP*s 
leader, said after the talks. 

Mr Billy Hutchinson of the 
PUP suggested loyalists were not 
prepared to begin disarming 
before the IRA. “We are not say- 
ing it's going to happen tomor- 
row, next week or whenever. All 
those things in principle need to 
be discussed,” he added. 

Downing Street said it was not 
disappointed by the outcome of 
the talks, which coincided with 
the withdrawal of a battalion of 
400 British troops from the prov- 
ince to the mainland, the first 
troops to be pulled out since the 
ceasefire began last August 

A spokesman for Mr John 
Major, the prime minis ter, 
stressed there had been no soft- 
ening of the UK fine to facilitate 
the meeting with the PUP and 
UDP. 

The government wrote to loyal- 
ist groups and Sinn Fein explain- 
ing the conditions for talks, as 
set out by Sir Patrick Mayhew, 
Northern Ireland secretary. 
These are: agreement on the prin- 
ciple of decommissioning; agree- 
ment on the mechanism; and an 
unspecified first practical move 

to disar m 

“We received precisely what we 
sought from the loyalists ” Down- 
ing Street said. A decision was 
taken late on Tuesday by Mr 
Major and Sir Patrick to upgrade 
talks that otherwise would have 
been headed by civil servants. 

Sinn F§in said it aisohad given 
a “positive" answer. Mr Martin 
McGirinness, its chief negotiator, 
said be had been contacted by a 
British official and that talks 
could begin as early as tomorrow. 

But Mr Ancram said: “As of 
now, Sinn F&n has not given the 
dear indications and assurances 
that would enable ministers to 
become involved with them. 
They know what those assur- 
ances are and we await to hear 
from them.” 
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Europe today 

Western Europe will be dry and calm, 
except for the British Isles and northern 
Scandinavia. It wiD be sunny from Spain 
and Italy towards Denmark and Scotland 
with temperatures rising to 25C In Spain 
and 1 3C in the Benelux. Billowy cloud will 
develop in Germany during the morning. A 
north-south orientated zone of cloud from 
the Baltic States to Hungary will only 
release precipitation to the north. The 
eastern Mediterranean will continue 
unsettled and relatively cool with numerous 
thunder showers. Extensive rain is 
expected in Turkey. Central Russia will be 
dry with variable cloud. 

Five-day forecast 

An unsettled north-westerly current win 
cross the British Isles into the continent on 
Friday. Meanwhile, northern and western 
Europe will be cooler with rain and wintry 
showers developing in the North Sea region 
and renewed snow in the north-west Alps 
starting at the weekend. The eastern 
Mediterranean will improve alter the 
weekend. 
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THE LEX COLUMN 

Kaufhof cracks the whip 


[ FT-SE Eurotrack 200: 

[.’1359,9 (+.1.8) v 


Mr Jens Odewald is quitting bis role 
as chairman of Kanfhnf on friendly 
terms - indeed be is to be promoted to 
the group’s supervisory board. But his 
swift departure points to serious ruc- 
tions at the German re tailing group. 
Quite what these were will remain a 
mystery, given yesterday's profoundly 
unhelpful seven-line press release. 
Nevertheless, the issue probably goes 
further than the group’s recent prob- 
lems in the travel sector. 

Odewald made a name for himself 
by expanding aggressively into speci- 
ality retailing, developing niche busi- 
nesses such as the Vobis computer 
chain. These generated respectable 
earnings growth for the group, but 
arguably Odewald neglected the 
group's core department store activi- 
ties. Kaufhof was taken by surprise 
when rival Karstadt initiated long 
overdue consolidation within the sec- 
tor by merging with Hertie. Kaufhof s 
own link-up with Horten looked defen- 
sive from the start and Odewald hesi- 
tated until last autumn before press- 
ing ahead with necessary 
rationalisation. Mr Erwin Conradi. the 
Swiss-based entrepreneur and Kauf- 
hoTs majority shareholder, has been 
cracking the whip in other parts of his 
retail empire. He seems to be doing 
the same at Kaufhof. 

Insofar as Odewald's departure 
spells Intensified cost-cutting at Kauf- 
hof. it is good for the group's share- 
holders. But the shares, buoyed by dis- 
illusion with cyclical stocks, look 
expensive after outperforming the 
market by 17 per cent since December. 
The German retail environment is 
depressed and set to remain so. 

Chemical conglomerates 

Conglomerate chemical companies 
no longer make sense. The old ratio- 
nale for such groups - to process basic 
chemicals into as many end-products 
as possible - Is no longer valid. Euro- 
pean and US groups rightly see their 
competitive edge in making added- 
value products rather than the raw 
materials. But if they are not making 
the raw materials, there is little syn- 
ergy between products as diverse as 
paints- plastics, dyes or drags. 

Drug businesses, in particular, 
derive little benefit from being bun- 
dled inside chemical giants like 
Rhdne-Pdolenc. Bayer or Hoechst The 
disadvantages are big: they have little 
control over their destiny; decision- 
making is snail-like; and group man- 
agement is sometimes temp ted to allo- 
cate costs from unprofitable divisions 


Kaufhof 

Share price relative to the DAX Index 

no 



to pharmaceuticals to hide poor per- 
formance. Not surprisingly, margins 
at chemical groups' drags operations 
are lower than industry averages. 
Other businesses also suffer because 
the cushion of pharmaceutical profits 
often delays necessary cost-cutting. 

Some groups have dealt with the 
problem: ICI spun off Zeneca. Sobering 
disposed its non-drugs operations and 
Dow is setting Marion MerreD Dow to 
Hoechst. This deal, creating the 
world's third-biggest drag group, win 
only benefit shareholders if it is seen 
as a precursor for the division’s even- 
tual flotation. In addition to the opera- 
tional benefits of breaking op chemi- 
cal conglomerates, there is financial 
logic: freed of their parents, indepen- 
dent drugs companies would enjoy 
hi gh ratings. 

UK cable television 

Act Two of the flotation of the UK 
cable television industry has just 
begun. In Act One, four companies 
raised money through listings on Nas- 
daq; with the except i on of the biggest, 
TeleWest all gave London a miss- In 
Act Two, London will play a bigger 
part. General Cable, which kicked off 
the action yesterday, will list on both 
exchanges. So will Nynex Cable Com- 
munications: while Bell Gahtomgriin, 
which originally listed only on Nas- 
daq. is expected to raise more money 
in London. 

An interesting feature of the plot to 
date is that TeleWest enjoys a much 
higher rating thaw the trio that listed 
only on Nasdaq. Moreover, the trio - 
Comcast UK, Bell Cablemedia and 
International Cabletel - all trade 
as a hunch, while TeleWest’s 


share price has a life of its own~ 

This may say aonwthins about how 
General Cable should be valued. Using 
the standard valuation bench mar k of 
price per home in a cable company^ ! 
territory, the mid-point of General 
Cable’s indicative pricing is much 
lower than TeteWesfs but h ighe r than 
the Nasdaq trio’s. One explanation Is | 
that TeleWest has a higher quality ; 
business t ha n the Nasdaq trio - some- j 
thing that also applies to General 
Cable. But an alternative explanation^ 
which also sounds plausibl e, is that' 
TeleWest enjoys a scarcity premium | 
as the only UK-fisted cable company, j 
The is once General Gable 
and the others float in London, some 
of that premium could go. The sensi- 
ble strategy may be to short TeleWest 
and buy General Cable. 

Orphan assets . . 

Britannic Assurance is right to fol- 
low United Friendly’s lead in seeking 
clarity on who owns “orphan assets”. 
These are sums of capital which have 
been amaRwri within life funds over 
decades and are surplus to policy- 
holders’ reasonable expectations, tu 
the case of Britannic, the amount of 
money which could become attribut- 
able to shareholders may exceed £lbn 
compared to £275m at United Friendly. 

Shareholders in these companies 
stand to benefit from higher divi- 
dends. There are some caveats: the 
assets are not wholly transferable to 
shareholders, just the interest on 
them; and the first extra dividend 
directly from newly parented assets is 
unlikely to be paid until next year at 
the earliest But the gains in these 
compani es' shar e prices over the past 
m o nth are justified on the basis of 
plumper payouts in future. The eupho- 
ria which has surged through the life 
sector is undiscriminating, however. 
Only a handful of smaller, old- 
fashioned companies will benefit 
directly: Prudential and Legal & Gen- 
eral win almost certainly not 

The excitement has rightly been 
fih*rkr*i Sr John Notts assault on 
L&G's plans tor greater freedom to 
distribute profits has reminded inves- 
tors’ that fha reallocation of orphan 
assets is not quite the bonanza it may 
have seemed: shareholders’ interests 
should not come ahead of policy- 
hddeis'. Moreover the Pro’s poor new 
business figures have underlined the 
life sector’s enduring problems. 


See additional Lex comment on NFC, 

Page 1 9 





The story started well: iso -butane, the new replacement for CFC refrigerants, is neither an ozone depleter nor a 
greenhouse gas. Then came the twist: it’s flammable. European refrigerator manufacturers were suddenly I Wj with S mci 

new safety guidelines on evaporator designs. 

Bandy scripted a solution. Locate the evaporator behind the cabinet liner and manufacture it from Bandy’s patented 
aluminised tube. This offers far greater protection against leakage and corrosion than traditional evaporators made by pressing 
aluminium sheets together What’s more, a tubular design lightens the load on the compressor, making it more efficient and 
reducing energy consumption. That, said Bundy, will ensure a happy ending. 

Bundy is one of Tl Group's three specialised engineering businesses, the others being John Crane and Dowty 
Each one is a technological and marker leader in its Geld. Together their specialist skills enable 
Tl Group to get the critical answers right for its customers. Worldwide 

Tl GROUP 

WORLD LEADERSHIP IN SPECIALISED ENGINEERINQ 

For farther information about the Tl Group, contact the Department of Public AHais. Tl Group pic, Lamboum Court. Abingdon. Oxon GKH 1UH, England 
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IN BRIEF 


Cost-cutting 

helps lift Lehman 

Heavy cosfccuttiug helped T^Tna n Brothers, the US 
investment hank, to report a slight inmw«^ tn r v* t 
income for its first quarter to February 28, in spite 
ofcontmmng difficulties for securities firms. Mean- 
while, top executives at Salomon, the US invest- 
ment bank and commodities group, had their sala- 
ries slashed in 1994, when the group lost $83im 
before tax Page 17 

BMP adwaces after tower prw faiw a 

A decline in provisions helped Banque Nati onale de 
Pans the French bank, to unveil a 82.7 per cent rise 
in Ml-year net profits to FFri^6bn ($33im). Mean- 
while Mr Edmond Alphandfiry, the French economy 
minister, called the rescue package for Credit Lyon- 
nais. the state-controlled bank, “complex - but net 
very complex”. Page 16 

SCA breaks the forestry trend 

SC A, Europe's biggest forestry products group, has 
broken a trend of rapid profits growth in the indus- 
try by announ ci ng a reduction in earnings in 1994 
due to reverses in its nappy-making unit. Page 16 

Sony president stops down but not out 

Mr Norio Ohga, president of Sony, the Japanese 
electronics manufacturer, will be stepping down but 
he maintained that in his new role as chairman he 
would retain control of the company. Page 18 

Wharf blames HK property for slow growth 

Wharf, the Hong Kong conglomerate controlled by 
Mr Peter Woo, disappointed investors with a lower- 
than -expected rise in full-year net profit. The com- 
pany blamed the downturn in Hong Kong’s prop- 
erty market as the main reason for the slower 
growth in profits. Page 18 

General Cable seeks London float 

General Cable, the French-owned group, yesterday 
became the latest cable company to move towards 
the Stock Exchange with a flotation dadgnefl to 
raise between £198m and £230m ($377to). The flota- 
tion will value General Cable at between £557 and 
£646m. Page 19 

Web raises payout despite fafl 

Weir Group, the Glasgow-based pumps and engi- 
neering concern, yesterday reported the expected 
fall in 1994 pre-tax profits, bat is raising its dividend 
by 7 per cent. Page 19 

NFC names chief executive 

NFC, the UK’s largest transport and logistics group, 
ended six months of uncertainty yesterday by nam- 
ing Mr Gerry Murphy, chief executive of Greencore, 
the Irish sugar, malting and milling company as 
chief executive in place of Mr Peter Sherlock, who 
resigned last August. Page 19 

Turkish delight 

The Istanbul market continued its record-setting 
ways this week. Current optimism, despite the 
Turkish army’s incursions into northern Iraq in 
recent days, comes from the relative stability of the 
Turkish lira against the dollar and a reduction in 
political uncertainty. Back Page 
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Microsoft and ‘dream team’ unite 


By Louise Kehoe 
in San Francisco 

Microsoft, the world’s largest 
computer software company, anfl 
DreamWorks SKG. the new Hol- 
lywood entertainment studio, are 
to form a joint venture company 
to produce interactive multime- 
dia software. 

The venture win bring together 
Hollywood's “dream team” - film 
director Mr Steven Spielberg, 
music titan Mr David Gefien and 
former Walt Disney Studios chief 
to Jeffrey Katzenberg - with the 
high technology industry's pre- 
mier software producer. 

To be called “DreamWorks 
Interactive'’, the new venture 
symbolises the long predicted 
convergence of the entertainment 
and computer industries. There 
have been several attempts to 
blend Hollywood and high tech 
talents in the past tow years, but 
none with the star power of the 
DreamWorks-Mlcrosoft partner- 
ship. 



Bill joins the dream team: (from left) Gates, Spielberg, Katzenberg and Geffeo 


Microsoft and DreamWorks 
have each pledged a “minimum 
investment” of $50m. Dream- 
Works Interactive will focus on 
CD-Kom adventure games, inter- 
active stories, and other multime- 
dia personal computer software 
for families, said Mr Bill Gates, 
Microsoft chairman and chief 
executive. 

“The potential for combining 
the incredible stories created by 


Jeffrey, Steven and David with 
the innovative technology and 
amazing interactivity that are 
possible today and in the future 
is just awesome to me,” said to 
Gates. “Our partnership with 
DreamWorks will pave the way 
for extraordinary new consumer 
products.” 

“For me, the merging of story- 
telling and technology offers an 
incredible opportunity to reach 


new generations in ways that 
could not have been imagined a 
mere decade ago,” said Mr Spiel- 
berg, renowned as the director of 
such box-office film successes as 
ET, Jaws and Jurassic Park. 

DreamWorks Interactive soft- 
ware titles will be based on film 
and television concepts from 
DreamWorks productions as well 
as original storylines and charac- 
ters licensed from other studios. 


The joint venture will establish 
an “interactive studio” in Los 
Angeles and will have a develop- 
ment and production facility in 
Redmond, Washington, dose to 
Microsoft’s headquarters. The 
company is seeking talent from 
the software, animation, and film 
industries. Several Microsoft 
employees are expected to join 
the new company. 

DreamWorks interactive aims 
to ship its first titles in time for 
the 1996 Christmas season. Micro- 
soft will distribute all products 
created under the partnership as 
well as its own line of interactive 
information and entertainment 
products. Microsoft said that it 
has acquired a minority interest 
in DreamWorks SKG. Microsoft’s 
investment is believed to be less 
than $10Qm. DreamWorks SKG, 
formed in October 1994, plans to 
develop motion pictures, ani- 
mated films and television pro- 
grammes and records as well as 
interactive entertainment prod- 
ucts. 


Kenneth Gooding on aluminium’s veering fortunes 
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M r Jacques Bougie, 
Alcan’s president, 
describes the past 10 
years as a “swinging decade” for 
bis company. That does not mean 
Alcan executives were “jet-set- 
ting away in the last lane” but 
that profits were “swinging like a 
p endulum as we went from being 
Canada’s most profitable com- 
pany in 1988. to three years of 
losses - from 1991 to 1993." 

As the al uminium industry’s 
most international company - it 
was then producing the metal in 
Australia, Brazil, the UK, the US 
as well as nan aria - Alcan was 
hurt more than most by the col- 
lapse of the Soviet Union. As 
local demand neared zero, an 
extra 2m tonnes of Russian alu- 
minium poured into western mar- 
kets, driving prices down. By 
1993 prices had dropped to 
unprecedented levels. 

to Bougie recalls that Alcan 
marfa effective cuts in production 
costs. Between 1990 and 1993. 
sales volumes rose by 5 per cent 
and annual costs were cut by 
USSlbn, mainly because of direct 
management action. The pain 
was considerable. More than 
10,000 jobs were cut or 18 per cent 
of the global total. “Unfortu- 
nately," says Mr Bougie, “this 
was not enough to offset the 
reduction in sales revenues, 
which fell by $1.5bn between the 
two years ” 

More had to be done. Last year 
Alcan sold about S50Qm-worth of 
assets to cut its debts. Sales 
included its 733 per cent share- 
holding in Alcan Australia for 
US$245m, its North American 
building products operations for 
an estimated $l20m, its North 
American extrusions businesses 
for an undisclosed sum, and 
smaller operations in North 
America, Brazil and the UK 
A similar level of asset sales 
sggms likely this year, particu- 
larly as the group recently agreed 
in principle to sell its metal dis- 
tribution chain in the US. This 
week it announced it hoped to 
sell most of its “downstream" 
operations in the UK in one pack- 
age to one buyer. That package 
includes 12 British Alcan busi- 
nesses with combined sales of 
more than £400m ($635m). 4.200 
employees and a book value of 
about £200 hl 

This is by no means a desper- 
ate company selling the family 
silver to survive. Mr Bougie, a 
slight, intense man, would not 
set out on any journey without a 
good reason and clear idea of the 
best route. The restructuring of 
Alcan has all his hallmarks. 

Now 48, Mr Bougie - a gradu- 
ate in law from University de 
Montreal and in business admin- 
istration from Ecole des Hautes 
Etudes Commerciales - joined 
Alcan in 1979. Ten years later he 
was appointed president. Col- 
leagues describe him as a very 
logical thinker and as persistent 
That logical approach was 
dear when, in 1992, Alcan under- 
took a study of the market out- 
look for al uminium and probable 
prices. It looked at every product 
in every country and then at the 
viability of its 125 businesses. 
That was decided, says Mr Bou- 
gie, by comparing the net present 
value of forward earnings for 
each business with the capital 
employed in that business. “That 
gave us an objective indicator of 
businesses that were potentially 
wealth creating, those that were 
wealth diluting , and those which 
were actually wealth destroying.” 

The study concluded alumin- 
ium was a good, growing busi- 
ness, if a company was a low-cost 
producer. And that Alcan had the 
assets, technology, and position 
to succeed- Mr Bougie suggests 
the world may face a “protracted 
period of disinflation, if not defla- 
tion, and, in common with other 
raw materials producers, we will 
have to live with world prices 
that will WiH be cyclical but fluc- 
tuating about a lower average 
level than in the past" 


Alcan profits 
from the pit 
and pendulum 

Alcan hammers itself Into shape 

Capital expen di tur e s 



Jacques Bougi e , president 
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Alcan reorganised its manage- 
ment structure from a geographi- 
cal to a global product-line one. 
That reduced management and 
staff and gave economies of scale 
to the commodity-type businesses 
that Alcan decided were to be its 
principal operations in future: 
producing new aluminium and 
ro lling . 

In the Late 1980s and early 1990s 
Alcan's capital expenditure 
peaked at more than $lbn a year 
as it modernised its smelters 
(mainly in Canada) and then 
expanded its rolling capacity in 
the US and Germany. “This 
investment is behind us,” says 
Mr Bougie. "The strategy now is 
to make the most of them." 

A lcan decided to keep only 
those of its 60 down- 
stream businesses that 
offered long-term profitability 
and growth and also “to which 
we could offer something spe- 
cial". Many of these businesses 
were developed in the early 1980s 
when Alcan believed they might 
compensate for slowing growth 
and profit in its traditional mar- 
kets. Mr Bougie admits: “The 
success rate has been dismal. 
Diversification, even into techno- 
logically related fields, is not 
easy. In many cases the technol- 
ogy was developed successfully, 
but building bridges to the mar- 
ket proved to be the biggest prob- 
lem and in some cases the mar- 
ket did not exist . . . We 
had ... a product looking for a 
market." 

Managing small businesses 
within a large company organisa- 
tion is also a problem. “They 
inevitably will carry some of the 
large company baggage of admin- 
istrative procedures., despite the 
best efforts to relieve them of it. 
The people skills and attitudes 
required in a small, semi- 
independent business are differ- 


ent from those of a large capital 
intensive operation. Someone 
once described it as the differ- 
ence between driving a Mustang 
and a 40-ton truck.” 

Alcan's study also showed the 
aluminium business was likely to 
see extremely high growth rates 
in the use of the metal by the 
automotive industry and in Asia. 
Growth in the car business, if it 
comes, will he beyond the year 
2000 when manufacturers may 
use aluminium for car structures. 
Alcan is well-placed as it has 
developed techniques to allow 
“ all -aluminium" cars to be pro- 
duced in big volumes using exist- 
ing plant and equipment. Last 
year, it acquired a substantial 
plant in eastern Germany capa- 
ble of being converted to produce 
aluminium body sheet for cars. 

In Asia, Alcan has a long asso- 
ciation with Nippon Light Metal, 
Japan's biggest aluminium 
group, and has been operating in 
China for 31 years. Alcan has so 
many options in Asia, says Mr 
Bougie, that it was not necessary 
to keep the Australian subsidiary 
as a base. The subsidiary was a 
domestic producer in a mature 
market and the capital invested 
will be better used in sectors 
offering higher growth. 

to Bougie points out that 
Alcan Is now more than halfway 
through a disposal programme 
expected to take between 28 
months and two years. “We are 
in no hurry, this is no fire sale. 
We want to get the best value for 
shareholders and, as part of 
Alcan's corporate culture, we 
have to think about the employ- 
ees." Alcan will emerge as a 
streamlined organisation, concen- 
trating on doing fewer things 
well, able to remain profitable in 
the cyclical troughs. Streamlined 
does not mean smaller, to Bou- 
gie insists. “We will have a hig- 
ger bottom line.” 


Chairman of 
Kaufhof quits over 
policy differences 


By Andrew Fisher in Frankfurt 

Mr Jens Odewald. one of the best 
known figures in German retail- 
ing, has resigned as nTiflirmari of 
the Kaufhof store group over dif- 
ferences of policy, the company 
said yesterday. 

Kanfhnf, the country’s second 
biggest retail concern, only said 
he would leave at the end of this 
month in “friendly agreement" 
with file nonexecutive supervi- 
sory board. He will be proposed 
as a member of this board at the 
annual meeting in July. 

Under Mr Odewald, 54, Kaufhof 
moved away from its traditional 
department stare base to speci- 
alised outlets in Germany and 
elsewhere in western Europe. 
These included fashion, shoe, 
home entertainment and com- 
puter chains. But the company's 
recent performance has been dis- 
appointing, with analysts revis- 
ing their 1995 earning s estimates 
downwards. In 1993, the group 
raised turnover by 13 per cent to 
DM23bn ($I6.4bn) and net income 
by 7 per cent to DM240m. 

Like other German retail 
groups, Kaufhof - controlled by 
the unquoted Swiss-based Metro 
cash-and-carry group - has been 
affected by the weakness of con- 
sumer demand as the post-unifi- 
cation tax burden remains high 
and concern over job security 
continues. The company’s depart- 


ment store sales fell 9 per cent to 
DM43bn in the first nine months 
of last year. 

Some analysts said the rela- 
tively weak result of this core 
business may have caused Mr 
Erwin Conradi, head of Metro 
nnri fthafrman of Kaufhof s super- 
visory board, to fall out with Mr 
Odewald. They said his departure 
- which is not unexpected - may 
also be connected with the delay 
in riftrifHng to integrate fuDy the 
Horten department store com- 
pany, bought early last year. 

Another reason may have been 
board disagreement over Kauf- 
hofs involvement in the travel 
sector, to Odewald viewed this 
.as a business with exciting pros- 
pects, but the company's domes- 
tic ITS travel subsidiary has been 
sold to Rewe, the large German 
food retailing chain, 'and its 50 
per cent stake in Kuoni travel of 
Switzerland has been bought by 
Swiss business interests. Other 
tourism activities are also up for 
sale. Kaufhof s finance arm. Ser- 
vice Bank, was recently sold to 
GE Capital, part of General Elec- 
tric of the US. 

Mr Odewald became rim liman 
of Kaufhof in 1985, when the 
group’s turnover was around 
DM&5bn. For nearly three years 
until 1998, he was bead of the 
supervisory board of the Treu- 
hand, the east German privatisa- 
tion agency. 


Li to invest 
$lbn in 
Chinese 
prospects 

BySbnon Ko&erton 
In Hong Kong 

Mr LI Ka-shing, the influential 
Hong Kong businessman, is pre- 
paring to invest more than 
USSlbn in China’s ports and elec- 
tric power industry in the com- 
ing years. 

In an interview with the 
Financial Times, Mr Li, 67, made 
it clear that he and the compa- 
nies he controls win be commit- 
Ing large sums to business 
opportunities in China. 

Mr Li said be was very opti- 
mistic about the prospects for 
Hong Kong and China. Leaders 
in Beijing “want Hong Kong to 
be successful and I strongly 
believe that Hong Kong after 
1997 [when it reverts to Chinese 
sovereignty] will continue to be 
successful,” be said. 

“In China we know the people, 
we know them much better than 
in other countries," he said. T 
prefer to invest in China. That's 
my policy.” 

Since 1992 Mr Id's companies - 
Cheung Kong, a property and 
investment group, and Hutchi- 
son Whampoa, a diversified con- 
glomerate - have been investing 
extensively on the mainland. 

His group has won substantial 
control of China's ports, south of 
shanghai, and would be invest- 


ing up to HK$8bn (Sl.OSbn) ln 
Yantian. a Chinese container 
port near Hong Kang, very soon. 
It has also made large invest- 
ments in the electric power 
Industry and property market 

He dismissed claims that he 
had ran into difllcattiee with a 
large development in Beijing. 
The Oriental Plaxa, which over 
looks Tiananmen Square, would 
proceed largely as planned, he 
said. 

Mr Li said he sometimes con- 
siders retirement. "Some tim es, 
when Tm busy, I say I should 
retire, but that's just talk. I 
think I can still contribute." 

He added that he was lucky to 
have a good executive team at 
Cheung Kong who were “loyal to 
the company and loyal to me 
too” His signalled out his eldest 
son, Victor, for special praise in 
a move which indicates that con- 
trol of the company will eventu- 
ally pass to him. 

Cheung Kong and Hutchison 
Whampoa report their annual 
earnings today. Cheung Kong is 
expected to report a slower 
growth in profits than in 1993 
while Hutchison is expected to 
produce a strong result on the 
back of a surge to earnings from 
its part operations. 

Interview, Page 13 
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SCA profits growth hit 
by setback in nappy unit 


By Hugh Camegy 
in Stockholm 


SCA, which recently became 
Europe's biggest forestry prod- 
ucts group, yesterday broke a 
trend of rapid profits growth in 
the industry when it 
announced a reduction in earn- 
ings in 1994 due to reverses in 

its nappy- making uni t. 

Profits after financial items 
slipped back to SKrl.Ofibn 
f$l37m) last year from 
SKrUbn in 1993 after SCA was 
forced to include SKrLPbn in 
one-off restructuring charges. 
Most were incurred at 
MOlnlycke, SCA's biggest sub- 
sidiary, which has been hard 
hit by price wars and mount- 
ing competition from US con- 
sumer products groups in the 
European disposable nappy 
market 

The setback contrasted with 
mostly impressive profit gains 
last year by rival Swedish and 


Finnish forestry companies 
which benefited from rising 
demand and big price increases 
for pulp and paper products. 
Store, SCA's chief Swedish 
rival, posted a six-fold increase 
in profits to SKr3-2bn. 

But SCA, which this year 
overtook Stora as Europe's big- 
gest forestry company when it 
acquired control of Germany's 
PWA. forecast that profits after 
financ ial items would surge to 
SKr-L5bn-$&5bn in 1995 when 
PWA will be fully consolidated. 
It raised the annual dividend 
to SKr3.75 per share from 
$Kr3.40 last year. 

Group sales in 1994 rose to 
SKr33.7bn from SKr33.4bn, 
mainly due to price increases 
which fed through especially 
strongly in the fourth quarter. 
Sales in 1995 are forecast to 
jump to SKrfSbn due to the 
inclusion of PWA 

Last year, SCA's sales and 
earnings in packaging, graphic 


Veba division 
loses $9m on 
banned deals 


Trygg-Hansa pulled 
into red by US arm 


By Conner Middelmann 


By Hugh Camegy 


A fuel trading arm of Veba. the 
diversified German energy 
group, has incurred a $9m trad- 
ing loss through speculative 
dealings in light heating-oil 
futures. 

Internationale Handelsge- 
sellscbaft (THG), a subsidiary 
of Veba Oel. the mineral oil 
division of Veba, flouted an 
internal ban on derivatives 
dealings introduced IS months 
ago. Veba Oel said. 

The losses were discovered 
when the group reviewed 1994 
accounts. The positions have 
been closed out, so the loss fig- 
ure is final. The tHG managers 
responsible for the continua- 
tion of derivatives dealings 
have been suspended, the 
group said. 

The group declined to specify 
the types of derivatives trans- 
actions involved but said the 
dealings had gone on for more 
than a year. 

IHG. whose 1994 sales were 
about DM35m ($25 2m). is to be 
merged with Veba Oel Ver- 
trieb, a distribution subsidiary 
of Veba Oel. 


The foil cost of Trygg-Hansa's 
ill-fated move into the US mar- 
ket became clear yesterday 
when the Swedish insurer 
announced it had plunged to a 
SKr3.66bn ($503. 4m) operating 
loss in 1994. 

The bulk of the losses, which 
compare with a SKrl^bn profit 
in 1993, were caused by a 
SKr4bn charge covering losses 
and write-downs at Home Hold- 
ings. the US insurer Trygg- 
Hansa bought into four years 
ago. 

Last month. Trygg reached 
an agreement with Zurich 
Insurance for the Swiss group 
to take immediate operational 
control of Home Holdings, one 
of the largest US property and 
casualty insurers, and to 
acquire Trygg's 64.5 per cent 
stake over an eight-year 
period. 

Home, which slid to a 8885m 
pre-tax loss last year from a 
loss of $l65m in 1993. has been 
dragged down by its exposure 
to so-called long-tail environ- 
mental and professional liabil- 
ity claims as well as high debt 


charges and natural disaster 
claims. 

It is to be de-listed from the 
New York Stock Exchange. 

Trygg intends to concentrate 
on its core insurance busi- 
nesses in Sweden. 

Last year, premiums earned 
in its main property and casu- 
alty operations fell 8 per cent 
to SKr72bn from SKr7.8bn. 
mainly due to Trygg’s 
run-down of its reinsurance 
business. 

Claims incurred rose 10 per 
cent to SKrt.7bn from SKrSbn. 
Provisions of SKr40Qm to cover 
the reinsurance withdrawal 
also contributed to a slide to a 
SKr322m loss in the property 
and casualty operations, com- 
pared with a profit of SKrfSQm 
in 1993. 

Unrealised losses in the 
group's bond portfolio also 
pushed the so-called total 
result, which Includes the full 
impact of the group's invest- 
ment performance, heavily into 
the red, to a loss of SKr4.4bn 
from a profit in 1993 of 
SKriLSbn. 

No dividend is to be paid this 
year. 


This annoaHcmtni appears as a matter of record only. 
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BNP posts 
62 % rise as 


paper and forest and timber 
divisions all advanced. Sales in 
the packaging division rose to 
SKrlO,7bn from SKi9.6bn and 
operating profits moved up to 
SKr91Qm from SKr680m. 

But sales at MGlnlycke were 
ahead only slightly at 
SKriS.Ibn compared with 
SKrl5bn and operating profits 
for the unit slid to SKr851m 
from SKrl.lbn. A provision of 
SHrLSbn was made to cover 
stre amlining of its nappy 

operations, which include the 
Libero and Peaudeuce brands, 
and it is to spend SKrfOOm by 
the end of 1996 on new nappy 
production machinery. SCA 
said it planned to stay in nap- 
pies in spite of fierce competi- 
tion from US giants such as 
Procter & Gamble. 

SCA also said yesterday it 
was establishing a new recycl- 
ing division to group all its 
operations for recovered paper 
and packaging. 


provisions 
are cut 


By Andrew Jack In Paris 
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Puzzle over French bank bailout I 


Credit Lyonnais rescue plan raises questions only time can answer 


M r Edmond Alpban- 
dhy. the French 
economy minister, 
calls the rescue package 
announced last Friday for 
Credit Lyonnais, the state-con- 
trolled bank, "complex - but 
not very complex". 

Others are rather less con- 
vinced - not least SociSte Gen- 
eral? and Banque Nationale de 
Paris, its two private sector 
rivals, which took the highly 
unusual step of issuing a three- 
page statement of questions 
about the plan and its possible 
anti-competitive effects. 

One problem is that there 
are a number of impondera- 
bles: notably numbers which 
cannot yet be firmly deter- 
mined because they depend on 
the future performance of the 
bank: and details not known 
because the 200-page contract 
between the state and Credit 
Lyonnais is not public. 

Under the terms of the 
restructuring. Credit Lyonnais 
is allowed to hive off its bal- 
ance sheet a total of FFrl35bn 
($27m> in assets, which are 
placed into a company called 
Consortium de Realisation 
(CDR). However, the bank 
technically remains the owner 
of CDR, a procedure which 
Credit Lyonnais says has been 
approved by its auditors. 

In exchange. Credit Lyo nnais 
opens a credit line of FFrl45bn 
to Societe de Participations 
Banque-lndustrie (SPBI). a 
company created last year and 
which is backed by the French 
state. SPBI. in turn, lends 
FFrl35bn of this to CDR as a 
-participating loan”. SPBI 
invests the remaining FFrlObn 
in zero-coupon bonds which 
mature in 2014. 


A sharp decline in provisions 
helped Banque Nationale de 
Paris, a leading French bank, 
to unveil a 62.7 per cent rise in 
net profits to FFrl.66bo 
($331m) in the year to 
December 31 1994. 

The board also 
recommended an increase In 
the dividend from FFr3.00 to 
FFr&20 per share. 

Net banking income feQ 5.7 
per cent to FFr39.3bn, while 
operating costs fell 1 per cent 
to FFr28.9bn, causing a 16.6 
per cent decline in operating 
profits to FFrl0.4bn. 

However, provisions for 
doubtful loans fell 31.8 per 
cent to FFr7.4bn and other 
exceptional charges fell 18 per 
cent to FFr41 9m. Specific risks 
fell 32.5 per cent to FFr7 JIbn 
while country risks rose 14.8 
per cent to FFr2 02m. 

Provisions against property 
were FFr25.8bn, including a 
further FFr2. lbn made in 
1994. 

The group stressed that its 
exposure to the market was 
limited and broadly spread. 

Mr Michel Ptbereau, 
chairman, refused to make any 
additional statement on Credit 
Lyonnais, the loss-making 
state-controlled bank subject 
to a rescue package last 
Friday. 

“We are awaiting a 
response," he said. 

The group also clarified its 
recent purchase of shares in 
Suez, the French financial and 
industrial group which 
unveiled a FFr4. 7b n loss for 
1994 earlier this month and 
announced its intention to 
withdraw from property 
investment. 

BNP said it had increased its 
stake in Suez over the past few 
weeks to about 5 per cent, and 
had kept the group informed 
of its activities. 

It said this was part of a 
strategy begun in the second 
half of 1994 and intensified at 
the start of this year. 

Mr P6berean stuck to a 
written statement on the 
subject and refused to 
elaborate last night on future 
plans for the acquisition or 
disposal of farther shares in 
the group. 


SPBI is obliged to service its 
loan from the bank - at 7 per 
cent this year and then at 85 
per cent of money market rates 
- and to pay back all the 
FFrI45bn capital to Crddit 
Lyonnais by the end of the 20- 
year plan. As it pays back capi- 
tal the size of the credit line 
shrinks correspondingly. 

As CDR sells its assets, it 
remits the money to SPBI. 
SPBI forgives the debts on any 
amounts that are loss-making. 
The cash sum paid is used by 
SPBI to service the loan from 
Credit Lyonnais and to pay 


find cash to service its loan to 
Credit Lyonnais may some- 
times exceed its proceeds from 
realisations from CDR. This 
may require it to seek external 
commercial finance, persuade 
the bank to delay repayments 
or obtain funding from the 
state - which Mr Alpband6ry 
insists will not be permitted- 
SPBI also begins to receive 
another source of income with 
which it can pay off its loan 
obligations to Credit Lyonnais: 
a dividend on the profits of the 
bank of 34 per cent up to 4 per 
cent of shareholders’ funds and 


Andrew Jack considers the fallout 
from the row provoked by the 
government’s intervention 


back the capitaL If there is any 
shortfall. SPBI must find other 
ways to finance its obligations 
to the bank. 

If all goes according to plan, 
that leaves SPBI with a deficit 
on CDR's portfolio estimated at 
FFr30bn-ETr50bn. The idea is 
that after 20 years the value of 
the zero-coupon bonds covers 
FFr35hn of these losses, and 
SPBI receives from the state a 
further FFrlSbn from the 
bank's eventual privatisation. 

The rival banks argue that 
this sum may not be enough to 
cover the size of the "hole”. 
They also question what the 
ultimate size of the obligation 
of the French state will be if 
the figures change. In theory, 
existing banking legislation 
insists that the state is obliged 
to meet all liabilities. 

But there is also a timing 
difficulty, since SPBrs need to 


60 per cent thereafter. Mr Jean 
Peyrelevade, the bank chair- 
man. predicts there should be 
profits of about FFrlbn from 
next year to provide this 
income. 


T he idea is that the 
below-market interest 
rates on the loan from 
Credit Lyonnais to SPBI act as 
an incentive for a sale of the 
CDR assets as quickly as possi- 
ble. The critics argue that the 
bank is in fact earning a rela- 
tively healthy return on non- 
performing assets in CDR. and 
question whether the sales pro- 
gramme should be managed by 
an independent, third party 
with more incentive to acceler- 
ate disposals. 

A more wide-ranging uncer- 
tainty is what happens at the 
time of privatisation - likely to 
happen within five or seven 


years - or even earlier if then 
is a decision to amend the 
arrangements by a future 
administration, which is likely 
to rhar>pp after the presidential 
elections this year. 

Already, the “defeasance” 
structure set up last year to 
hive off FFr43bn in Credit 
Lyonnais’ property assets has 
been fundamentally changed, 
and the assets merged into the 
new structure. A number iof 
other off-balance sheet 
schemes to cope with property 
have also been restructured in 
recent months. 

How far the new objections 
risk jeopardising the plan 
remains to be seen. SocGen 
and BNP were both circum- 
spect yesterday over what fur- 
ther action they would take - 
such as formally writing to 
object to the government, or to 
the European Commission. 
“We have asked the questions 
publicly and now we are 
waiting for a response." Soc- 
Gen said. 

On the other hand, the two 
banks’ decision to make such a 
public criticism, of the plan was 
all but unprecedented, as was 
the outspoken response of Mr 
Peyrelevade, making approval 
unpredictable. 

Domestically, public atten- 
tion is already turning else- 
where. The French parliament 
will debate the details, but has 
little chance of blocking it 
That leaves the role of Brus- 
sels. Mr Karel Van Miert, the 
European competition commis- 
sioner, is now studying details 
of the plan. So far he has Indi- 
cated approval of the outline, 
and the chances are his ruling 
will not ultimately go against 
the views of the French state. 


Turnround at Portuguese pulp producer 


By Peter Wise 
in Lisbon 


Portucel-lndustrial. the Port- 
uguese pulp producer that is to 
be partially privatised in a 
global offer in June, lifted net 
profits to Es3.2bn ($21. 7m) in 
1994 from a loss of Es6.3bn for 
the company's first seven 
months of operation from June 
to December 1993. 

The turnround for the 
world's second largest pro- 
ducer of bleached eucalyptus 


pulp was driven by an 86 per 
cent rise in pulp prices over 
1994. as demand pressure on 
international production capac- 
ity pushed prices up from a 
60-vear low at the end of 
1993. 

Portucel-I was created as a 
separate division of the state- 
owned Portucel pulp and paper 
group in June 1993 and 
accounts for about 60 per cent 
of group sales. An offer of 40 
per cent of Portucel-I is to be 
made simultaneously in Lis- 


bon. London and New York by 
June 15. 

Pulp sales grew 42 per cent 
in 1994 to Es473bn, compared 
with Es33.4bn in 1993, on a 5 
per cent increase in production 
to 520,000 tons of bleached pulp 
(sales and production compari- 
sons are with whole of 1993). 
Cash flow rose to Es9.6bn in 
1994 from a negative cash flow 
of Es2.3bn for the last seven 
months of 1993. 

The company said its 1994 
sales of bleached eucalyptus 


pulp, which is used to make 
high-grade paper, represented 
18 per cent of the western 
European market Exports, 88 
per cent of which went to the 
European Union, accounted for 
75 per cent of total production. 

Portucel Flores Lai. which 
manages 102,000 hectares of 
forest and is 60 per cent owned 
by Portucel-L reported a net 
profit of EslOOm in 1994, com- 
pared with a loss of Esl.4bn in 
1993. Sales grew to Es23.4bn 
from Esl7-2bn. 


NOTICE IS HEREBY GIVEN OF THE 
ANNUAL GENERAL MEETING 


10 be Wd ml Joins Baer Saab and Trust Co mpany LtrL. 

Kn* Howl Grad Cayman, Conn Umfc os the I Mi day of Apt*. 1995 M 10 aare 


l.To receive and corrode rand. if thought 
flu adopt the accounts presented to the 
Director* for the year ended 3 lit Decem- 
ber t'W4 rrxl rtli- reports or the Diiccttm 
and Authors. 


2. To orqufck-r the re-elect ion ol Jose 
BjlflpueasDin.-rt>rr foUowin; bis jfjmtuU- 
ntenl by the Directors to replace Clifford 
Smith. 


5. To ratify the jets of Directors. 


4. To apprevc the appointment of ('rice 
WiuerbtitEri.' js Auditors and uulhurserhc 
Directors to fix the Auditors remuneration. 


Agents Ic4ed hekru against written 
receipt, which must he produced al the 
Meeting. 

Copies of the Annual Report i nc l uding 
Audited Account* are available lor in- 
*f*?ction and m jy he obtained tit the regis- 
tered office of the Company and from 
the Agents listed below 
There are no sen ice contracts m exist- 
ence between the Company and any of 
its Directors and none are proposed. 

Part ia pat utg shares urc listed on the 
London Slock Exchange aoJ particulars 
of Lhc Company are available in the 
Enel Statistical Service 


Year-end 1994 - Highlights 


By order < if iht Pcvnl 
LIQUXBAER Julius Bjct VS Dollar 
Fund Limited. PO Bm 1 1 
Ci rund Cavman. Cavman Wands. 


•iW March. I+V 


SECRETARY AND REGISTRAR: 


A shareholder holdmf registered shares 
* emitted to anend. win. and appoint 
one or nture proems to attend umJ v.>ic 
iit>tcjJ of him. A pros* need not he a 
shareholder ol the company. ’ 


Julius Baer Bank aodTmU Comp. Lid. 
KirV I louse. P C' Bor 1 1 OH 
Grand Cayman. Cayman Islands 


• Gross sales MSEK 17,232 (14,622) 

• Profit after depreciation MSEK 2^265 (1,156) 

• Profit after net financial items MSEK 2,072 (876) 

• Earnings per share SEK 16.50 

• Equity/assets ratio 58% (50%) 

• Proposed dividend SEK 3.25 per share 

• Number of shareholders 31 December 1994: 439,376 

• Acquisition of MoDo Packaging 

• Pulp mill in Vallvik divested 


A dure holder holding beater share, e> 
entitled t... it tend and »mc E xe r ci s e uf 
ttose nphls id respect of hearer shun?, 
"■ill he Jccofini/cJ •■»!> on pnr<-nl nimtn 
al the Meeting of the hearer certificate 
or •-iii.l.iflorv evidence of the boldine 
Such evidence may to obtained to 
deposit ine Iheevrtilicatc uithonc of the 


Bank Julius Baer & Cn. Lid. 
Batinholslravie ) b. P.O Bm\ MHO 
Zurich. Switzerland 


Bank Julius Baer A Cue Ltd. 
Rtvi. Marks Mouse. Beil. Mark?. 
London EC.»A 7NE. f.l K 


A complete year-end press release can be ordered from 
Ass i Do man AB. Group Staff Information. 


Sxiele H.uiisiirc lulius Baer SA 
Geneve Boulevard du Theatre I 
PO llus l2IIGs*ib;vii1l. Switzerland 


AssiDoman AB, S- 10522 Stockholm, Sweden. 
Phone +46 8 728 08 00 Fax: +46 8 728 08 16. 




DOLL** IUNT> IinilfD si«Ato£> 


AssiDoman is one of Europe's leading forest product 
companies. Manufacturing is concentrated to packaging 
paper and packaging plus sawn timber products. 
AssiDoman is also Sweden's largest forest owner. The 
Group has annual sales of about SEK 17 billion, and 
more than 12,000 employees and 400,000 shareholders. 


RIGGS NATIONAL CORPORATION 
OS $100,000,000 

FLOATING RATE SUBORDINATED NOTES DUE 1996 

In accordance wtth the pnrrfcduns of the Boles. noUee k* hereby given thn Tor 
tire period fii March 1SMG to 22 June 1935 the Notes will carry a rate of interest 
of G per annum with a coupon amount of US! 164.51 




tlncorpurjicJ and rrfutzreJ in Ireland 
under llw BurUmj; SkuIKI ^cr. logo 
u«h refuievd numhjr JBl 


Float finance/ Group 

USS 1 CO.OOO.WO Flatting Rate 
Suuxarurai CwsaJ Nube Duo 
For HlU Bum moaM IS Match IMS M 23 
June 1095 me rwosxeorty *1 aiensi rjja 
d per arnm and cetccn amour) ol 
US 1621 we USS 1.000 nota. 
UbtodaittraliraneaiigSloct Ejcnmge 
Ague Ucxgan Guaranty Trujl Company 


Marine Midland 
Bank N.A. 


U.S. S (23.000.000 

Floating Rate Subordinated 
Capital Notes due 1996 


For the three menrht- ’'rJ 
March, 1995 to 23rd [une. 

the Nfifrrt u t!l djm - .in 
inren.it rate ol’ 6. 37i^. per 
annum with :< coupon amount nt 
U.S. 510 per U.S. 510.000 
Ncte jnd U.S. WH.58 per 
U.S. 550.000 Non. The rcl 
evaiU iruetecr payment Jjre 
mil be 2 3rd June, f9°5. 
li'U'J.m rhv- Limim S' ix l Erchanrc 


Explorer 

Securities Limited 


First National 
Building Society 

£25,000,000 


f Jill- .Idled Ullfl limned luMry 
m i (ir l.HJvnun htinJil 


U.S. $50,000,000 

Secured Floating Rare 

Notes due 19934996 


Floating Rate Permanent 
Interest Bearing Shares 
(PIBSJ 


Rif rhe Interest Period 22nd 
March. lW5rz..” n dJ uni .. 1995 

the Nnt*\ will carry an 
Inrerest Rare nf 7. 575% per 
.innum with In renin Amounts 
nr U.S. 5824.57 and U.S. 
S2.0dl.4l fiT Notes with orig- 
inal principal amounts uf U.S. 
$100,000 anJ U.S. 5250.000 
respectively payable nn 22nd 
June. 1995. 


For rhe Interest Period 20ch 
March. fo 20th Septem- 
ber. 1995 the PIB5 will cam 
an Interest Rare of 9.673“* 
per annum. The Interest | 
Amount per £1.000 will be j 
£48.77 payable on the 20 th ■ 
September, 1905. j 


Lured nn The liuenucurui St.%i 
rhe Uniroi k-mcien ,r.J 
rt» B «pMw . S I IrlmJ Lt J 


Q Banker* Trim 
CompanT.Un 


CompanT.Uradon AcemBank 


Aunt Bank j 


NOTICE TO TBE 
WARRANTHOLDERS 
OF 

M1SAWA HOMES CO. LTD. 

Wamnis In sohaerfbe lor shares of 
common Stock of 

Mfanwa Homes Co_ Ltd. famed wbh 

J’* per ml Guaranteed Bonds 1995 
Pursuant to Clmiy 4iC» of the 
bwmtnemsdaied IJthOtcembet 1991 
fine ‘Instrument and m jeeardaoee 
with Conditiuns 7 and II W the Terms 
ufsf Cxxhtiota of the Wotshs. codec 
is hereby given that: 

Due to issue by \huwu Hooks C», 
Ld. f the “Company oo Z3rd Mm*. 
W3 ofSFrs. ISOJMaMO 2'A pa - coil 
N ote* doc 23rd March. 1999 wnh 
Warrants to subscribe for shares of 
■dromon Hock of the Company (the 
"Slnia M j ai acoonfentioa per Shsc 
nwavabtc try Ac Cwnpwjy fW9Xi 
W™* is tea dan die ament market 
pn<X per Share fV IOI7.lOieadx«Me 
m Japan un wtuch the Company fixed 
*e said coosideiaboa. the Subscript** 
™t of the Wamnu in effea ws 
adjusted as fcfknvs pursuant to 
3 fvii) of the [nstnan um and Confittoo 
7 of the Terms and Coadhras <rf rhe 
Warrants: 

Subxrifoon Price berate ad imj i ms ii' 

V 1.538.10 

Subscn{XMi Price after ndiusUKai: 

¥ IA15.90 

EfTcaive due of adjuMmcm: 

23rd Match. 1999 (Japan time) 
M1SAWA HOMES CO, LTD, 

By: The Toko! Bank, Limited 
as die Principal Paying Aj^nt 

23id March, 1995 
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Cost-cutting helps lift Lehman 


By Maggie liny 
an New Yorit 

Heavy cost-cutting helped 
Lehman Brothers, the US 
investment bank, to report a 
slight increase in net income 
for its first quarter to February 
28. ha spite of continuing diffi- 
culties for securities firms. 

The group wants to cut 
expenses by $30Qm a year by 
the end of 1995, and has so far 
made savings of $182m on an 
annualised basis. 

Net income was $45m, com- 
pared with $42m in the same 
quarter last year, although the 
year-ago figure came after a 
$33m pre-tax severance charge 


and a $l3m post-tax dehit for- 
an accounting change. Earn- 
ings per common share were 31 
cents, against 29 cents. 

Although earnings were 
ahead of analysts’ expectations 
of 27 cents a share, Lehman’s 
shares fell IK to $18. The Ml 
reflected the downgrading of 
its debt by Moody’s Investors 
Services, the credit rating 
agency, late on Tuesday. 
Moody's cut the long-term debt 
rating from A3 to Baal, strip- 
ping Lehman of the important 
Single- A. 

Mr Richard Fuld, chairman 
and chief executive, said the 
rating change was not expec- 
ted to affect the group's vol- 


ume or mix of business, but it 
would increase its cost of funds 
by between $50m and SlOGm a 
year pre-tax. 

That would cut earnings per 
share by between 9 cents and 
18 cents in a full year, he said. 

The first-quarter results com- 
pare with the last good quarter 
for investment banks - the 
Federal Reserve raised interest 
rates for the first time in the 
current round of lightening in 
February last year. 

First-quarter net revenues 
fell 19 per cent to $707m, but 
were at a similar level to 
revenues in each of the last 
three quarters of 1994, Mr Fuld 
said. 


Revenues from principal 
transactions, mainly market- 
making activity, fell 22 per 
cent to JS59m. Revenues were 
also 22 per cent lower in 
investment banking, at $i37m, 
reflecting the decline in the 
number of new debt and equity 
issues which began in the sec- 
ond quarter last year. 

However, expenses, at $637m, 
were 18 per cent down on the 
first quarter of 1994. Within 
that, compensation expenses 
fell by one-fifth to 8380m. 

Lehman has cut almost 1,000 
staff from a peak of 9,400 peo- 
ple in January 1994 to 8,428 
now. A few more selective job 
cuts are likely. 


SGL Carbon issue to raise DM400] 


By Andrew Fisher in Frankfurt 

The issue of shares in SGL 
Carbon, a subsidiary of 
Hoechst chemicals, will be one 
of the biggest on the German 
stock market this year raising 
at least DM400m ($286m). 
About 20 per cent of the shares 
would be placed in the DS, 
Dresdner Bank, joint leading 
the issue, said yesterday. 

As with other German initial 
public offerings aimed at for- 
eign and domestic sharehold- 
ers. the bookbuilding process 
will be used to screen potential 
investors. Schwarz Pharma, a 
pharm aceutical company, and 
SKW Trostberg. a specialty 
chemicals company owned by 
Viag, are big German IPOs 


planned for 1995 which will use 
this method. 

The price range for the SGL 
Carbon shares would be DM55- 
DM66, giving a price framings 
ratio of 8.9 to 10.6, said Mr 
Hansgeorg Hofmann, a director 
of Dresdner B ank. Most shares 
will be placed in Germany and 
western Europe. Between 7.2m 
and 9.1m shares will be issued, 
with bookbuilding lasting until 
April 3. 

The success of SGL Carbon 
and the -other IPOs will be 
important for the German new 
issue scene, which was lacklus- 
tre last year. Trostberg. which 
yesterday announced a 23 per 
cent rise in net profits to 
DM55m, will be the largest at 
about DMlbn. But some ana- 


lysts warned that the state of 
the German stock market, with 
prospects for exporting compa- 
nies dimmed by the strong 
D-Mark, would not make it 
easy to sell such issues. 

However, most of SGL Car- 
bon's activities are outside 
Germany. The company, which 
says it is the leader in the 
DM7bn worldwide carbon and 
graphite market, did not exist 
a few years ago. It was created 
out of carbon and graphite 
activities owned by Hoechst, 
Pechiney and other companies. 
Turnover in 1994 was DMl.4bn 
and pre-tax profits totalled 
DM 145m, Two years previ- 
ously. the company incurred a 
loss of DMllQm on sales of 
DMlbn. 


“We are not a German com- 
pany per se," said Mr Robert 
Koehler, the chairman. Less 
than 20 per cent of Its sales are 
made in Germany. The domi- 
nant customer industry is 
steel, where graphite elec- 
trodes are used in electric arc 
furnaces. These mini-mine use 
scrap metal. 

Every third tonne of steel is 
produced by this process 
worldwide, but analysts fore- 
cast this will exceed 40 per 
cent by 2000. 

SGL Carbon's products are 
also used in the automotive, 
engineering, electrical and 
other industries. Hoechst will 
retain a stake of 50 per cent 
plus one share after the flota- 
tion. 


Christiania 
to expand 
to Denmark 
and Sweden 

By Karen Fossfi tn CHso 

Christiania Bank. Norway's 
second biggest commercial 
bank, yesterday showed it had 
put the country's five-year 
banking crisis behind it with 
the announcement of plans to 
expand operations to Denmark 
and Sweden this year. 

The bank plans to open 
offices in Stroemstad, Sweden, 
to serve corporate and private 
clients in an area ext e nding 
from Svinesund at the Norwe- 
gjan-Swedisfa border, to Goth- 
enberg. 

The bank said it was expand- 
ing into Sweden because Nor- 
way's rejection of membership 
of the European Union last 
November had forced several 
of the bank's Norwegian corpo- 
rate clients to relocate to the 
neighbouring country. 

Christiania stressed it 
wanted to take a share of the 
Swedish corporate market and 
said it would initially pursue 
this business from Oslo. 

• Moody’s Investors Service, 
the US-based credit rating 
agency, upgraded the ratings 
of Chris tiania Bank in a move 
which affected $200m of 
long-term debt 
The agency lifted Christi- 
ania's long-term rating to 
A2 from A3 and the short- 
term rating to prime-1 
from prime-2 as an endorse- 
ment of the bank’s improved 
asset quality, stronger capital 
base and improved profit- 
ability. 


Volvo says it would consider 
an overseas buyer for BCP 


By Hugh Camegy 
in Stockholm 

Volvo, the Swedish motor 
manufacturer, said yesterday it 
would agree to the sale of BCP, 
the food, drinks and tobacco 
subsidiary, to foreign interests 
in spite of strong internal pres- 
sure for a Swedish solution. 

“We would not be unhappy 
with a Swedish solution, but 
we would be just as happy 
with a Swiss or a US solution," 
said Mr Jan EngstrQm. Volvo's 
chief fmflTMTMii officer, during a 
visit to Switzerland where 
Swedish Match, a large part of 
BCP, is headquartered. 

“Our only priority is to get a 
true and good price from a 
responsible industrial buyer." 


Mr EngstrOm added. His com- 
ments were echoed in Sweden 
by Mr Bert-Olof Svanholm, 
Volvo's rhairman 
The sale of BCP, estimated to 
be worth more than SKr20bn 
($2.75bn), has provoked contro- 
versy within Volvo. Mr Kurth 
Augusts on, chief executive of 
BCP's food and drinks unit 
Procordia, has publicly 
opposed a sale to foreign opera- 
tors. He and trade unions lead- 
ers at Procordia have called for 
it to be floated on the Stock- 
holm stock exchange, with 
Swedish institutions as the 
chief shareholders. 

However, a bourse listing 
would almost certainly raise 
less cash for Volvo than a 
direct sale and the potential 


buyers are dominated by for- 
eign companies. 

Among the front-runners 
seeking to acquire Procordia 
are Orkla, the Norwegian con- 
glomerate, and a joint venture 
between Unilever, the Anglo- 
Dutch consumer goods group, 
and Spira Invest, a small Swed- 
ish food products company. 

Nestle, the Swiss food and 
confectionery group, has also 
declared its interest and was 
reported this week by a Swed- 
ish newspaper to have joined 
forces with Heineken, the 
Dutch brewer, and Scandina- 
vian EQT partners, a Swedish 
investment company, to make 
a joint bid. The three compa- 
nies refused to confirm the 
report 


Audi stages turnround to DM30m 


By Kevin Done, Motor 
Industry Correspondent 

Audi, the executive car 
division of the Volkswagen 
group, staged a DM1 19m 
($85 ,2m) turnround last year to 
post net profit of DM30m, com- 
pared with a net loss of DM89m 
a year earlier. 

The company said yesterday 
the “positive earnings trend is 
expected to continue". Turn- 
over rose 7.3 per cent to 
DM13.5bn from DMl2.6bn in 
1993. The VW group, which 
includes Audi, Seat and Skoda, 
announced last week it had 
achieved a net profit of 
DM1 50m last year, compared 
with a record loss of DMUMbn 
in 1993. 


Volkswagen also moved yes- 
terday to strengthen the top 
management of Audi, after last 
year's turmoil. Mr Herbert 
DemeL who has spent the past 
year as speaker of the manage- 
ment board with responsibility 
for technical development, 
marketing and sales, has been 
appointed chairman of the 
Audi management board. 

The position has been vacant 
since February last year, when 
Mr Franz-Josef Kortttin left 
after only 13 months in the job. 

Audi confirmed Mr Graham 
Morris, former managing direc- 
tor of Rover Europe, is to join 
the board as director for sales 
and marketing. 

Mr Franz-Josef Paefgen is 
promoted to the board with 


responsibility for research and 
development. 

Audi increased its sales 
worldwide last year by 5.2 per 
cent to S76J41 from 357,521 a 
year earlier, with sales foiling 
in Germany by IB per cent to 
160,803. but rising in other 
west European markets by 7.4 
per cent to 159.927. Sales in the 
US were virtually unchanged. 

Production rose by 3.4 per 
cent to 352,589, while the work- 
force was cut by 4.4 per cent to 
31,584 at the end of last year. 

Investments were more than 
doubled to a record DML5bn 
from DM784m under the 
impact of heavy costs for new 
model development, including 
the launch of the new Audi A4 
in the second half of last year. 


Salomon 
losses hit 
executive 
salaries 

By Maggie Uny 

Top executives at Salomon, the 
DS investment bank and com- 
modities group, had their sala- 
ries slashed in 1994, when the 
group lost $83 1m before tax. 
The cuts affect Mr Robert Den- 
ham, chairman of Salomon, 
and Mr Deryck Maagfaan, chief 
executive of Salomon 
Brothers, its main subsidiary. 

Last May, the group agreed 
a new compensation package 
for Mr Hanghan involving a 
base salary of less than $lm 
and the chance to earn up to 
$24m in bonuses, depending on 
the return on equity and the 
amount that return exceeded 
those made by Salomon's lead- 
ing rivals. 

Salomon's results were so 
poor, though, that the new 
scheme was not triggered. Mr 
Maughan received total com- 
pensation of $986,000, com- 
pared with $6.93m tn 1993. 
That included $875,000 of sal- 
ary. $13,000 in bonuses, and 
$148,000 in shares, 

Mr Denham's salary is at the 
discretion of the board. He 
received $lm, down from 
92.1m in 1993. 

Mr Maughan's com pensati on 
plan was arranged after a tax 
law was passed preventing 
companies malting tax deduc- 
tions in their accounts on pay 
of more than Sim a year, 
unless the extra was related to 
performance. A performance- 
related pay scheme for the 
group's 140 or so managing 
directors, set last October, has 
yet to come into effect 


US broker 
announces 
500 job cuts 

By Maggie Urry 

PaineWebber Group, the US 
securities house which took 
over much of Kidder Peabody 
late last year, announced yes- 
terday that it was eliminating 
up to 500 jobs to “bring staff- 
ing costs in line with economic 
conditions within the indus- 
try"- 

The move follows redundan- 
cies at many other Wall Street 
firms because of the difficult 
trading background. 

The cuts had been expected, 
following the $670m Kidder 
Peabody deal which added 
2^60 staff to the group. 

However, until now it has 
mainly been the institutional 
firms which have cut jobs, 
while PaineWebber’s strength 
is as a retail broker. 

PaineWebber stressed yes- 
terday that the cuts affected 
salaried employees, not the 
6,400 brokers who are paid on 
commission. 

It said that as part a 
continuing review of expenses 
it was conducting a “firm-wide 
restructuring” which would 
result in about 5 per cent of 
the salaried staff being 
laid off by the end of this 
month. 

PaineWebber employs 16,600 
people, including those paid 
cm commission. 

The cut is thought to affect 
fewer than 500 people. 


Market heats up for Brazilian fridge maker 

With the local economy conquered, Brasmotor is looking abroad, writes Angus Foster 


ismotor, Latin Am ar- 
ia's biggest white 
oods manufacturer, 
ted striking gains from 
yant mood which foi- 
st July’s launch of Bra- 
1 currency. 

inflation low and 
il incomes rising 
Br azili ans rushed to 
v fridges and washing 
s, helping lift the com- 
l994 white goods sales 
er cent to 4„2m units, 
is expected to continue 
r, so long as Brazil's 
ic reforms rem ain , on 

appliances market, 
ras dormant for more 
ecade, suddenly awoke 
quickly surpassed the 
figures we had from 
ays Mr Hugo Miguel 
pie. the Bolivian who 
s company founded by 
ar. Brasmotor saw net 
grow 78 per cent, to 
in the first nine 

of 1994 - 

three in 10 households 
without a fridge and 
there have very old 
*s. However, as the 
i market opens to for- 
lpetitors. Brasmotor is 
to overseas markets, 
set itself the goal of 
g a “global company”, 
otor’s original busi- 
oived assembling cars 
cks for Chrysler and 
igen. It moved into 
Id appliances in the 
)s via a joint venture 


with Whirlpool of the US, now 
the world’s second Largest 
white goods maker. Links 
between the two companies 
have tightened. Whirlpool has 
a 31.5 per cent voting stake in 
Brasmotor. and one of Mr 
Etchenique’s sons is on second- 
ment to the US company for a 
year. 

Brasmotor is the holding 
company for the white goods 
arm, Multibras, and various 
component makers and trading 
companies. It also controls 
Embraco, which is challenging 
for the position of the world's 
biggest supplier of compressors 
for fridges. Much of the tech- 
nology and product design for 
Multibras' white goods comes 
from Whirlpool, but much of 
Embraco's technology is Bra- 
zilian. 

In the past decade, while 
Brazil’s economy stagnated 
and companies cut spending. 
Brasmotor did the opposite. 
The company has invested 
about $80m a year for the past 
seven years, some of it on a 
new fridge factory in tbe 
southern state of Santa Catar- 
ina which contributed to a 40 
per cent increase in fridge pro- 
duction last year. 

Mr Etchenique. 69, says the 
company kept investing 
because it had to. Protected by 
h igh import tariffs, it had built 
market shares of about 70 per 
cent for fridges and washing 
machines, and near control of 
many other sectors. “When 
you are in that position you 


have to bet on the market and 
be huffish,” he says. 

Once import barriers started 
to foil in 1990, the company set 
about improving productivity. 
Brasmotor's three main white 
goods companies - Bras temp. 
Consul and Semer - were com- 
bined within Multibras, lead- 
ing to reduced bead office costs 
and significant productivity 
gains. Last year's higher pro- 
duction was achieved with an 
unchanged workforce, suggest- 
ing productivity gains of more 
than 30 per cent. 

Multibras is now operating 
at 85 per cent capacity, against 
60 per cent 12 months ago. Mr 
Etchenique says the company 
can increase production fur- 
ther because of its investments 
in inventory controls. With 
demand for products still accel- 
erating, finished goods wait 
only five or six days in the 
company's factories before 
being shipped to suppliers. 

E mbraco. however, has 
been focusing on inter- 
national markets. 
Acquired in 1976. it last year 
sold 10m units, making it the 
world's second biggest manu- 
facturer of compressors behind 
Matsushita of Japan. About 70 
per cent of production was 
exported to customers in 60 
countries. Whirlpool buys 
about 25 per cent of produc- 
tion. 

Last year, Embraco paid 
S40m for Whirlpool's European 
compressor business, based 



Hugo Miguel Etchenique: 
market awoke after a decade 

near Turin In Italy. With 
capacity increased, it could 
overtake Matsushita this year, 
but this was not the motive for 
the purchase. Rather, there 
was customer unease about 
relying on supplies from Bra- 
zil. which has been hit by fre- 
quent economic crises. 

The company’s next target is 
a production centre in Asia. Mr 
Etchenique was last month in 
China talking about setting up 
a joint venture near Beijing. 

He also wants to make Multi- 
bras more international, and 
double exports of white goods, 
which now account for about 
10 per cent of the company’s 
sales. Exporting is difficult 
because of high transport costs 
from Brazil and Whirlpool's 


dominant position in many 
markets. 

Mr Etchenique thinks it will 
take the company between five 
and 10 years to reach its export 
goal, and Latin America will be 
the main target The company 
has a joint venture with Whirl- 
pool to sell products in the con- 
tinent. and has taken a 40 per 
cent stake in Whirlpool Argen- 
tina. 

One reason for going over- 
seas is that fog Brazilian mar- 
ket can only become more 
competitive as foreign manu- 
facturers arrive, attracted by 
the 160m-strong consumer mar- 
ket 

In July last year, Electrolux 
of Sweden, the world's biggest 
white goods company, took a 6 
per cent stake in Refripar, 
Brasmotor’s main rival. Six 
months later, Bosch-Si omens of 
Germany announced its first 
manufacturing plant in i-atin 
America with the takeover of 
Continental, Brazil's third larg- 
est manufacturer of domestic 
appliances. 

According to industry fig- 
ures, Multibras has seen its 
share of the washing machine 
market fall 10 percentage 
points to 60 per cent in the 
past two years. But with the 
market growing rapidly, the 
decline has not affected reve- 
nues. 

As for the new competitors, 
Mx Etchenique says: “Their 
arrival will force us to get bet- 
ter because, if not, they will 
eat us." 


>a( ALPHA SLA. (csabttsbed 
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GREEK EXPORTS SA. 

(Special Lbpritfator of ALPHA SLA by virtue of Dcddam No. 7831/92 md 71495 of the Athens Gout of Appeal). 

ANNOUNCEMENT 

THIRD PUBLIC AUCTION FOR THE HIGHEST BIDDER FOR THE SALE OF THE ASSETS OF 

ALPHA TELECOMMUNICATIONS AND SIGNALS SA. NOW UNDER SPECIAL LIQUIDATION 

GREEK EXPORTS SA, established in Athens at 17 Rmeplstinxna Street and legally re prese n t e d, in its 

capacity as special liquidator of ALPHA TELECOMMUNICATIONS AND SIGNALS SA. in accordance with 
Dtea kna No. 7831/1992 and 71 4/1 99S of the Athens Court of Appeal 
ANNOUNCES 

A third public matoa fix the highest bidder with anted binding ottos tar the porchase of eLanra of tbe ■ 

200CV1991 and amend'd nxl ioppleaeated by Bride S3 of Law 222V1 994- 

BRIEF DESCRIPTION AND ACTIVITY OF THE COMPANY 
ALPHA TELECOMMUNICATIONS AND SIGNALS SA. wa founded in Athena in 1977 whb heat office in 
Street) in ■ salt-owned mate aony bsfldfas of 2.775 SfeJ*. la pci dMtfcd into three (3) bwemena. a gwnd ft 
■ plot of lad J JM3 sqjo. ha area. The company has two taw: seems of activity: ■) te namAame oT 

ImwMw fac mauutaumiu g moody ri^t^of ftacs. Le. the dS^Ttfanc fuse (AXF-lBll snd the 
(AXK.P1 V The company has also developed roots aufirae for war indwiy naefa m ILLS; 

pMBf data of (he EC and baa developed i itigftil telephone mdaiiy 

■feting of i first basoaeal of 373 gqm. i second basement of 443 stjjTL, a third 
fora of 382 a^nui food fhmr of 382 sqjn. and a fourth floor twMhfadl of which 

I ""ildt flclMBd 19 <1— 

besides toes (ejj. computer dam. tel e ph on e 

1W| rt > Mdty. flfohrw, lAtti* nl f cmwhi^| ffirtn (rTTgrt flirt), »——f| Antlyttesl — th» yiwf flf tfy fw n |ftfy* i i 

continued b act easily Is contained in tfe m i ll mw« i Mpm i ni n BO w Mrfi yoo ant fdet 

TERMS Q F THE AU CTIO N 

1) In order to akepet in the inctioa, interested parries tons receive from the Liquidate* the Confidential Offotag Manonodnm and the 
draft letter of guaunta e in older aa sabnnt a sealed Matting offer to the Athens notary pabUc Mm. Plan Bboa-Zmlla (14-16 FbekBn 
Street, 6th fora, adL +JO-I-JSZSM3 and fee *30-1 ■ 3800855 op to J40U bn oo Ibcafcy II April 1995. 

2) Often moat be sntatined in petsoo or by a legally authorised repreraativc. Often snhmtncd beyond the time tnnh and often nor 
accompanied by ■ letter of guarantee shall not be accepted or taka tw« en) nh igi » tfrq 

3) Ofijem wiQ be opened before the abavc-meetioaed nomy public at 1200 his. do Vfodneadiy 12th April 1995 En the p ws encc of the 
Bty mta mr. Bidden who have ntroiaed valid offers eao aho 

4) Each imereaed isvmaor can rebmil either oee offer for the ratal ekmeots of the ametioC the otnpaoy or acpanueoflhm fcr the purchase 

of ooe, (wo, three or alffanr of the entnioa that mate op the compact anon. Offaa mow aoMedcmfy If they refer*} the c fctn ca c of 
the total msca or to each of the eethles. the price offered and dm method ef payment (In esah or on cndli, the number of inmalmoeK, 
when they are to fall dee etc. ).OffcnnBnM not enmeln tenmt npoci mhiefa then Nnrthigiinw may depend or which may means vaguenaw 
with regard to the heigb or manner of payment of the offered price or with regard to other nnOem essential to the sale. The liquidator 
lid the cn dto reserve ihc n their discniioi^ to reject w h i ch mtm Rnd exceptions, regardless of vhediff 

they uc odm Mfet 

5) Oo penally of invafidity, offers must be oocompanfed by ■ letter of gwntee tan a bonk legally operating in Greece, of Indefioiit 

dtaafirm, for the amount of Dn^OCOOfiClQ (Fifty mffliau dadnms) Car bid* coactniag the meat tmeg of the company. U the offer 
tefen to separate cMUtes, then tbs amount of dm letter of guarantee should be at follows; a) Dct 40,001X000 (Ferny nriUkn drachmas) 
fnr Ttw Sw! i ■■ Hwwnp.ny’. bnflrfjflg ■» T7.7e galwnhw g.nMiaa; h) IW^/WO-linn (Three mating drach m a) far foa« 

kntmbow; Dm SjOOQJXK) <Fh« mOkm thwhmas) for me&ankal and mher cqnipocm and d) Dm. 2000000 (Itao mfflkm thadmns) for 

icftnmpmt. 



6) forfeiture of the lettor of guarantee: 

In the ereat that the party to whore the asaem fbr sale tame been adjudicated fob m fab obGgarioa to appear aad rign the idariac Kama 

ih» HipMmw _ «vt tKr rv»Mtn«iri ». pn-n^l M wm .rrm»a 1 

then the unm n n of the gp |,T,l,t * , ‘ rated above h fc»fct»mt m the Litpiktate to cover espesmes of all time spent md any real or 
paper less isfiaied by tnnself and by (he credicoa wkh noobUgnioaoo his pan ro provide e*idm» of ach loaa w eonridB thm the 

■ mn a nl faubcCB forfhitod $3 m jm&tty dWf^ mmI gyffxt it fa o iU (be Ktife 

7) Rstnmof knett of goaxontoc: Ijotusot gissmitco Rccompniyfaig die offemof other bUdcn shill berstnnicdioibeiiiiiBiiMKfiiiclyff&Er 

lbs adjudication of the mminw to ribs bidden except for the of the hlghesi bidder which will be rtfimi— * to him 

tmmafi&idy liter the ngminre of the contract. 

8) The highest bidder U the one whore offer has ben evatnned by the bqBidatar and judged by the Majority Qmdhon *a being the moat 

9) The fjnmpMiy *< urap nd »H Hm tfpww flwJ — d fff — iW fnytjm Hwan ^ pirfc f qjhtu, 

etc. whether they are to be aoid at a whole or af aepanra enririos. dull be tnndened “as is and where hr and . more specifically, In 
their aonal md legal couHttan and w herever they ate mi the dMe af aigMtme of the final contract. icgrtBem of whether the Company 
ia opendng or not. 

10) The frr^htm, tbo fo m i| nm y un d er HtpiAuiww mil fcs cradhoig who i «|Rmi — 51% of its total not Un hl f for ary le gal 

or actual faults or any "mwpiw ir or haconfc description of die assets for vk ha tbs Offcnnf; 

11) imerested boyennmst, on Ibeir awn leapamMfcy tmd doe one, and by their own mean md at their own expeaae, impect the object 
of tbe aaie md tam thrir own judgement and declare in thdr tab that tliy are fitDy Mam of the actual and legal cont&iion of the men 
ferah. 

12) The Liquidating company and the Outfits** bear no impamrfbility or obiigatiaaiowMdBpaiticipania in the metion, both with ttpitim 

theetahat to nof the maw, a, y, t ^ rf— mntf 

in j"»"i regarding the i — wt . " and » < *m iiii i 1 / tim ««*■ The w*—I mI «w of a binding offer docs not imply any right in the 
atQotflaSoa of the tale and. in ganetal. paitidpanm do not acquire any right, claim or demand from the present mnotmeanew nod from 
pamcipatfoa h l ^titai«[imiip « y»ilen«lltwfiiriay cause orreasoB- 

12) AH coraatrfcxpenais of every tamne for participation in the BnctioB and for the ouster of awnenhq], as wed is oQ taxes, dories, does, 
atato fcea or thfaid party facn font may be imposed (beyond the eacmptiona fotenocn by law) reiaiing to p awitapa t inn tatho methm and 
to the safe eomrect, any t h i n g following the mle, (ranscriptiooi and any other acta, are borne exetasiwly and tlaac by the iiacierad 
buyer* and the highest bidder rapeetfvejy. 

14) Pardeipaiion b> foe auction impfles aceqaanoe by the pre ap eo i v e buyer of all the above terms the present aono rotTmr m 

15) The present atmooncemeiii baa been drifted in Greek and in Qrglith far tnnrfation. In aay event, the Oreek tat dbnD prevafl. 

Fbr nay tether information nod lor «b* Caafldcndnl Offbrtng McrencmHta, fotemted pnrtic* amy apply to: 
a) GREEK EXTORTS SA. 17 Panepiofaniaa Strict (1st Dour), Athene, Greece, TeL+30-l-324JIll - 115 Fax: +3P-1-323J1K5 
M BTBA SA. Dtaactaamta of Brtfinga, 87 Syngroo Asa. 4th Athena. Greece, TH. ^38-l-9»A61L 923AC13. 


GROUPE SAINT A LOUIS 


Group net profit from operations rises 37% 


The Board of Directors of SAINT LOUIS, 
meeting on 20 March 7995, approved the 
consolidated accounts for 1 994. 

Key figures: 


(in FRF million) 

1994 

1993 

1992 

Turnover 

33,571 

34,165 

35,271 

Net profit 
from operations: 

-Total 

1,702 

1.061 

1,193 

- Group interest 

940 

687 

715 

Group net profit 

1.465 

717 

774 

Dividend per share (in FRF) 

38 

35 

32 


Turnover up 4%, adjusted for acquisitions and 
disposals. Following the formation of 
PANZAUM out of the merger of the pasta and 
ready-to-serve dishes operations of DANONE 
and SAINT LOUIS, this company, which is 
34.5% -held by SAINT LOUIS, is consolidated 
by the equity method as from I )uly 1994. 
From that date, turnover on this operation 
ceased to be recorded in the accounts of the 
Group. 

Group net profit from operations: the increase 
between 1993 and 1994 stems primarily from 
the vigorous upturn in the paper sector. 

Group net profit includes the extraord inary 
capital gain realised at the time of the 
formation of PANZALIM. 

Results by sector: 


(in FRF million) 

1994 

1993 

1992 

Group net profit 
from operations: 




Paper 

516 

284 

367 

Agri-foodstuffs: 



482 

- Sugar 

524 

500 

- Ready meals 

95 

95 

66 

- Mushrooms 

10 

(38) 

(45) 

Holding company 

1205) 

054) 

(155) 

TOTAL 

940 

687 

715 


The performance of ARJO WIGGINS APPLETON 
in 1994 is mainly due to the following factors: 

-growing demand fuelled by the economic 
recovery and rising pulp prices, which have 
pushed up the prices of most papers, 

- the positive impact of rationalisation measures 
in progress since 1991, which are cutting 
costs and boosting productivity, 

- the Group's strong positions in high value- 
added papers and in mer chanting. 

The agri-foodstuffs sector again reported 
steady earnings growth. In the sugar sector, 
productivity gains following the acquisition of 
Sucreries du Nord Est and Sucretie de Bresles at 
the end of 1992 produced their foil effects in 

1994. As announced, ROYAL CHAMPIGNON 
improved its situation and moved back into the 
black. The company benefited from a better 
balance between supply and demand, allowing 
it to raise its prices after two years of price 
reductions ; at the same time, it cut its costs. 

1995 outlook: an excellent 1994/1995 sugar 
harvest should help GENERALE SUCRIERE to 
another highly satisfactory year. ROYAL 
CHAMPIGNON too is expected to confirm its 
turnaround. 

Demand in the paper sector will in all 
likelihood remain strong, pointing to further 
earnings growth at ARjO WIGGINS APPLETON. 

Dividend: in the light of the level of earnings, 
the Board of Directors will propose to the 
Annual General Meeting, to be held on 21 June 

1 995, to declare a dividend of FRF 38 in 
respect of 1994. Gross dividend per share 
works out to FRF 57, including tax paid in 
advance. The dividend will be made payable as 
from 5 July 1995. 


U.S. $125,000,000 


Americas Express Irawf Related 
Services Compaq, be. 

tlncotpw a wd in Now Vbifc) 
Floating Rato Notes Due 1096 
(tto-Notaa') 

Notice Is henaby given that for trie throe 
months internal period horn March 23. 
1995 to Jum 23, 1995 the Notes wfl 
cany an Interest rale of 8.826% per 
annum. The Interest payable on the 
Interest payment dale, June 23, 1995 
wfil be U.S. SI 69,31 and U.S. 
StjB83J» respectively for Notes hi 
oanomlnehone of U.S. 510000 and 
U.S.S100.000. 

By Tie Chata UnhUlan Hart, MJL 
fondon, f=rti(*af PSyrtaAyw 
and Agon Bank ft 

torch 23.1995 


THE LATIN AMERICA INCOME 
AND APPRECIATION FUND N.V. 

DIVIDEND NOTICE 

O t w ai tiiai t with the amboriation granted by the Board of Supcrviafliy Djrecrem on 
March 16, 1995, node e is hereby green tint the Fund’s Managing Director bra 
declared a distribution of USSOlSO per Gaga A Share and an equivalent amount on 
a yield basis for Class B Shares, payable on March 28, 1995 to common 
s hareh olders of record at tbe dose of business on March 21, 1995, in the cane of 
shares bald in registered form, or upon p resentatio n of coupon number 11 attached 
to tbe common abate certificate to tbe Fund’s Adrshristnttor (on or after Match 28, 
1995), in the cnee of common shares held in bearer torn. 

By order of Ae Managing Director 

Adminljnralar, Managing Dingier and Location of Principal Office: 

McctiWersoi Trust (Cnrapm) N.V. 

John B, Go r a i w nr tg 6 
Wiimtid. Cnragae 
Nerfurtnads, AnUBes 

Investment Manager 
Scnddcr, Stevens £ CXtrfciae. 
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Sony president will step down this month 


By Michtyo Nakamoto in Tokyo 

Mr Norio Ohga yesterday 
announced he would be step- 
ping down as president of Sony 
at the end of this month. How- 
ever. unusually in Japanese 
business, he maintained that 
in his new role as chairman he 
would retain control of the 
company. 

“I have no intention of retir- 
ing," said Mr Ohga, who will 
continue as chief executive 
officer while the new president 
becomes chief operating offi- 
cer. “The CEO will stand side- 
by-side with the COO and we 
will be working as a team,” he 
said. Mr Ohga was required by 
company rule to giVB up the 
presidency on reaching the age 
of 65, which he did in January. 

His comments cast some 
doubts over the chain of com- 
mand at the Japanese com- 
pany. Traditionally, the presi- 


Maruti wins 
backing for 
share offer 

By Mark Nicholson 
In New Delhi 

Maruti Udyog, India's biggest 
carmaker, has won approval 
from Suzuki, which holds 50 
per cent of the group, for a 
public share issue to support 
expansion plans which could 
raise its capacity by one third 
to 300,000 cars a year. 

Mr R.C. Bhargava, Maruti's 
managing director, said the 
size and Kming of the issue 
was still to be decided, but that 
the company was looking at a 
figure of about RsUbn (5444m) 
to RsISbn and an issue towards 
the end of this year. 

Suzuki's approval reverses 
its previous resistance to 
launching a public issue. Mr 
Bhargava said the Japanese 
company had not wished man- 
agement to be distracted by 
organising a public offering 
last year. He said Suzuki's 50 
per cent holding would not be 
diluted in the issue. Maruti is a 
50-50 joint venture between 
Suzuki and the Indian govern- 
ment, which must formally 
approve the offer. 

The Maruti issue will create 
an instant blue chip on India's 
equity markets, but Mr Bhar- 
gava said he would be “sur- 
prised'' if the company made a 
Euro-equity issue. 

He said up to 85 per cent of 
the money raised would sup- 
port building of a third plant 
with a capacity of 100,000 cars, 
which the company aims to 
complete by the end of 1397. 

Maruti dominates India’s 
passenger car market with a 
share last year of 66 per cent of 
all sales. Mr Bhargava said 
that in spite of the prospect of 
hosts of new entrants to India’s 
car market on to the roads in 
the next 18 months, Suzuki 
was persuaded that the compe- 
tition would not crowd out the 
popular Maruti models. 


dent of a Japanese company 
has day-to-day control while 
the post of chairman is largely 
ceremonial 

The new president of Sony 
will be Mr Nobuyuki IdeL He 
has worked for the company 
for 35 years, serving as general 
manager in the audio, video 
and product communications 
groups before becoming man- 
aging director last year. 

Mr Idei, who bas been an 
enthusiastic advocate of Sony’s 
move into multimedia, is likely 
to follow the course laid out by 
Mr Ohga, building on the com- 
pany's hardware and software 
operations to pave the way 
into new businesses that are 
emerging out of the move 
towards digitalisation. 

The period during which Mr 
Ohga headed Sony, together 
with the charismatic Mr Akio 
Morlta who founded the com- 
pany, was one of strong growth 


and of critical strategic expan- 
sion into areas far beyond its 
original foundations In con- 
sumer electronics. Mr Morlta 
resigned as chairman for 
health reasons last November. 

As president. Mr Ohga, a 
musician by training, led the 
company through the acquisi- 
tions of CBS Records in 1988 
and Columbia Pictures in 1989. 

His style of management and 
his natural leadership suited 
the growth phase in Sony’s his- 
tory which established the 
company as the most widely 
recognised Japanese brand 
throughout the world. 

Mr Idei takes on the top job 
in a very different business di- 
mate. Sony has become a huge 
company with operations 
extending from consumer elec- 
tronics hardware, music and 
films to movie theatres and 
cable-TV interests. 

The difficulty of managing 


this unwieldy organisation led 
Sony to Introduce a more 
streamlined structure last year 
in which businesses were 
divided into eight companies 
with greater autonomy. 

The trading environment for 
Sony has also changed dramat- 
ically in recent years. 
Although enjoying some suc- 
cess with its foray into video 
games and expanding busi- 
nesses in information and com- 
munications technology, it 
faces a mature market for its 
core consumer products at 
home, a crippiingly high 
exchange rate and Intense 
competition for dominance in 
the new generation of digitised 
electronic equipment 

Sony has already stumbled 
in its move into multimedia as 
it faces considerable industry 
resistance to a standard it 
hopes to establish for advanced 
digital video discs. 



Norio Ohga: ‘I have no 
intention of retiring* 


Wharf disappoints with 13% climb 


By Simon Holberton 
in Hong Kong 

Wharf, the Hong Kong 
conglomerate controlled by Mr 
Peter Woo, yesterday disap- 
pointed investors with a lower- 
than-expected 13.7 per cent rise 
in net profit to HK$3.1bn 
(US$40 lm) from HKJ2.7bn in 
the year to the end of Decem- 
ber. 

The downturn in Hong 
Kang’s property market was 
cited by Mr Gonzaga Li, chair- 
man, as the principal reason 
for the slower growth in prof- 
its. The company would not, 
however, be deterred from pur- 
suing its strategy of asset 
growth and adding to its 
stream of quality, recurrent 
earnings, he said. 

The company’s annual state- 


ment was notable for the way 
in which its China ambitions 
had been scaled back. Mr Li 
said that investments in infra- 
structure projects were being 
“examined", although sched- 
ules were being “readjusted" to 
reflect the changing business 
environment on the mainland. 
The company was pursuing its 
large scale Chinese property 
ventures in Wuhan, Shanghai 
and Beijing. 

The market, which had been 
expecting a 28 per cent rise in 
earnings, marked down 
Wharfs share price by HKS035 
to HKJ2&5. 

Profits were struck on a 29.9 
per cent rise in turnover to 
HKS8.1bn from HKS6.2bn. 
Directors declared a final divi- 
dend of HKS0.73 a share, mak- 
ing HKS0.95 for the year. Earn- 


ings per share rose at a slower 
rate of 11.7 per cent to 
HKSi.43. 

Wharf is engaged in a major 
redevelopment of its Kowloon 
harbour-side properties. Mr Li 
said the first phase of Gate- 
way. the redevelopment of Har- 
bour City, added more than 
1.2m sq ft of prime office and 
retail space and was now sub- 
stantially leased. Phase two 
was under way and would add 
a further 2.7m sq ft of retail 
and office space. 

Wharr Is a 44.8 per cent 
shareholder in Modern Termi- 
nals (MTLj. one of the opera- 
tors of the Kwai Chung con- 
tainer port in Hong Kong, and 
plans to spend HK$lbn on 
expanding the facility. 

This will increase capacity 
from just under 2 m TEUs (20 


foot equivalent units) to 3.2m 
by 1998. Last year container 
throughput at MTL grew by 
12,4 per cent. Mr Gerry HIggm* 
son, executive director, said 
the company was exploring 
opportunities for port develop- 
ment in China. 

Wharf Cable, the company’s 
fledgling media and communi- 
cations subsidiary, lost an esti- 
mated HK£350m last year, ana- 
lysts said. However, Mr 
Stephen Ng, deputy chairman, 
said the broadcaster doubled 
its channels to 16, while almost 
lm homes were “passed" by its 
coaxial cable and microwave 
services. 

The commissioning of fibre 
optic cables had begun, which 
when installed would allow the 
company to offer data and tele- 
phony services. 


Kobe Steel grinds back into life 


T he wire rod min at Kobe 
Steel’s earthquake-dam- 
aged Kobe works started 
rolling again yesterday, signal- 
ling the resurrection of steel 
production lines partly 
destroyed two months ago. 

Kobe Steel was one of the 
main manufacturing compa- 
nies hit by the earthquake - 
two of its mainstay steel mills 
based in the city were damaged 
and its head office was devas- 
tated. 

The reopening of the wire 
rod mill brought relief to the 
Japanese auto industry as the 
production line manufactur- 
ered valve springs. 

Kobe has a 60 per cent share 
of the Japanese market for 
these important components. 

The company - which in 
recent weeks has been the sub- 
ject of rumours that it might 
move out of Kobe, or merge 
with another steelmaker - last 
week announced that its bill 
for earthquake damage totalled 
YlSlbn ($1.5bn), and would 


reduce profits in the current 
fmanrial year by Y99bn. 

On a happier note, it said 
yesterday that the blast fur- 
nace at its Kobe works would 
reopen In early April, sooner 
than initially expected. 

Industry analysts say that 


The rise in demand for cop- 
per and aluminium is also 
helping Kobe Steel’s profitabil- 
ity. Profit margins have risen 
to 6.2 per cent in the second 
half of the current business 
year from 3J5 per cent In the 
first six months. 


The group is recovering from the 
Kobe quake, but there are clouds on 
the horizon, writes Emiko Terazono 


Kobe Steel, which is trying to 
restructure its entire organisa- 
tion at the same time as it 
recovers from the earthquake, 
has demand on its side. 

Steel production is taking off 
because of increased overseas 
and domestic demand, with fig- 
ures for February rising 12-3 
per cent to 8.1m tonnes from a 
year earlier. This is the first 
time February production has 
topped 8m tonnes in four 
years. 


But there are clouds on the 
horizon. The company's share 
price has slid 24.5 per cent 
since the start of the year, 
compared with a 16.4 per cent 
decline for the sector. 

In addition, Moody's, the 
international credit rating 
agency, has started a review of 
Kobe Steel's ratings tor a possi- 
ble downgrade, and the 
strength of the yen, if it per- 
sists, will affect the profitabil- 
ity of the entire industry. 


Although the company 
expects to achieve cost-cutting 
targets by the end of March 
1996. as planned, the earth- 
quake's effect on the compa- 
ny’s restructuring prog ramm e 
is worrying same analysts. 

“We’re probably going to see 
the same company as we saw 
before," says Mr Edward Bro- 
gan, steel industry analyst at 
Jardine Fleming. 

However, industry analysts 
believe that the stock price has 
now discounted the effects of 
the earthquake damage. 

Mr Brogan notes that the 
company is currently negotia- 
ting with the government for 
special tax treatment on the 
company’s losses. 

“If they manage to get tax 
relief, it could be a boost." he 
adds. 

However, Mr Minoru Udono, 
at brokers James CapeL says 
Kobe Steel may not benefit 
from a future rally In the sec- 
tor since investors will proba- 
bly avoid the stock. 


NEWS DIGEST 

Italian telecoms 
group in reverse as 
market contracts 

Net consolidated profit at Sirti, the Italian 
telecommunications contractor, dropped to 
L212bn fS142m) in 1994 as the market contin- 
ued to contract, writes Andrew Hfll in Milan. 

In 1993. Sirti, which specialises in project 
engineering, installation and main tenance of 
telecom systems, reported a net consolidated 
profit of L2S5bn on turnover of LL605bn, Con- 
solidated turnover rose to about Ll,700bn in 
1994. 

Just less than 50 per cent of Sirti is owned 
by Stet. the Italian state-controlled telecoms 
holding company, but it is itself one of Italy’s 
bigger quoted companies. The Italian govern- 
ment is p lanning to sell off its 61 per cent 
stake in Stet later this year. 

Sirti ex plaine d yesterday that it had faced a 
continued downturn in traditional telecoms 
projects during 1994, which bad not yet been 
offset by improved demand for the latest ser- 
vices such as optical cable networks and other 
multimedia projects. 

The parent company, Sirti SpA, reported a 
net profit of L241bn, against L250bn in 1993. 
The company, which has proposed an 
unchanged dividend of L52Q a share, said it 
had been held back by the 3 per cent decline in 
turnover, a drop in prices, and an increase in 
extraordinary charges as it continued to cut 
its workforce. 

Sogefi increases net 
50% to L27bn for year 

Sogefi. the quoted Italian car components 
manufacturer, increased net consolidated 
profit by 50 per cent last year to L27.1bn 
from Llfi.lbn in 1993. writes Andrew 

WiH. 

Some 52 per cent of Sogefi is owned by Cir, 
one of the De Benedetti family’s two Italian 
holding companies, which is expected to report 
1991 results towards the end of May. Sogefi 
said it had benefited from the recovery of the 
car market, particularly in the second half of 
last year. An unchanged dividend of L120 per 
Share has been proposed. 

Turnover rose to L 8 Q 4 bn, from L647bn in the 
previous year. The exercise of warrants on a 
bond issue, raising L27_sbn, helped Sogefi elim- 
inate debt of L38^bn, and finish the year with 
net cash of LlAbn. 

HK broadcaster posts 
23% profit rise 

wo Television Broadcasts 

(TVB), Hong Kong’s 
Share price (HKS) dominant terrestrial 

40 broadcaster, yesterday 

posted a 22.9 per cent 
. growt h in net profit to 

35 Jfl HKS639m (DS$83m) 

u I II from HK$5I9.6m in the 

1 I 11 1 year to the end of 
30 -\ ■■-/if- — *1 1~ December, writes 
14*1 Uk Simon Holberton. Prof- 
| r 1 1 its were struck on a 
25 1 1 i i 1 1 i. t .4 L 28.9 per cent rise in 

1994 85 turnover to HK$2£5bu. 

sourca: ontaabeam Directors declared a 

final dividend of 85 
cents a share making *LQ5 for the 12 months - 
up 31 per cent on the previous year. 

Directors said the Hong Kong government 
had completed its mid-term review of the com- 
pany’s television licence in December and had 
amended programming requirements. They 
said TVB was dete rmin e! to improve pro- 
gramme quality to meet the needs of local and 
foreign audiences. 

Pearson, the UK media group which pub- 
lishes the Financial Times, acquired a 10 per 


cent interest tn TVB in January! tor more than 
£l00m. It is not entitled to dividends declared 

^ Pearson began discussions with TVB share- 
holders about taking a stake in the company a 
year ago, but broke of negotiations last sunt 
mer. Talks resumed late last year- 

It was separately announced yesterday that 
Mr Stuart Nazzaro, executive vice-president of 
Pearson Television Asia, bad been appointed 
to TVB’s board. 

Vard to delist shares 
from London exchange 

Vard. the troubled Norwegian cruise group, 
yesterday disclosed plans to delist the compa- 
ny’s shares from the Ixmdon stock exchflyt ^e 
with effect from April 3, writes Karen Fossli in 
Oslo. Tbe shares will continue to be listed in 

Os 10 - „ _ 

Mr Bernt Stilluf Karlsen, Vard s chief execu- 
tive, said there had been little activity in the 
shares in London in recent months and - that 
the group had changed considerably since its 
shares were listed in London in 1990. In the 
past four years Vard’s financial ser vices a nd 
shipbroking operations had been demerged, as 
had its ferry activities which were subse- 
quently sold to a new company, I^rvik Scandi ■ 
Line. 

Malaysian group buys 
stake in McIntosh 

Kuala Lumpur-based Malaysia Mining Corpo- 
ration, which holds stakes in a number of 
listed Australian mining companies, yesterday 
announced that it had acquired a 6.1 per cant 
interest in McIntosh Securities, the quoted 
stockbroking and financial services firm head- 
quartered in Melbourne, writes Nikki Tait in 
Sydney. 

MMC was said to have bought the bulk of Its 
stake in September last year, but topped the 5 
per cent disclosure level late last week. Out of 
its total parcel of 4.6m shares, 3.45m were 
acquired on September 23, at A&1.25, while the 
remaining were purchased on March 17 
at 85 cents. 

The timing of the latter investment is 
intriguing, given that McIntosh had links with 
Baring, the UK merchant bank which col- 
lapsed under futures trading losses earlier this 
month Baring’s operations have been subse- 
quently acquired by ING, the Netherlands- 
based hanking group. 

The UK bank held a 19 per cent stake in the 
Australian company, and had merged its own 
Australian broking business into McIntosh in 
the early 1990s. 

Aker faces NKr2.33bn 
claim for damages 

Aker, the Norwegian oil and gas technology 
and cement and b uilding materials group, will 
today be served with a writ covering a claim 
for damages of NKi2.33bn ($370m) by an inter- 
national consortium of Insurers for the sinking 
of the Sleipner A platform on August 21, 1891, 
writes Karen Fossil. 

The platform was under construction by 
Aker subsidiary Norwegian Contractors, 
which is also named in the writ, and was 
nearly completed and due to be towed out for 
Installation In the Norwegian North Sea Sleip- 
ner field when the mishap occurred. 

Aker has repeatedly refused to negotiate a 
settlement out of court, saying there is no 
basis to substantiate gross negligence. 

Bombay SE to reopen 

The Bombay stock exchange, which has been 
closed for three days following the collapse of 
brokers R.S. Jhaveri with gross debts of 
Rs200m ($6. 4m), is due to resume trading 
today, writes R.C. Murthy in Bombay. 


PLACER DOME INC. 





REPEAT CALL FOR TENDERS 
FOR THE SALE OF A GROUP ASSETS OF 
“JLN. STASTN O POULOS A.EJBJEL", OF ATHENS, GREECE 

ETHN1K1 ICBFHALEOU iA. MaU—lin of Assets and Liabilities, of 1 Skoulenkm So, Atfecm. 
Greece, in its capacity as L kp ridme of "LN. STASfNOMJULDS A F_B F_ ~ B com pan y with as 
registered office in Albas, Greece. (Ibc "C<Bn|wny"l, ptccaita under speaaJ liqaaMmo acomiiqft m 
Ifcc pnnisioas of snide at Law I S91T W0. by antne Decision Na500Wl W4 e# the Alban Own 
of Appeal. 

announces a repeat call for leaders 

for die vsk of ibc gimp of mm . a a nn£k abate, mentioned below. 

BRIO’ INFORMATION 

The Canqmiy - .-as csublhbcd in 1933 In 1978 it became txmkrepl and on 3.11.9* h was pbttd under 
ipcdd bqoidatinn acconbns to ibc [Huvbine of article -Ifu of Law 18931990. Its objectives mefudod 
the production of pepev and metal txmsmKtkntv 
ASSETS OFFERED FOR SALE 

A factor? low aw a aimg mrch a ti i c il crpnptncai or macbincty i stamHqg m a plot of 3,488 sqm. located 
in MnnappaJhy, between Lcfkas. Ilaodn and Cypres Streets. 

The foamy a leased to Quid patties voce 1981. 

OFFERING MEMORANDUM - FURTHER INFORMATION: 

I hhiemuI patties may obtain ibc Offering Memorandum m inspect of die Company anti its assets upon 


A.M. (Sandy) Laird T.J. (Jim) Smolik 

The appointment of A.M. (Sandy) Laird to the 
newly created position of Senior Vice-President, 
Placer Dome Group, and the appointment of T.J. 
(Jim) Smolik to replace Mr. Laird as Senior Vice- 
President, Project Development, are announced by 
John Willson, President and Chief Executive Officer, 
effective February 24, 1 995. 

Mr. Laird will take on the task of complementing 
the President and CEO by employing his leadership 
and technical abilities to provide advice on global 
plans and operations. He will work on employee 
development, and improving communications, 
working relationships, technical capabilities and 
the overall effectiveness of the worldwide group. A 
mining engineering graduate of the University of 
British Columbia, Canada, Mr. Laird has been with 
Placer Dome for 35 years and has worked on every 
major mine development during that time. 

Mr. Smolik takes over as Senior Vice-President, 
Proj’ect Development from the position of Vice- 
President, Research and Design. He directs Placer 
Dome's comprehensive engineering and technical 
capabilities, taking responsibility for evaluations 
and feasibility studies, as well as international 
engineering and construction projects. A 
metallurgical engineering graduate of the South 
Dakota School of Mines and Technology, Mr. Smolik 
was previously General Manager, Operations with 
Placer Dome U.S. Inc., where he also held project 
and mine management positions. 

Placer Dome Inc. of Vancouver, Canada, is an 
international mining company organized In four 
geographic regions that operates 16 mines, 13 of 
them gold mines, in six countries. Two new mines 
start production in mid-1995 and feasibility studies 
are under way for development of three more. 


TERMS AND CONDITIONS OF THE At CTION 
I The Auction <biH Ufa: pU« m mb the 


■ uf imck -tea of Li* IS«e, IW|« 



Standard & Chartered 


Standard Chartered PLC 

(Incorporated wfifi Bmfied Babthty tn England) 

£300,000,000 

Undated Primary Capital Floating Rate Notes 
of which £1 50,000.000 
comprises the Initial Tranche 

In accordance with the Terms and Conditions of the Notes, notice is hereby given 
that tortne three months period (S2 days) hom 22nd March 1995 to 32nd June 
1995 the NtXes wfl cany an Interest Rate of 6 7/8 par cent per annum. 

The merest payment date wffl be 22nd Jurats 95. Coupon No. 40 wffl therefore 
be payable on 22nd June 1995 at £886.43 per coupon tram Notes ol £50.000 
nominal and £66.64 per coupon bom Notes of £5,000 nominal. 


J.Henry Schroder Wagg & Co. Limited 
Agent Bank 



U.S. $150,000,000 
Financiere CSFB N.V. 

Junior Guaranteed 
Undated Floating Rate Notes 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Financiere 

Credit Suisse-First Boston 



Interest Rate 
Interest Period 


6fc% per annum 
23rd March 1995 
23rd June 1995 


Interest Amount due 
23rd June 1995 

per U.S. S 5,000 Note U.S. S 81.46 
per U.S. SI 00,000 Note U.S. $1,629.17 


CS First Boston 

Agent 


LEGAL NOTICES 


MAXWELL COMMUNICATION CORPORATION PLC 
(IN ADMINISTRATION) 

Scheme of Arrangement 

Han of Reorganization 

DM ISOJKOjOM bomb of 1988/1993 
ECU 75,aoajm 9h% bands of 1988/1993 
SFr 158.000^00 5% bond* 00988/1995 

NOTICE IS HEREBY GIVEN that, the Grsr distribution under the Scheme and the nan 
win be paid an 31 March 1995. 

HoWcb of Distribution Certificates reining hi the above bonds should present 
Distribution Cocoon No, l to their own bank, or say branch of the relevant agent K«ir or 
at the relevant addicts set our below to order to receive the firai distribution , 

Failure to present the relevant Distribution Coupe* for payment within one yen; fitxn 31 
Much 1995 will result in that Distribution Coupon becoming void, with the remit that the 
bolder of that Distribution Coupon will thereafter not be entitled to receive any 
distribution in respect thereof.; 


Agent Bank for the ECU and DM Bonds 

Bayerische Vcrcnabanfc AG 
Am Ibcfaemadc 12 
8Q3U Muncben 
Germany 

Attention ZOAOl 
Dated 23 March 1993 

AM Homan 
ARD Jamieson 


Agent Bank for the Swiss Franc Beads 

Swiss VbBubank 
Fo Box 631 
BahahobtRSM 53 
014021 Zorich 
Swiocrano 

Attention LWV4C 


JGAPMlips 
CG Bird 


Administrators of Muwcil fjnrnrmum-arirtn Corporation pic 
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Receivers 
in at 
largest 
butchers 
chain 

By Deborah Hargreaves 

The receivers have been called 
in at JH Dew-hurst, the Union 
International offshoot and the 
US’s largest chain of botchers 
shops, after Union’s banks 
refused to extend farther 
credit. 

Union, in which the Vestey 
family owns aD of the ordi- 
nary shares, also requested 
that a d mini strative receivers 
be appointed for the holding 
company. However other parts 
of the business will continue 
to trade normally. 

The company's demise fol- 
lows a four-year re s tru c turing 
programme to pay down 
£430m of debts during which 
time the agreed to allow 
the company to operate under 
a standstill arrangement 
This agreement was set to 
ran until the middle of this 
year and Union International 
had succeeded in reducing its 
debt to around £ 100 m through 
disposals and cost-cutting. But 
the banks decided late on 
Tuesday to demand that 
Dewhnrst be placed in liquida- 
tion, 

Dewbnrst stores occupy a. 
prime location in many British 
high streets and with 300 
shops, it is the UK’s largest 
nationwide chain. However 
butchers’ shop sales have 
declined rapidly in recent 
years under pressure from the 
supermarkets. j 

Bmntcliffe 

Brantcliffe Aggregates, the 
Anglo-American quarry and 
quarry products group, saw 
pre-tax profits almost double 
from £835,000 to £1.62m in the 
year to December 31. 

The advance was achieved 
an turnover up from £4. 77m to 
£21 .9m, of which £7.06m (nil) 
came from acquisitions and 
£179,000 (459,000) from discon- 
tinued operations. 

Atlantic States Materials of 
Virginia was acquired in May 
for $4.9m (£ 2 . 98m) and the 
lossmaking Lorasen Goal busi- 
ness was sold in September for 
j$2.4m - an overall loss of 
£190,000 was incurred on the 
deal. 

Earnings emerged at 1.7p 
(2.2p) per share and a final 
dividend of 0E5p makes 1.25p 
(0.5p) for the year. 

Brantcliffe also announced 
it was to purchase McQtdston 
limestone of Pennsylvania for 
$860,000. 


London quotation will value French company at up to £646m 

General Cable seeks listing 


By Raymond S noddy 

General Cable, the French- 
owned group, yesterday 
became the latest cable com- 
pany to move towards the Lon- 
don market with a flotation 
designed to raise between 
£19803 and £230m (5380m). 

The flotation, which would 
value the group at £557m to 
£646m, aims to reduce debt and 
fUnd future network develop- 
ment, as well as a nglicising the 


company. 

General Cable is involved in 
cable franchises covering 1.7m 
homes, representing 11 per 
pmt of the franchised h ome s In 
the UK. It offers telephone and 
television services In three 
regions: western London, 
including Slough and Windsor, 
Yorkshire and Birmingham. 

Compared with other cable 
companies, General Cable has 
put considerable wm pfwmg on 
developing business telecom- 


munications. It 22 per cent 
of all cable business telephone 
lines, 16 per cent of residential 
lines and 14 per cent of cable 
television subscribers. 

Mr Philippe Galteau, manag- 
ing director of General Cable, 
which is controlled by Compag- 
nie Gdn&rale des Eaux, the 
French utilities group, said 
yesterday: “Our emphasis on 
business telecommunications, 
in addition to residential tele- 
phony and cable television, has 


US reorganisation 
leaves Weir lower 


NFC names chief 
to end suspense 


By Andrew Baxter 

Weir Group, the Glasgow-based 
pomps and engineering con- 
cern, yesterday reported the 
expected fall in 1994 pre-tax 
profits, but is raising its divi- 
dend by 7 per cent 
Pre-tax profits dropped to 
£30.5m <$50m) , partly 

reflecting £7 3m of reorganisa- 
tion costs following October's 
£135m purchase in of Enviro- 
Tech Pmnpsystems of the US. 

Turnover rose from £449m to 
£475.5m, including a £35.2m 
contribution from EnviroTech 
in the final quarter. New 
orders slipped from £47Qm to 

Dollar rise 
limits growth 
at Trinity 

Trinity International, the local 
newspaper publisher, lifted , 
pre-tax profits 15 per cent in 
1994, from £19 .9m to £22. 9m 
(538m). Turnover rose 22 per 
cent to £164. 5m (£i34.4m), 
helped by a full year's contri- 
bution from the evening paper 
In Huddersfield. West York- 
shire, bought in 1993. 

Adverse movements in US 
and Canadian dollars masked a 
strong trading improvement in 
Canada and left US turnover 
static. US profits were down 18 
per cent at £L77m. 

Coupled with the addition erf 
Huddersfield, this led to a shift 
in the balance of Trinity’s fig- 
ures. UK printing and publish- 
ing accounted for £109-2m, or 
two thirds of turnover (59 per 
cent) and 80 per cent of profits, 
a rise of 5 percentage points. 

With gearing of 40 per cent 
the company said there was 
scope for more borrowings, but 
refused to say whether this 
would fulfil its acquisition 
ambitions without it having to 
came to the market 


Blenheim plans 
$2m Asian growth 


By Geoff Dyer 

Blenheim Group, the 
exhibitions organiser. Is to 
spend S2m over the next two 
years developing a presence in 
the fast-growing exhibitions 
market in Asia, including a 
joint venture in China. 

The company, which 
announced a £4m restructuring 
charge and a profits warning 
in January, yesterday recorded 
a 33 per cent drop in pre-tax 
profits for 1994. 

The French business, which 


provides about one third of 
sales, saw operating profits 
decline to ElO.Tm (£25. 5m) on 
revenues of £60. 4m (£83. 6m). 
New mangement has been 
appointed at the division and 
the head count has been 
reduced by 40 to 200. 

Profits from the US also fell, 
from £15. lm to film, due to 
declining margins from the 
group's information technology 
exhibitions. Staff in the US had 
been cut from 255 to 203. Ger- 
man profits had declined to 
£3Sm (£4£m). 


£462m, but the year finished 
strongly with £166m of orders 
in the last quarter, in c lu ding 
£32-4m from EnviroTecb. 

Operating marg ins in engi- 
neered products slipped from 
12 per cent to 6.1 per cent, 
mainly reflecting a fell in spare 
parts orders. Engineering ser- 
vices margins edged up from 
&£ per cent to 9.1 per cent, 
while EnviroTech’s margin 
was 9.2 per cent 

EnviroTech had made Weir a 
“much stronger business," said 
Sir Ron Garrick, chief execu- 
tive. Its contribution bad not 
been dilutive and had extended 
Weir’s global presence. 


By Geoff Dyer 

NFC ended six months of 
uncertainty yesterday by nam- 
ing Mr Gerry Morphy, cur- 
rently chief executive of 
Greencore, the Irish sugar, 

matting anJ milling company, 

as chief executive in place of 
Mr Peter Sherlock, who 
resigned last August following 
a boardroom clash. 

The transport and logistics 
group also reported a 30 per 
cent drop in first-quarter pre- 
tax profits and said “a further 
and fundamental review’ of 
operations was being under- 
taken. 


LEX COMMENT 


Rocky road for NFC 


already demonstrated the 
importance of having three 
streams of revenue.” 

There will be a UK offering 
of 40.5m shares to institutions 
and intermediaries, together 
with a 9m offering outside the 
US, Canada and the UK. There 
will also be a public offering in 
the US and a private placement 
in Hwrwria of an am shares. 

In 1994 General Cable 
incurred a pre-tax loss of 
EiRfa n on turnover of j ft ir n . 


Mr Murphy, 39, joined 
Greencore in 1991 shortly 
after it was partially priva- 
tised. Before that he worked 
for 12 years for Grand Metro- 
politan in the UK and the US, 

lastly as manag in g director of 

business development at the 
Pillslmry subsidiary. 

Pre-tax profits in the 16 
weeks to January 21 fell to 
£20.7m (£29.4m), despite a 
lower interest charge of £2.lm 
(£4. 7m) due to the £263m 
rights issue in December 1993. 
Losses at Logistics Europe, 
which acquired two German 
companies last year, increased 
to £i.0m (£0.4m). 


Investors may have rejoiced yesterday at the 
feet that NFC has a new driver, but (hey 
should bear in mind that he will have to 
negotiate a rocky road. Even with the benefits 
of a £263m rights issue and a continuing £50m 
restructuring programme, the UK's largest 
logistics company has seen first-quarter profits 
fen by 30 per cent NFC' is suffering intense 
competitive pressure in its core UK logistics 
division, where hugely profitable contracts 
with food retailers are being renegotiated at 
lower rates. Expansion into Europe and the US 
hag faffed to fUf the vacuum. Meanwhile the 
rights issue money, which was supposed to 
fund ambitious expansion, is being used to 
stem substantial cash outflows. 

Given the limited scope for revenue growth, 
Mr Gerry Murphy will focus cm cost cutting. 
This is emphasised by the announcement of 
yet another restructuring programme. But this 
time there is a promise of tougher measures to 
ensure the business can than move forward in 
what will remain a highly competitive envi- 
ronment The result will be another disap- 
pointing profit figure for 1995. 

NFC has been “recovery” stock that has 
refused to recover; its shares have underper- 
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formed the market by 42 per cent since Janu- 
ary 1993. The share price of food company 
Greencore thrived under Mr Murphy’s stew- 
ardship. But expectations of an earnings recov- 
ery are already in NFC’s share price; so its 
shareholders should not hold their breath in 
expectation that Mr Murphy can weak the 
s ap iB magic for them. 


Telspec doubled at £6.6m 


Telspec. the manufacturer of electronic 
telecommunications equipment, nearly doubled 
pre-tax profits in its first full year as a public 
company. 1994 profits rose from £3.4 1 m to 
£656m (Slim) while turnover more than dou- 
bled to £3&3m (£17.6m). 

Mr Garth Riley, chief executive, said the 
group had secured new business in South Amer- 
ica and south-east Asia, while continuing to 


benefit from strong rtamand in the UK and Aus- 
tralia, where the group's principal manufactur- 
ing operations are based. 

About SO per cent of all sales were outside the 
UK. To bring production closer to its overseas 
markets, the group has bought 85 per cent of a 
manufacturing site in Izmir, Turkey. 

Mr Riley said the group already had orders 
worth vram, against £31m in March 1993. 


At BZW we have 
never lost sight of one overriding 
' business principle. Unless we continue to j 
be brighter and better than our competition, we 


have little fircu 
implementation, 
that as no two 
same, rhen no 
should be.Tha 


I 


i, from advice to \ 
we firmly believe 
clients are the 
two answers 


by we prefer to 
bring together the brains and brawn of our global l 
network to fit your particular requirement. A 
Which is what we call using our 
intelligence. 
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China Strategic enters 
UK through Bolton 


By Motoko Rich 


Shares in Bolton Group nearly 
doubled yesterday, from ll'Ap 
to 2lp, as the property invest- 
ment group announced that 
China Strategic Holdings 
would take at least a 27 per 
cent stake by underwriting a 
2Jbr-7 rights issue and placing 
to raise up to £4.7m. 

Before the deal with the 
investment vehicle of Chinosa 
tycoon Mr Oei Hong-leong Bol- 
ton's shares were trading at 
their lowest levels since the 
late 1970s. 

Mr Oei, whose family con- 
trols the second largest busi- 


ness empire in Indonesia, will 
join the Bolton board as non- 
executive chairman. 

Mr Chung Cho Yee, execu- 
tive director of China Strate- 
gic, will join the board as non- 
executive director. 

Mr Mark Keegan, current 
chair man of Bolton, said the 
move would give shareholders 
a “more exciting return on 
their Investment”. He added 
that Bolton, which made pre- 
tax profits of £337,000 in the 
year to April 30, was basically 
a property shell 

He said: "For the the first 
time in my life I am unsure 
how to invest money in prop- 


erty. Mr Oei was looking for a 
company through which to 
develop a UK presence and so 
we agreed on the deal" 

The deal will raise £l.67m 
from the rights issue at 23p a 
share and £3.04m through a 
conditional placing of up to 
13.2m shares at the same price. 
None of Bolton's current share- 
holders wifi be selling shares 
in the deal. 

Mr Keegan said: "He has bro- 
ken a few eggs to make some 
omelettes.” Bolton will give Mr 
Oei access to the UK equity 
market Mr Keegan said the 
UK group would probably 
begin investing in China. 


Barrett stalls US spending 


Barratt Developments, the housebuilder, will 
not c ommit itself to farther Investments in the 
US until it sees improvements, writes Christo- 
pher Price. 

The decision follows concerns over the losses 
there, which increased threefold to £2.1m. Sir 
Lawrie Barratt, chairman, said the US market 
remained weak. 

In the UK new house prices are likely to rise 
by no more than 3 per cent this year, according 
to Sir Lawrie. His remarks were made as the 


company reported a 42 per rise in Interim pre- 
tax profits from £11 An to £16. 1m. 

The continuing improvement in the new 
house market, apparent during the first half of 
1994, had slowed during the second half and 
year -on-year price rises of 4 per cent were 
unlikely to be repeated. Sir Lawrie, a long-time 
critic of government economic policies towards 
the housing market, blamed “adverse mea- 
sures,” frici mting the phasing out of mortgage 
relief and interest rate rises. 


All-round 
growth at 
Newman 
Tonks 


Newman Tonks, the largest 
architectural hardware group 
in Europe, lifted pre-tax prof- 
its in 1994 by 28 per cent as 
sales increased across all sec- 
tions of its business, writes 
Paul Cheese right 
Pre-tax profits were £20 An, 
at the top end of expectations, 
compared with £15.8m. Turn- 
over rose to £276tn (£257. 6m). 

Mr Geoff Gaban, chief execu- 
tive, said that so far the group 
had managed to resist pres- 
sure to pay more for raw mate- 
rials. Although there were 
likely to be some increases 
tti i«i year, he expects to be able 
to pass them on to customers. 

Acquisitions contributed 
£4 3m to turnover. Last year 
the group spent £12.2m on 
acquisitions and was the main 
reason in gearing rising from 
39 per cent to 59 per cent 
“We want to see the gearing 
figure coming down, hot it’s 
not a burden," said Mr Gabon. 

Trading in tbe first two 
months of the current year 
was ahead both of budget and 
the same period of 1993. 
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Middlemen must seek a new role 

Ralph Atkins reports on changes in the insurance broking market 

i 


A 


t the former Port of 
London Authority 
headquarters building 
near Tower Bridge, staff are 
trying to adjust to a change in 
trade winds. 

Willis Corroon, tbe interna- 
tional insurance broker which 
has occupied the 1920s building 
since 1977, recently unveiled a 
£49. lm (380m) reorganisation 
plan, involving 800 job cuts 
aimed at reversing a “disap- 
pointing” profits performance. 

Part of the reason for Willis's 
lacklustre results was over 
rapid expansion in the early 
1990S. 

However increasingly hostile 
conditions in the market for 
arranging companies' insur- 
ance cover were also blamed 
Questionmarks remain over 
the role of the middlemen. 

Willis is not unique In 
searching for economies. At an 
office a few hundred yards 
away, another project is under 
way. Marsh & McLennan, the 
world's largest broking com- 
pany, is developing at CT 
Bowring, its UK subsidiary, a 
screen-based broking system 
which It believes will trans- 
form the way brokers work. 

Its aim Is to produce cost 
savings across the industry by 
standardisation and e limina t- 
ing duplication In many thou- 
sands of Insurance transac- 
tions. 

Another short walk away, at 
the east London headquarters 
of Sedgwick, the world's sec- 
ond largest broker, the empha- 
sis at last month's annual 
results presentation was differ- 
ent Sedgwick sees its future in 
building its international net- 
work and developing fee-based 
consulting businesses, largely 
via Noble Lowndes, the 
employee benefits consultancy 
acquired in 1993. 

The quest for cost savings 
and innovation results from 
two broad trends in interna- 
tional insurance which are 
threatening the sector’s 
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long-term profitability. 

Many large corporate clients 
are questioning the role of bro- 
kers. Some companies have left 
the conventional insurance 
market behind, either by using 
their finenrial muscle to set up 
their own “captive” insurance 
companies, or by not buying 
insurance for some risks. 

This trend has been encour- 
aged by the greater selectivity 
of some insurers in the risks 
they underwrite. Uncertainty 
over the future of Lloyd’s of 
London, which has tradition- 
ally underwritten many risks 
that would not be taken else- 
where. has affected the busi- 
ness of brokers who place busi- 
ness there. 

Meanwhile, just as individu- 
als are becoming used to deal- 
ing direct with insurance com- 
panies such as Royal Bank of 
Scotland's Direct Line, It is 
possible a similar trend may 
emerge for some commercial 
risks. Where brokers are used, 
clients are demanding a better 
service without corresponding 


increases in commissions. 

There have also been 
changes in the nature of risks 
faced by companies which is 
creating demand for a variety 
of services beyond traditional 
Insurance broking. Increas- 
ingly companies are turning to 
specialists in “risk manage- 
ment" - possibly outside the 
broking industry - to limit 
exposure to losses from com- 
plex financial instruments, 
such as derivatives or legal 
claims. 


M 


r Howard Green, 
head of information 
technology at Marsh 
& McL ennan, says that in spite 
of such trends, the broking 
industry has until recently 
been resistant to change. 
Unlike other financial services 
industries, productivity has 
not been Increased. 

For example the insurance 
industry continues to rely on 
cheques rather than electronic 
f und transfers. And there has 
been little effort at cutting 


costs by harmouising insur- 
ance policy wordings. 

Hence Mr Green’s onphssh 
on using information technol- 
ogy to cut costs. Marsh & 
McLennan is building on 
attempts within the London - 
insurance market and among 
European reinsurance compa- 
nies to form electronic net- 
works for placing and dosing 
insurance deals. The company 
has a pilot scheme in London 
by which relatively complex 
insurance contracts can be - 
syndicated to insurance com- 
panies around the world. 

Although Mr Green says the 
scheme's success depends on 
its integration with traditional 
"face-to-face" broking, he reck- 
ons up to 70 per cent of trans- 
actions between brokers and 
insurance companies could be 
transfered to electronic net- 
works. 

Cost savings, however, are 
only an element of brokers' 
attempts at restoring long term 
profitability. The competitive 
advantage won by one broking 
company which develops a 
new trading system is likely to 
be shortlived. 

Broking executives realise 
the industry must continue to 
provide a valuable service. 

Willis Corroon's reorganisa- 
tion is aimed at ensuring the 
business Is focused on cus- 
tomer needs - from small com- 
panies looking for a economi- 
cal and comprehensive broking 
service to corporate giants 
looking for a broker with clout 
in the international insurance 
market to place specialised 
risks. 

The trick Is in providing 
such services and still making 
good profits. Willis has set a 
irrinitmiTn operating margin of 
15 per cent for all its business 
units. The improvement will 
not be easy. Tbe 1994 average 
was 8.6 per cent with the North 
American operations achieving 
only 5L2 per cent - a figure that 
win concentrate a few minds. 


Windward havoc hampers Geest recovery 


The havoc caused to Windward Islands 
banana production by tropical storm 
Debbie hampered a recovery at Geest, the 
fresh and chilled food group. 

Nevertheless, the tuznround from losses 
of £5.4m in 1993, when disease bit its Costa 
Rica plantations, to pre-tax profits of 


gig Am last year comfortably topped the 
group's January forecast of not less than 
£lL5m, issued when some forecasts were 
as low as gim. 

Mr David Sugden, chief executive, said 
the strong performance in the chilled 
foods division had offset the effects of the 


storm damage to the fresh produce divi- 
sion. If Windward banana production had 
reached its normal level of 250,000 tonnes, 
profits would have been S7m higher. 

• A full recovery from the storm is not 
expected in the Windward Islands until 
the second half of this year. 
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Financial Highlights 1994 


• Private Banking 

• Asset Management 

• High Yield Investment 

• Islamic Investment 

Banking 
• Treasury 

• Securities Finance 

• Foreign Exchange 

• Corporate Sales 

• UK Direct Investment 

• Aviation Finance 

• Public Sector Finance 

• Commercial Property 

Lending 

• Property Project 

Finance 

• Property Investment 

Management 
• Residential Mortgages 
• Trade Finance 
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.131,795 

130,992 

BALANCE SHEET 

1,843,455 ; 

.. 1503,640 
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* Net : profit rises to £11*2 mflEkm 


Hood Office: 


~ Baker Street. London. VV1M TAB, 
Tc-i: Cl 7 1 -437 5500. 
rax: 01 VI -437 650? 


Portmdn Asset Management PLC: 
7 Baker Street. London. VJl M 'iAB. 



Tel: 0171-437 5544. 


Fax: 0171-9: 


New York Branch: 


36. 126 East 55t!i Street, 




Fax: 212 319 476 2 


From its London headquarters, 

UBK continues to build a successful and 
profitable business based on almost thirty years 
experience in providing investment and 
commercial banking services to an international 
client base. 


UBK Customer Services Ltd, 


»G Box 2516. Sat at. 1202"'. Knwa 


If you would Kke to know more about UBK, 
or receive a copy of our annual report please contact 
Alison Holdswortb on 0171-487 6762. 


Regulated by IMRO in the cooduct of Investment Business 


How to make 


an ECU. 


Take about two thirds of a Deutschmark. Add one and 
a third French Francs. A tenth of a Pound. A hundred 
and fifty Lira. One fifth of a Dutch Guilder. Three ‘ 
and a bit Belgian-Luxembourg Francs. Nearly seven 
Pesetas. A fifth of a Danish Krone. A pinch of Punt. 
Some Escudo and Drachma for flavour. Blend. 


Howto 


hedge one. 


UFFE’a Throe Month ECU 

Designated Market Makers: 


HSBC Futures, a division of 
Midland Bank pic 

(acting on behalf of 
Midland Globa! Markets, 
a division of Midland Bank pk:) 


Take LIFFE’s Three Month ECU interest rate futures 
contract. The only exchange-traded instrument that 
allows you to hedge short-term ECU denominated 
interest rate exposure. 

Marinate in liquidity and season with five 
international Designated Market Makers. Pour into 
six delivery months. 

For further information on LIFFE’s Three Month 
ECU futures contract and its Designated Market 
Makers scheme, please contact Angelo Proni or 
Marco Bianchi (Tel. +44 1 71 379 2467/2762) at LIFFE. 


Istituto Bancario San Paolo 
di Torino S.p-A. 


Kredietbank N.V. 


NatWest Futures Limited 

(acting on behalf of 

NatWest Markets) 



UBS Futures & Options Limited 

(acting on behalf of 
Union Bank of Switzerland) 


The London International Financial 
Futures and Options Exchange 
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COMMODITIES AND AGRICULTURE 


Copper and aluminium lead rally 


By Kenneth Gooding 
Mating Correspondent 

The feel-good factor returned 
w base metal markets yester- 
y 3s copper and aluminium 
prices moved up strongly on 
the London Metal Exchange 
tajong other contracts with 

Traders suggested that 
investment hinds, whose sell- 
* s^rked the recent sharp 
orop from mid-January price 
T*aks, had returned as buyers 
yesterday. 

“We're back in business I 
suspect," said Mr Wiktor Biel- 
sm, analyst at Bain & Com- 
pany. a Deutsche Bank subsid- 
iary. 

“Prices are at last reacting to 


the big falls in LMB stocks." 
He suggested that both copper 
and aluminium prices might go 
up by a further $60 a tonne 
quickly, possibly by the end of 
this week. 

He pointed out that copper 
supplies were particularly 
tight at present, with the 
equivalent of only four and a 
half weeks of consumption left 
in LME registered warehouses 
and only one day of US con- 
sumption in New York Com- 
modity Exchange stocks. 

Mr Ted Arnold, metals spe- 
cialist at Merrill Lynch, the US 
investment bank, agreed that 
copper, "which Is in the best 
fundamental situation of all 
the metals", mi ght c ontinue to 
rise. He thought it might man- 


age another $50 to $100 a tonne 
before felling back. 

The market was entering a 
time , of peak seasonal demand 
for copper - between the mid- 
dle Of March and the end Of 
May - he pointed out. Never- 
theless. once increases in 
supply began to make them- 
selves felt from the middle of 
this year, copper prices would 
fell back, “but not as low as $1 
a pound ($2,204 a tonne)". 

Copper for delivery in three 
months closed last night at 
$2£15£0 a tonne, up $23 and 
well above the 1995 low point 
of *2,886. 

Sentiment in the aluminium 
market changed from bearish 
to bullish as three-month 
metal, recently at this year's 


low of $1,757 a tonne, increased 
by a further $40 to close at 
$1+824 a tonne. This followed a 
S23-50 rise on Tuesday. 

Nickel prices have also been 
rising strongly, by $152.50 a 
tonne on Tuesday and a fur- 
ther $310 yesterday for three- 
month metal, which closed at 
*7.745. 

The tin market joined In the 
rally to close last night at 
$5,845L50 a tonne for the three 
months position, up 525&50 on 
the day. 

Mr Arnold suggested the fun- 
damental supply and demand 
position did not Justify the 
present high metal prices. “It 
is simply a matter of timing , 
but prices will come down 
again soon." 


World shortage seen lifting wool prices 


Wool prices will continue to 
rise in coining years because of 
a worldwide shortage, the 
International Wool Secretariat 
said yesterday, reports Renters 
from Euroa, Australia. But 
European demand needs to rise 
for the industry to reach its 
full potential. 

Mr Mac Drysdale, chairman 
of the wool promotion group, 
told a wool growers meeting 
here that global consumption 
of wool was expected to exceed 
supply in 1995 and 1996. “From 
the point of view of being a 
supplier that is a healthy posi- 
tion to be in.** he said. 

China was the driving force 
behind the increasing levels of 
consumption, Mr Drysdale 


said, while the US was also a 
strong market. South Korea, 
Taiwan and India very strong, 
and Britain modest 

But he said the main concern 
about future consumption was 
in Japan. France, Germany 
and Italy, where retail figures 
were still “less than brilliant" 
because consumers lacked con- 
fidence. “These countries are 
seeing healthy economic 
growth but it is not coming 
across into household eco- 
nomic growth," he explained. 

Mr Drysdale thought the 
lack of confidence was caused 
partly by the slowing of eco- 
nomic growth in Japan. 
France’s 13 per cent unemploy- 
ment, Germany’s reunification 


and taxes and the political vol- 
atility in Italy. 

“The message is that until 
the time confidence returns to 
consumers in continental 
Europe, we will not see this 
industry reach its frill potential 
and demand." 

Some 97 per cent of Austra- 
lia’s wool production, forecast 
at 70Om kg in 1994-95, was 
exported, Mr Drysdale said. 
“We need to be in the market- 
place and that is where the 
lion's share of our resource 
should be going." 

This month the IWS 
announced a A$70 million 
global wool promotion cam- 
paign, starting in September, 
targeting 1334 year olds and 


aiming to chang e the imagp of 
wool from conservative and 
dowdy to carnal and fashion- 
able. 

IWS acting chief executive 
Mr lan Moir told the meeting 
the IWS was working on plans 
to make wool crease-free, 
easier to care for and more 
casual and lightweight. “The 
campaign will breath life back 
Into wool" he said. 

Wool prices would continue 
to rise because of the under- 
supply, Mr Moir said. “But if 
they go up too rapidly this 
causes damage to the industry 
by a move to other 
fibres. . . We need to ensure 
there's an added value to wool 
through quality." 


US set to join industry’s promotional body 


The US is to join the 
International Wool Secretariat 
next year, reports Renters. 

The IWS, which was set up 
to promote wool mainly in the 
clothing market, has a A$i47m 
lUSSlOTm) budget in 1995-96, of 
which A$37m ($27m) is for 
research and development 

The funds come from key 
exporting nations with Austra- 
lia contributing A$230.3m, 
South Africa A$9.lm, New Zea- 
land A$5.6m and Uruguay 
A$2m But Mr Drysdale said 


COMMODITIES PRICES 


other wool producing nations 
were realising the benefits of 
joining up with the IWS, owner 
of the Wootmark logo whose 
new licence fees will raise 
A$30m in 190596. 

“Our real competitors are 
not wool growers in other 
countries or even other forms 
of textiles such as cotton and 
the synthetics but it is wider 
than that," Mr Drysdale said 
after a wool growers meeting 
at Euroa in the Australian 
state of Victoria. “We need to 


work together to cut out dupli- 
cation between exporting coun- 
tries and use one global mar- 
keting strategy " 

He said several countries 
were seeking to either join as 
full members or set up side 
agreements. The IWS had 
reached an agreement in prin- 
ciple with the American Sheep 
Industry that should be in 
place by early 1996. he added. 

Although the US does not 
export wool wool growers and 
processors are seeking an 


agreement similar to one 
reached with Brazil nine years 
ago to use IWS promotions 
domestically, together with its 
expertise and research. 

Mr Drysdale said he expected 
the U.S. to contribute about 
US$3m a year to IWS funds for 
these services. 

“Some political decisions 
still have to he taken but they 
are working with us now to 
develop the plan and they will 
become part of the IWS, 4, he 
stated. 


Orange 

forecast 

angers 

Brazilian 

growers 

Frozen concentrated orange 
juice futures fell sharply in 
New York yesterday in 
response to a bearlshly-con- 
strued Brazilian orange crop 
estimate, reports Reuters. 

The Brazilian Association of 
Citrus Exporters (Abecitms) 
said in Rio de Janeiro that 
production in the state of Sao 
Paulo, which produces virtu- 
ally all the country's orange 
crop, was forecast to reach 
320m boxes (40.8kg each) in 
1995-96, compared with the 
277m Abecitms estimated in 
November for the 1994-95 crop. 

Projected fresh fruit sales of 
80m boxes in 1995-96 would, 
on the latest estimate, leave 
249m boxes for processing. 
But the processing yield is 
forecast to be down 10 per 
cent 

Local orange growers were 
stunned by the forecast “We 
of course don't accept this," 
said Mr Leonardo Kossoy. 
president of the Association of 
Citrus Growers of Sao Paulo 
State. “Our research points in 
the opposite direction. We 
believe that we will have a 
smaller crop than in 1994/95." 

Even the estimate for the 
drought-hit 1994-95 crop was 
believed to be too high. Some 
growers thought it should be 
closer to 250m boxes. 

The large crop estimate 
would be an important factor 
in negotiations for purchases 
for the 1995-96 crop, which 
had still to begin in earnest 
Mr Kossoy said. “If they start 
with this figure, mo6t produc- 
ers will be very scared and 
want to sell quickly. I am cer- 
tainly going to advise growers 
to be very careful." 

In late trading yesterday the 
July New York futures price 
was 105.25 cents a pound, 
down ZJI5 cents on the day 
and 7.15 cents from a week 

-flSQj 


Cuba secures Chinese sugar 
deal but loses out on nickel 


By Pascal Fletcher In Havana 

A bilateral trade accord for 
this year between Cuba and 
China includes a contract for 
the delivery of 400,000 tonnes 
of Caban raw sugar but fore- 
sees no nickel shipments for 
the first time in several years, 
a embassy official in 

Havana said fhic week. 

Economic and Commercial 
Counsellor Luo Liecheng said 
the 1995 accord was for the 
same amo unt of sugar as that 
originally contracted for 1994. 

Cuba had been unable to 
complete last year’s commit- 
ment, sending only 290,000 
tonnes, because of a shortfall 
in its 2993-94 harvest, which 
produced a long-time low of 4m 
tonnes. “We hope Cuba wifi be 
able to deliver the sugar," tbe 
nhmpsp di plomat said, adding 
that he understood shipments 
had already begun. 

The bilateral trade accord 
agreed last month foresaw 


Cuban pharmaceutical exports 
to China but did not include a 
contract for Cuban nickel 
deliveries. That was because 
Cuba bad for several consecu- 
tive years been unable to fulfil 
agreed annual delivery con- 
tracts to China. 

Cuba's nickel and cobalt pro- 
duction was badly hit by the 
collapse of trade with the for- 
mer Soviet bloc and has fallen 
consistently since 1989. It 
dropped in 1984 to 26.772 
tonnes from 30.227 tonnes in 
1993. But Cuban industry offi- 
cials say injections of foreign 
capital and modernising invest- 
ments should lift output back 
above 30,000 tonnes this year. 

Prospects look less bright for 
Cuban sugar, which is headed 
for another low harvest Presi- 
dent Fidel Castro predicted last 
week that 1994-95 production 
would “unfortunately” be 
around 4m tonnes. 

Cuba's state media have 
reported harvesting and mill- 


ing lagging behind schedule in 
the first third of March, a peak 
harvest month. This has raised 
snme questions about just how 
much sugar Cuba will have 
available to supply its tradi- 
tional clients this year. 

Besides tbe China deal, Cuba 
is expected to negotiate 
another sugar-for-oil trade 
agreement with Russia this 
year, although the two sides 
are still to the process of com- 
pleting unfinish ed 1994 con- 
tracts. A similar but smaller 
deal with R'gTaVhsfem has also 
been mooted and a high-level 
trade delegation from Iran Is 
expected in Havana in the next 
few months to ffispuss details 
of a possible sugar-for-oil trade. 

Despite the gloomy prospects 
for this year's sugar harvest, 
Cuban offiHais are predicting a 
recovery in the 1995-96 cam- 
paign thanks to pre-financing 
for essential harvest inputs 
committed by foreign banks 
and companies. 


MARKET REPORT 


Quota plan buoys coffee price 


London Commodity Exchange 
COFFEE prices ended sharply 
higher yesterday amid light 
speculator buying that was 
partly fuelled by news that a 
group of Brazilian exporters 
were supporting quota plans. 

The May delivery contract 
jumped $92 to $3470 a tonne at 
one stage and at the close was 
up $87 at $3,165. Earlier a 
trader had said that “a close 
above $3,150 will look good on 
the charts". 

Others noted, however, that 
prices has drifted higher in 
light volume and few players 
were chasing the market A 
stronger tone In New York 
helped to underpin the rise, 
they added. 

Some traders said overnight 
news that the Brazilian Federa- 
tion of Coffee Exporters had 
approved an export quota sys- 
tem to achieve the “export 
retention” agreed under an 
international producers’ price 
support accord had encouraged 
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some buying. 

COCOA futures prices firmed 
slightly in healthy volume, 
meanwhile, amid busy price 
fixation by industry buyers 
and consolidation after the 
recent slide. 

At the dose the May con- 
tract was up £6 at £978 a tonne 
after trading between £965 and 
£979. Traders said prices could 
slide in the short term but 
industry support was unlikely 
to let nearby delivery positions 
fell much below £950. 

White SUGAR futures prices 
rallied on the back of a rise to 
New York ftielled by strong 
demand in the physical mar- 
ket In late trading the prompt 
May position was up $1.70 at 
$379.50 a tonne, having 
rebounded from a low of 
$374.70. 

“People are all saying high 
prices paid in the physical 
market must be reflected in 
the futures,” one trader com- 
mented. 


Unconfirmed reports that 
Russia would import 250.000 
tonnes of Cuban sugar in 
exchang e for oil also helped to 
buoy futures prices. 

Precious metals prices 
showed little reaction to the 
news of a much deeper-than- 
forecast US January trade defi- 
cit released in the afternoon. 

The London GOLD price 
closed at $382.40 a troy ounce, 
down 50 cents, while cash 
SILVER was down 8 cents at 
$4.62% an ounce and 
PLATINUM down $6.05 at 
$412.50 an ounce. 

The market viewed the trade 
figures as “notoriously erratic" 
explaining gold's aloofness to 
fhpm one dealer said. 

Also supporting gold was the 
indecision on the foreign 
exchange markets with the dol- 
lar straddling Dml.41 in vola- 
tile trade having dropped ini- 
tially. 

Compiled from Reuters 
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No.8,718 Set by QUARK 



ACROSS 

1 See 5. 28, 29 across and 1, 8, 18 
and 22 down (8) 

5 Exciting duel is 1 across (6) 

9 Flier’s home record in big 
dances (8-51 

10 He’s Bngflsh PC perhaps. Just 
talk? (6) 

12 Children: the subject of 
debate (5) 

18 Savings group to criticise one 
in suit? (5.4.) 

14 Cold day to enjoy in retro- 
spect (6) 

16 The vessel’s a sort of cutter 
(7) 

19 Tot getting around mud 
(much appreciated. 1 ) (7) 

21 Some fraudulent remorse is 
bound to be shaky (6) 

23 Senior Common Room table's 
needing revision. Poor writ- 
ings (9) 

25 Subtle atmosphere in a city in 
Italy (5) 

26 Geogee In the river to cause 
fuss (6) 

27 Sort of service by Scot not in 
the services (8) 

28 It’s all out I across (6) 

29 Artist in reddish-brown 1 
across (8) 

DOWN 

1 Food in l across (6) 

2 Realm most confused, a disor- 
dered state (9) 

3 Fantastic part of the accoutre- 
ments (5) 

4 Film is often on show (7) 


6 Live FT performed in riven 
something to fill to? (0) 

7 After shuffle — ; perfect; (5) 

8 Footwear, say, on man, 1 
across (6) 

11 The resin clings round one 
non-professional (4) 

16 Garb I laid out for soldier (9) 

17 Making a suggestion in 
fevour of asking a question 
(9) 

18 Service and net restrict 
English 1 across (8) 

20 Valley seen in model land- 
scape (4) 

21 Setter of questions gather one 
is more annoyed (7) 

22 Bet about name 1 across (S) 

24 Drink turns up befitting a 
king (5) 

25 A kind of party one attends as 
an excuse (5) 

Solution 8,717 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries shrug off jump in trade gap 


By Usu Cranston in New York 

US Treasury prices held 
relatively steady yesterday 
morning, although, many econ- 
omists were surprised by the 
large size of January’s trade 

At midday, the benchmark 
30-year Treasury waa down £ 
at 101j| to yield 7.451 per cent 
At the short end of the market 
the two-year note was 
unchanged at 100%, yielding 
6.714 per cent 

fa January the trade deficit 
jumped to $12L2bn from $7.3bn 
in December. The figure was 
well above the median fbrecast 

of $8.Sbi)L 

While nearly yihn of the defi- 
cit was due to the deterioration 
in Mexican financial markets, 
which turned a $19m surplus 
in December into a $883m defi- 
cit, economists said yesterday 
that the figure foreshadowed 
bad things to come for the dol- 
lar and therefore possibly the 
bond market 

The trade balance with 


Japan declined slightly, but 
there was a sharp jump in the 
balance with Western Europe. 

“For the dollar, it is an obvi- 
ous negative, as it suggests 
that an already weak dollar is 
doing little to either curb 
imports or help exports,” said 
Ms Marilyn Scbaja of securities 
firm Donaldson, Lufkin & Jen- 
rette. 

Tuesday’s market drew some 
support from a relatively sta- 
ble dollar, which some said 
may have at last found its level 
after weeks of decline. 

Yesterday, however, the US 
dollar continued its faU.against 
the D-Mark and the Japanese 
yen, dropping to DM14055 and 
Y88.91 from DMl.4122 and 
Y89.2Q late on Tuesday. 

Mr Joseph Lire of S.G. War- 
bung said that if the trend indi- 
cated in January continued, it 
would imply a slowdown in 
economic growth, but be added 
that he did not expect that and 
thought the deficit would nar- 
row sharply in coming months. 

Also, he said the size of the 


deficit did not change his opin- 
ion that the Federal Reserve 
would refrain from raising 
interest rates at next Tues- 
day's meeting of the Fed’s 
Open Market Committee. 

■ A round of profit taking 
pushed prices in most Euro- 
pean government bond mar- 
kets lower in subdued volume. 

GOVERNMENT 
BONDS 

In a generally trendless trad- 
ing environment, cross-border 

capital flows by investors 
remain few and for between. 

“Domestic investors are driv- 
ing their own markets,” said 
Mr Julian Jessop, international 
economist with HSBC Markets. 
"There is not a lot Of willing- 
ness to take positions across 
borders as long as the currency 
uncertainty persists.” 

Moreover, he said, political 
risk ahead of forthcoming elec- 
tions in most European coun- 


tries Is making investors wary 
of neighbouring markets. 

France is holding presiden- 
tial polls in April and May, 
Italy is having regional elec- 
tions on April 23, Spain has a 
regional and municipal vote on 
May 28, the UR will hold local 
elections in April and May, 
Belgium has scheduled general 
elections on May 21 and Ger- 
many will see state elections in 
North-Rhine Westphalia and 
Bremen. 

■ German bunds erased some 
of their recent gains to dose 
□early */» point lower. The June 
bund futures contract on Uffe 
fell 0.42 to 91.81. 

Bunds largely ignored a 
greater-than-expected contrac- 
tion in German M3 money sup- 
ply growth for February, and 
dealers' attention was increas- 
ingly shifting to the release of 
March inflation data, expected 
in the next few days. 

“We are looking for inflation 
in Germany to start edging 
up", which could dent residual 


hopes for another easing in 
German interest rates, said Mr 
Keith Edmonds, chief analyst 
at IBJ. “There's been a lot of 
optimism on German interest 
rates which is likely to get hit 
on the domestic data front in 
the next few weeks." 

■ UK gilts also shed recent 
gains to end about '/* point 
lower. The June long gilt 
future on Liffe closed down g 
at 102g. 

Although participants were 
relieved that the government 
survived Tuesday's vote on EU 
farm subsidies, they remained 
nervous ahead of today's 
release of February retail 
prices. The market is expecting 
an 0.4 per cent month-on- 
month rise in the headline 
inflation rate, for a year-on- 
year rate of 3.4 per cent 

■ Italian bonds shed nearly 
half Tuesday's gains amid con- 
tinued political and currency 
uncertainty. The June BTP 
future on liffe fell 0.65 to S3 JO. 


Demand for IDB deal underlines flight to quality 


By Antonia Sharpe 

The Inter-American Develop- 
ment Bank launched its wide- 
ly-expected $500m eurobond 
offering to strong investor 
demand yesterday. 

Syndicate managers involved 
in the transaction said the 10- 
year deal was sold before it 

INTERNATIONAL 

BONDS 

went live and estimated that 
the offering was oversub- 
scribed at least twice. 

The strength of demand for 
the triple-A rated offering, the 
IDB’s first tVtiB year, underlines 
the flight to quality which lias 
taken place as a result of the 
volatility is financial markets. 
It also reflects a desire among 
investors for large and liquid 
deals, syndicate managers said. 
The bonds were priced to 


yield 24 basis points over trea- 
suries, in line with market 
expectations, and when they 
started trading the spread 
came in by half a point 

Around 60 per cent of the 
bonds were placed with Euro- 
pean investors, with the 
remainder finding homes in 
Asia and Canada. Japanese 
investors held back due to the 
proximity of the end of their 
frnnnn.ial year. 

Mr Saul Hanono, the head of 
the IDB’s funding programme, 
said that the proceeds of the 
offering would be kept in fixed- 
rate dollars. The bank plans to 
raise about $3.5bn this year but 
the amount could rise to 
around $&Sbn if planned loans 
to Argentina and Mexico are 
approved. 

Mr Hanono said the depreda- 
tion of the dollar and a deci- 
sion by the IDB to make loans 
to the private sector meant 
that around 75 per cent of 


NEW INTERNATIONAL BOND ISSUES 
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Borrow e r m % % bp 

US DOLLARS 

tnter-Amarican Dev. Bank 500 7.5 90534R Apr-2006 03Z5R +24 (7%%-Q5) Deutsche BWGolcJman 

Banquo Panbaa(HKtf 300 |a) B8J94BR Apr.199a D-3CR - Paribas Cep, Mkts. 
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Final barms. non-calatte unless abated. YMd spread (aver relevant governm e nt bond) at launch supplied by lead manager. MJntstecL 
SConver&Dta. $WHi equity warra nts , t Ftoattog-rrte note. P G em l o ma coupon. R: fixed re-offer price; fees shown at re-afire fevef. a] 
Pays 20bp + 3-morrtti Daftar LJbcjr. b] Long first coupon. 


funding this year would be in 
dollars. However, the bank 
would be looking for arbitrage 
opportunities to keep a pres- 
ence in the other currency sec- 
tors of the eurobond market. 
The IDB is also considering 
floating-rate issuance, he said. 

Joint lead manager Goldman 
Sachs said the deal showed 
that there was life in the euro- 
dollar market. 

The IDB's successful transac- 


tion has fuelled speculation 
that OKB. Austria's export 
agency, will soon tap this sec- 
tor of the eurobond market. 
Others being mentioned as pos- 
sible issuers include the Euro- 
pean Investment Bank and sev- 
eral Japanese government 
agencies. 

Continuing demand for 
D-Mark-denominated bonds 
from investors in Switzerland 
and southern Europe prompted 


SfidWestLB to launch a 
DM 500m four-year eurobond. 

The spread of 7 basis points 
over the yield on German gov- 
ernment medium-term notes 
was thoug ht to be tight and 
the spread widened to around 
8£ basis points at the dose. 

However, joint lead manager 
SBC said an earlier, similar 
issue by SfidWestLB was now 
yielding 25 basis points below 
German government bonds. 


Australian 
SE to launch 
LEPOs on 
Anril 7 


By Nikki Tatt in Sydney 

The Australian Stock 
Exchange is to launch its new 
"Low Exercise Price Options" 
contracts on April 7, and will 
make them available for 20 
different bine chip shares. 

LEPOs were designed to 
counter the Sydney Futures 
Exchange's innovative intro- 
duction of futures contracts 
covering individual shares. 

At present, this type of 
der iv a ti ves market Is unique 
to Australia - in the US, for 
example, individual share 
futures are specifically barred 
- and the two exchanges have 
been battling over who should 
control it. 

This has led to long legal 
proceedings to determine 
whether LEPOs - the rival 
product put forward by the 
ASX and which should behave 
in similar fashion to a share 
future - could count as securi- 
ties and thus qualify for trad- 
ing on the ASX. Earlier this 
month, an appeal court turned 
down the SFE’s arguements. 

The new con t rac t s are essen- 
tially deep in the money call 
options, with an exercise price 
of one cent They will be avail- 
able for 10 stocks - ANZ, BHP, 
BTR Nylex. CRA, Fosters 
Brewing, MIM. National Aus- 
tralia Bank, News Corpora- 
tion, Westpac, and Western 
Mining Corporation. 

• A China “vulture fund" is 
joining a lengthening list or 
Chinese-related companies 
raising money on the Austra- 
lian stock exchange. 

The AnsChina Corp plans to 
raise A85.9m through the issue 
of 29.5m shares at an issne 
price of 20 cents. 

It plans to invest in “count- 
ercyclical investment opportu- 
nities in China and the Pacific 
Rim and hopes to have 50 per 
cent of its initial AS8m of 
investment funds invested 
within six months. 


A sigh of relief 
from Boca Raton 


3 


By Laurie Morse in Chicago 

The mood in Boca Raton 
Florida last week was one of 
self-congratulation and relief, 
as the international exchange- 
traded derivatives community 
held its semi-annual meeting. 

The programme was cleared 
at the last minute to allow the 
congregation to dissect the 
effect the Barings crisis had 
frnd on their business. 

Although somewhat con- 
cerned that Mr Nick Leeson's 
futures escapades ha d given 

DERIVATIVE 

INSTRUMENTS 

the industry a bad name and. 
landed the listed markets in 
the same dung-heap as over- 
the-counter derivatives, the 
main thrust of the discussions 
was for more self-interested. 

Barings, as has been widely 
reported, had marketed its 
futures services in the Far East 
so effectively that 16 top US 
futures brokerage firms were 
clients at the time the invest- 
ment bank went down. 

Some of the Futures Industry 
Association's top officers found 
their shirt-tails caught in the 
spokes as Barings tumbled, 
and most had realised by last 
week that nothing short of 
ING's full assumption of Bar- 
ing's obligations could have 
saved their reputations. 

Without ING’s intervention, 
what would have happened to 
client funds mingled with Bar- 
ing accounts in Japan? “I don't 
want to discuss that," said one 
executive, "We don't deal in 
what-tf scenarios." 

In fact, the end-users of 
exchange-traded derivatives, or 
at least their brokerage firms, 
should have been prepared for 
the Barings crisis. 

None of the futures 
exchanges in Japan mndp any 
secret of the fact that clearing 
firms there are allowed to co- 
mingle customer and house 
funds, and that margins are 


collected only after house posi- 
tions are netted against cus- 
tomer positions. 

In Singapore, where cus- 
tomer funds are segregated, 
and margins are calculated on 
gross positions, the benefit rtf 
segregation can be lost if cus- 
tomers, as was the case- with 
Barings, trade through a par- 
ent (Baring London) that then 
delivers positions to the 
exchange through a subsidiary. 

If the affected firms had 
bothered to run a "whatiT sce- 
nario, or simply acquainted 
themselves with the roles of 
the exchanges they were deliv- 
ering customer business to, 
they would have discovered 
that prying Client funds out of 
a bankruptcy situation is diffi- 
cult in a number of-regulatory 
jurisdictions. They were as 
exposed to credit risks in these 
places as their over-the-counter 
associates. 

-Barings exploded the myth 
that we are immune to sys- 
temic risk," said Mr Leo 
Melamed, chairman of Sakura 
DeUsher and chairman emeri- 
tus of the Chicago Mercantile 
Exchange. “In this instance co- 
ordination of cross-border reg- 
ulation was not sufficient." 

Futures regulators in the US 
and In London have already 
undertaken a project aimed at 
levelling the regulatory 
playing field for futures deal- 
ing worldwide. The FZA is also 
planning to recommend mini- 
mum standards for protecting 
■customer funds globally. 

Global rule standardisation 
is important because deriva- 
tives end-users choose their 
markets by product and for 
liquidity, not by regulatory 
environment To trade Nikkei 
225 futures effectively, for 
example, it must be done in 
the Asian time zone. 

The business incentives for 
en g a g in g in derivatives trading 
apparently outweigh the poten- 
tial risks. Simex, for example, 
has seen no drop in business, 
despite negative publicity from 
the Barings case. 




WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day's Week Month 

Coupon Date Price change Yield ago ago 


BUND FUTURES OPTIONS (UFFE) DM250P0D pofrtfl of 1 00% 


Australia 

Austria 

Belgium 

Canada* 

Danmark 

Franca 


Germany Bund 
Ireland 


N e t h a rta ndn 
Portugal 
Spain 
Swe de n 
UK cats 


US Treasury* 


BTAN a 000 
OAT 7.500 


id 7X75 

0250 
9300 

Nona 4300 

No 174 4.600 

7.750 
11.875 
10000 
6.000 
6000 
6500 
6000 

* 7.500 

7.625 

i Govt) 6000 


ECU (French Govt) 6000 04/04 

London downs, ■*!»» VO* mu-fey 
f Grass fndurenp tax at 1Z5 per 

Pltoos: US. UK In 33*te ana *i fedraaf 

US INTEREST RATES 

LmcMraa 

One ima. 

Pitas rWa 9 Ikmnodl. 

BmtartamniB 6% ttn* rawti 

Fadfeeda — — — _ 6 »«**»_ 

RxUtnfc4ttataraMlga_ - Ovjear_ 


922500 -0.630 10.30 9.95 10.16 

100.3800 -0.190 7.44 7.56 7.64 

07.8900 -0.240 8.06 617 625 

101.4000 -01650 678 658 9XT7 

87.7000 -0.070 8M 9.03 8.87 

101.0900 +4L050 739 7.60 7X7 

869200 -0420 794 605 7.97 

1019300 -0940 7.19 799 741 

82.7000 -0.300 6 Bit 891 8.79 

805700 +0410 1607 1392 1194 

1089660 +0080 3.19 3.47 393 

1049540 +0940 3.89 4.07 4.68 

102.6800 -0920 798 7.48 795 

886500 -0.450 12.07 11.93 1195 

884400 -0810 1243 1294 1191 

89.1540 -0980 1195 1196 10.66 

91-14 -6/32 638 842 8.52 

100- 03 -17(32 B.4B 650 680 

104-04 -17/32 8.48 651 658 

102-04 -17/32 7.19 7.14 792 

101- 30 -29/32 748 799 7.73 

84.9500 -0.130 644 653 640 

YWde Local nurtat aanfenl 
cantpojobta tv noneaklemt 

Suor MMS Mnreataraf 


Treasury 80s arid Bond YMds 

5.95 Heoyror 

- UK tee jeer 

692 RnRV — — — 

6.17 lO-joar 

MB Sueur 


BOND FUTURES AND OPTIONS 
Franca 

■ NOTIONAL FRENCH BOND FUTURES IMAnF) 


Strive 

Price 

Apr 

May 

CALLS — 
Jun 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 

9150 

0.39 

0.70 

1.02 

1.15 

0J» 

0.45 

0.71 

1^4 

oaoo 

0.10 

0.50 

0.76 

0.92 

029 

0.09 

OJ05 

1.61 

9860 

0.03 

0.31 

055 

0.78 

0.72 

1.00 

124 

1.91 


Em. veL total. Cues 10900 Pus asm. Previous (toy's open **.. Cals 190527 Puts 1487*7 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFty Lira 200m IQOitw of 100* 

Open Sattprioe Change FdQft Low Est vat Open irrt 

Jun 9670 9610 -095 9679 82.99 38237 52212 

Sep 82.4 0 -095 0 37 

■ ITALIAN GOVT. BOND (BTTP) FUTURES OPTIONS (UFFB Ura200m IQOlha erf 100% 

Strike CALLS PUTS 

Price Jun Sep Jun Sep 

9300 195 2-62 195 622 

9950 1.70 2-40 2.10 650 

9400 148 2.19 638 679 

Em. VOL raw. cats ZB9B Pure 1322. Previous day's open kit- Cals 38517 PUB 20848 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MOT) 

Open Seri price Change High Low Eat vol. Open kiL 

Jun 81-29 80.81 -0.50 6194 80.78 44905 46625 


■ NOTIONAL UK CULT FUTURES frJFFET £50,000 32nds ot 100% 

Open Sattprice Change High Low Est wl Open htt. 
Mar 103-05 102-23 -0-17 103-05 103-05 1 12680 

Jin 103-12 102-29 -0-17 103-14 102-23 47213 B8274 

■ LONG GILT FUTURES OPTIONS (UFFE) £50900 84ths at 100% 


Stnko 

Price 

Apr 

May 

CALLS - 
Jui 

Sep 

Apr 

May 

PUTS - 
Jun 

102 

0-«J3 

1-33 

1-57 

8-26 

0-05 

0-39 

0-83 

103 

0-17 

0-53 

1-21 

1-57 

0-2 3 

1-01 

1ST 

104 

0-04 

0-32 

0-56 

1-30 

1-10 

1-30 

1-62 



□pan 

Sett ptoca 

Change 

Mgh 

Low 

ESL voL 

Open m. 

■ ECU BOND FUTURES IMATIF) 

Jun 

112.02 

112J32 

-030 

112.68 

11226 

131 S96 

123S19 

Open Settprice 

Sep 

iiaaa 

111.96 

-0.38 

1122B 

112.10 

1B3 

5,717 

Jun 82L2B 82.08 

Dec 

112.18 

111S8 

-OJB 

112.18 

112.18 

2 

1,539 



■ LONGTERM FRENCH BONO OPTIONS (MAT1F) 


Strto 

Prion 
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- CALLS - 
Jun 

Sep 

AfS- 

— PUTS 
Jun 

110 

. 

. 

- 

0.05 

046 

111 

1.40 

Z.06 

- 

O.T2 

070 

112 

0.64 

1S0 

- 

032 

088 

113 

0.17 

0S3 

129 

OS6 

131 

114 

0£4 

048 

- 

- 

- 


i 11910 Pun ZUMO . Previous dWe i 


i bl, ceis 167,485 Puts axusa. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFty DM250.000 IQOttW Of 100% 

□pen Sett price Change Fflgh Low Esl vol Open a*. 
Jun 8291 9191 -042 9615 91.76 118638 185607 

Sep 91-50 9191 -0.42 91.50 91.50 135 2156 


182 0-83 1-33 1-57 8-26 0-05 0-39 0-83 1-46 

103 0-17 0-59 1-21 1-57 0-23 1-01 f-27 2-13 

104 0-04 0-32 0-56 1-30 1-10 1-38 1-62 2-50 

Est vet ram, C*> 31» PUB Bin. Pmwa fe/a op*n k».. Cafe 38811 Puts MOO* 


Low Est wot Open be. 


■ US TREASURY BOND FUTURES (CBT) 5100.000 32nda til 100% 

Open Latest Change Kgh Low Eat vol. Open Im. 

Mar 104-0* 104-00 -0-04 104-04 103-26 7.140 17.753 

Jun 103-19 103-14 -0-04 103-19 103-07 375.480 334.93S 

Sep 103-00 103-01 -0-04 103-02 102-26 1975 15975 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOW) FUTURES 

1UFFE) YIQOm 1 00?hs of 100% 

Open Close Change High Low Est vol Open bit 

Jun 112.76 11698 11670 2464 0 

' UFFE futures ntso traded on APT. M Open i n a na l Bgs. are far previous any. 


[ UK GILTS PRICES 
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663 866107)2* -ft H3ft 106,1 


-% 176% 163»i 

2%9Cin (78*8 352 3 84 164% -% 173% 159ft 
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Other Fixed Interest 
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FT-ACTU ARIES FIXED INTEREST INDICES 

Price Indces Wed Day's Tue Aocrued Kd aQ — Low coupon yield Median re 

UK Gte Mar 22 charge V, Mar 21 Interest ytd Mer 22 Mar 61 Yr. ago Mr 82 Mb 

1 Up Id 5 years (24) 11933 -0.03 119^6 1.69 US Sys 8.42 839 8.76 847 &, 

2 5-15 yeara (filj 14038 -0J6 140.80 159 418 15 yra 040 033 7.48 850 ft- 

3 Over 15 yeas (9) 15080 -0.56 157.87 1.40 4.05 20 yra 837 430 7.69 850 GL< 

4 Irredeemables (6) 180.89 -0.59 181.90 403 1.47 lired-t 841 836 7.87 

5 Nt Stocks (SOI 13728 -028 137.57 1.77 3.13 

hiBaflon 5% — 

Indaarfnhed Mar 22 Mer 21 Yr. ago 

6 Up To 5 years (21 189.48 +0.01 189.45 -0.16 2.57 Up to 5 yra 334 454 252 

7 Over 5 years (71) 175.48 -0.13 175.71 0L65 138 Over 5 yra 3 lI» 885 440 

8 Al Modes (13) 17a 03 -0.12 I7a23 0.58 1.40 

Avoape poo# redwrotai yWfe an atom atom Coupon BwsJs: low: 0«-7H«*c Mafejm Hgh: 11* and over. 7 Rat yML ytd Year » dro. 


— Lew coupon yield — —Median coupon yMd mph cotpvn yield — 

Mar 22 Mer 21 Yr. ago Mer 22 Mer 21 Yr. ago Mer 22 Mer 21 Yr. ago 
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FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

Mnr 22 Mar 21 Mar 20 Mar17 Mar 16 Yr ago Hgh‘ LomT Mar 21 Ma 20 Mar 17 Mar 18 Mar IB 

Govt Secs. (UK) 91.69 92.01 9158 91.80 9251 9853 107.04 8954 OKI Edgad bargains 1185 965 955 87.9 133.1 

Rmd Interest 11057 11058 11059 110.39 11023 119.94 13357 10650 5-day avenge 1065 995 10a6 1115 135.9 

’tor TBS4/8 Qavemnwv SkuMu ripli «toea anraafen TZ7^0 (STTiSS. tow-WLIS (3rr/7S. Ftadtferavr Mgri «tro oanydasn S33MT pifUQq . in 5083 0/T/73 . Bata root <tom*iwtf SwavTOre iSftilf 
SB a* Rnto kferare 1928. SE acevty refe retend 1V7*. 
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MAftKE TS REPORT 


Market reacts calmly to poor US trade figures 


£?i*? nne ? Profit-taking ty 

52I5 1 ?u **;**■*** yesterday 
helped the dollar weather a 

^ February trade Be- 

tte *>Uar was at 
end of its trading 
raige by the London close the 
sharp sell-off that had beeS 
ejp«aea on a poor trade figure 
did not materialise. ^ 

K^l < S r ^ was 6130 helped 
by the good German M3 auml 

ber for February, which 
redured the prospect of Ger- 
man interest rates rising soon. 

The D-Mark raUied uTS 
afternoon to finish higher 
against most currencies. In 
Europe it closed at Loig 

aeahwt the lira, from L 12 OS 
and at Pta92.i6, from pta91.R0' 
against the peseta. 

The dollar traded in a fairly 
narrow range before closing at 
DML4061, from DMl.4125Taod 
at YB&9, from Y89.25. 

Sterling continued its steady 
recovery from recent lows, 
with the trade weighted index 
closing at 85.1, up from SiS. It 


™J? a £ ely changed at 
DM2L2321 from DM22328. 

Elsewhere, the Mexican peso 
suffered a further reversal, fin- 
at 7-835 pesos against 
tne doDar from 7.06 pesos. The 
unified South African rand 
unned to R3.6138 against the 
dollar from R3.6278. 

* Th e concerted campaign of 
verbal intervention in support 
of the dollar died down yester- 
day. allowing markets to focus 
instead on the German M3 fig- 
ures, and the US trade data. 

According to Ms Alison 
Cottrell, analyst at Kidder Pea- 
body in London, the signifi- 
cance of low February M 3 
growth - it grew by an annual- 
ised 3.7 per cent, from 4 per 
rant, against a Q4 1993 base - 
lies in the options it provides 


■ gw ml hi w m Ygtfc 
Mora , — Wat— 
tax* . 1.5860 
1 rath 15857 

3 raft t.5646 

lyr 1-5734 


-Pm. dnoe- 
15355 
1.5B53 
15642 
1-5732 


the Bundesbank. “If it needs to 
do something about currencies, 
it has positioned its alibi," said 
Ms Cottrell. 

She said the Bundesbank 
was likely to be particularly 
concerned about any further 
weakness in the French franc 
in the ron-up to next month's 
presidential elections. “What 
the M3 number says is that if 
the franc has problems, the 
market is on stronger ground 
to say Germany will come in 
and do something on its rates.” 

Ms Cottrell said the Bundes- 
bank might prefer to act pre- 
emptively, by easing the repo 
rate, rather than trying to fight 
the market through interven- 
tion. 

■ Another currency rumoured 
to be worrying the Bundes- 
bank is the lira. As with 
Mexico having a contagion 
effect on the US, so a collapse 
in the lira, spreading into the 
bond market and the economy, 
could destabilise Europe, with 
Italian demand falling , anr| its 
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exports becoming increasingly 
competitive. 

Any Bundesbank style res- 
cue, however, looks much less 
likely than with France. The 
situation is too volatile, and 
the chances of success too low, 
to make It likely. 

The lira had quite a good run 
yesterday, moving as high as 
Ll J96, before weakening to its 
London close. Mr Giorgio 


Radaelli. international econo- 
mist at Lehman Brothers in 
London, said the earlier rally 
in the lira appeared to have 
been bolstered by surreptitious 
Bank of Italy Intervention. 

“They hoped to emphasise 
the appreciation of the lira and 
to start a new trend,” said Mr 
Radaelli. 

He said: “The later elections 
are held, the better that is for 
Lira assets and the exchange 
rate.” Mr Radaelli’s reasoning 
is that a delay will make it 
easier for left-wing politicians 
to support serious pensions 
reform, without fearing “elec- 
toral retribution". 

“As long as elections are 
close, it would be rational of 
the market to assume the sur- 
vival of this government is In 
question.” 

The sharp fall in the lira bag 
potentially serious inflationary 
consequences. Even an a trade 
weighted basis, Mr Radaelli 
says it has lost about 10 per 
cent over the past two quar- 
ters- If this fell is not reversed 


soon, he believes hwHIimti term 
Inflation expectations will have 
to be increased by at least 1.5 
percentage points. 

Such an upward revision 
would have serious implica- 
tions for the value of Italian 
bonds. Any resultant outflow 
of funds would only exert fur- 
ther pressure on the lira. 
Although the Italian bond mar- 
ket has a comparatively low 
exposure to foreign Investors, 
Mi Radaelli says domestic 
investors were clearly sellers 
of the lira from around i/i.isn 
and downwards. 

■ In its daily operations the 
Bank of England cleared a 
£750m shortage at established 
rates. Three month LIBOR 
eased further to 6% per cent 
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a rou weqw« hUScurmoy. JLP. Mwgm mxw* hrtae MwiM. Bam mmv 1080.100 


45 

64 

-?3 

-OA 

22 

-6.9 

-33 


24255 -02 


WORLD INTEREST RATES 


MONEY RATES 

March 22 Over One Three 

night month nehs 




One Lomb. Die. 
year Infer. raw 


Repo 


Belgium 

49k 

06 

64b 

BK 

6H 

7^40 

450 

- 

week ago 

0V* 

BA 

644 

644 

68 

740 

450 

- 

Franca 

Tfl 

8j 

Oi 

8 

74* 

£50 

- 

BiOQ 

weak ego 

7B 

88 

08 

814 

78 

550 

- 

600 

CkMUUBQf 

4.SS 

*83 

5.00 

6.15 

5.43 

&W 

*50 

*as 

weak ago 

*90 

483 

5.0S 

5.15 

523 

650 

450 

42S 

Ireland 


644 

7 

76 

78 

_ 

— 

625 

week ago 

54b 

644 

7 

76 

78 

- 

- 

625 

Be* 

100 

104b 

11V4 

1144 

13 

_ 

750 

1040 

week ago 

9® 

104b 

101 

11 J4 

1144 

- 

7.50 

1025 

ll« t1,roia,i ill 
■ " jdM! II ■ — I Miqg 

457 

552 

6.10 

525 

£58 

- 

526 

— 

week ego 

*ao 

5.02 

5.12 

520 

520 

_ 

525 

— 

HariBaitroal 

34b 

38 

3V 

344 

4M 

6525 

350 

— 

weak ago 

34 

28 

38 

374 

*1 

6.625 

3.30 

- 

US 

59 

64 

68 

644 

68 

- 

525 

- 

week ago 

58 

64 

66 

674 

68 

- 

£25 


Japm 

0ft 

26 

214 

21b 

244 

- 

1.75 


week ago 

26 

28 

2V 

2V. 

24b 

- 

1.75 

- 

OI 3 LIBOR FT London 








Interbank Rrbg 

- 

6Vb 

844 

64 

841 

- 

- 

- 

week ago 

- 

61b 

BK 

64 

6* 

- 

- 

- 

US EMtor CDs 

_ 

552 

6.03 

621 

655 

_ 

_ 

- 

week ago 

_ 

552 

654 

824 

6.58 

_ 

_ 

- 

Son Linked Dm 

_ 

*S 

4» 

58 

*8 



— 

week ago 

- 

48 

4W 

444 

48 

- 

- 

- 


ECU U*M De m W nec 1 hk fitttj 3 nxhc 8*: a nix 02- 1 year. 7%. S UBOfl Hartienk Mis 
raws am ottemd rata fen 510m quond Id tfn new by lour rahrance Me at nan Mdi MaMig 
Otay- The banW arac Derawe TnA Hank at Tokyo. BanSaya and teflon* Wiaeftnttster. 

MU roes we shewn tar the domufle Money tern. US S CDs and SDR Ltahad DspoaXa fl>4 


EURO CURRENCY INTEREST RATES 

Mar 22 Short 7 days One Throe 


notice 


month months 


ax 

months 


One 

year 


Belgian Franc 
Oentti Hram 
D-Mark 

Dutch Gukler 
French Franc 
Portuguese Esc. 
Spanish Peseta 
Staring 
Swiss Franc 
Can. Dotar 
US Dcttr 
Asian Lira 
Yen 

Asian {Stag 
Short ism rates a 


6- 5^ 

7- 5*2 

4H-4H 

5-4S 

B-7* 

11 - 10^2 
fi^+ - 8*8 
6*a-aJ, 
3S-34 
BJe-fli 1 , 

8- 5% 
IIty-0 
2*e - 2A 

h ■ \ 

i erfl tor Hie 


8% 

- 0 

6A- 

6ft 

6ft 

■ eft 

6% ■ 

,6% 

8% 

-8% 

7% 

- T 

74- 

7% 

7S- 

7ft 

7% - 

7% 

7« 

■7ft 

4% 

-4* 

4fi- 

4H 

5. 

4% 

5% 

-6 

5ft 

-5ft 

S^s ■ 

■4% 

5% - 

4% 

5% 

- 5 

5% 

-S 

5(2 

■5% 

0% 

-a 

8% 

-8 

8% 

-8 

8% - 

7* 

7% 

■7% 

11 ■ 

10% 

11%- 

10% 

11V 

■10% 

11% 

-11 

12 • 

11% 

9&- 

bs 

S%- 

8% 

®% - 

B% 

toft - 

10ft 

10%- 

■ 10% 

6 - 

5% 

W* - 

8% 

6%- 

6ft 

7% 

. 7 

7!i- 

■7ft 

3ft ■ 

' 3A 

3ft- 

3ft 

3ft- 

3ft 

3% - 

3% 

4H 

. 4 

B%- 

7ft 

8% 

- 8 

B% 

-8 

8% 

- 8 

B% 

- B 

6 - 

5% 

6A- 

Sft 

6%- 

6% 

6ft ■ 

6ft 

0% ■ 

6% 

10% ■ 

- 10% 

10%- 

10% 

71% 

-11 

11% - 

»% 

12 - 

11% 

2% - 

2ft 

a%- 

2ft 

2ft - 

2ft 

2ft 

- 2 

2ft 

- 2 

1% 

- 1 

tS- 

1.7 

2% - 

2% 

2% - 

2% 

374 - 

3% 


d Ye«v othsre two days' nc«c<L 

(MATIF) Paris Interbank ottered rata 



Open 

Sett price 

Change 

Kgh 

Law 

Est. vof 

Open (nt 

jun 

9223 

9231 

+055 

82.44 

92.30 

42215 

60,706 

Sep 

93.11 

9327 

- 

9320 

93.07 

10.032 

33.907 

Dec 

9326 

9321 

-055 

93.34 

9320 

6.505 

21.145 

Mar 

93.1 B 

03.08 

-009 

9321 

93.06 

2J075 

17505 

■ THREE 

IKMITH EURODOLLAR (LFFS* Sim potato ot 10044 




Open 

Sett price 

ChnvB 

High 

Lew 

EsL vol 

Open InL 

Jun 

9352 

0351 

-0.03 

9352 

9352 

S 

570 

Sep 

9328 

8327 

-0.05 

8328 

9328 

5 

384 

Dec 


9350 

-050 



0 

270 

Mar 


93.00 

-0.00 



0 

0 

■ THREE 

■oonm EUROMMK FUTURES JJFFET DMlm points of 100% 



Open 

Sett price 

Change 

High 

Low 

Est vol 

Open InL 

Jun 

0*88 

0459 

- 

9440 

6455 

25617 

207319 

Sep 

94.60 

9*62 

- 

94.63 

9459 

28209 

165569 

Dec 

9427 

9451 

0.02 

9452 

8426 

31740 

118743 

Mar 

B3.95 

93.99 

nm 

94.00 

83.94 

5010 

66153 

■ THREE 

MOUTH BUROURA IKYJUTE FUTURES (UFFQ LlOOOfn paints rt 10044 


Open 

Sett price 

Change 

Hitfi 

Low 

Esl vol 

Open M. 

Jui 

0R79 

88.09 

-0.13 

6845 

88.02 

13954 

39303 

Sap 

8840 

8829 

-0.10 

88.55 

8820 

4083 

25809 

Doc 

B8.60 

8B57 

-013 

88-61 

88.30 

1152 

13898 

Mar 

8050 

8857 

-008 

8051 

8827 

606 

8052 

■ TtOUEB MOUTH EURO SWISS FRANC FUTURES QJFFQ SFrlm points Oi 10044 


Open 

Sett price 

Change 

High 

LOW 

EsL vol 

Open bn. 


96.18 

90.17 

-0.02 

86.19 

96,13 

139S 

23912 

Sep 

95.97 

95.98 

> 

95.98 

9556 

200 

7592 

Dec 

9S.71 

96.72 

- 

95.73 

96.71 

258 

6155 

Mar 

95.53 

8554 

- 

9555 

9553 

170 

565 

B THna MONTH ECU FUTURES (UFFE) 

Eculrn points, ot 100% 



Open 

Sett price 

Change 

Hgh 

Low 

EaL Vd 

Open bit 


03.03 

9259 

-002 

93-09 

9259 

2978 

9790 


93J>4 

8256 

-0.01 

0357 

9258 

750 

*467 


9222. 

92.79 

. 

92.86 

92.75 

633 

2820 

| Mar 

92.49 

92.49 


9253 

92.48 

84 

1968 


' ufFE iitijres ito> tradad on APT 


... -- 


CROSS RATE5 AND DERJVATfVES 


EXCHANGE CROSS RATES 

He 22 BPr PKf Bt W 




£ 


NKr 


Es 


PtB SKr 


SFr 




Ecu 


Bciglum 


Franca 

Germany 

Inland 

Italy 


Norway 

Portugal 

spam 

Sweden 

Swkzaflari 

UK 

Canada 

US 

Japan 

Ecu 

Danah Kroner. 


(BFr) 100 
(DKr) 51.70 
P=Fr) 5639 
(DM) 20.68 
(K) 4630 
(U 1386 
(FI) 1845 
(NKr) 4633 
(Es) 19-66 
(Pta) 2244 
(SKO 3925 
(SFr) 2492 
(E) 46.15 
(CS) 20.71 
(S) 29.06 
(Y) 3238 
37.58 


1934 

10 

1127 

3390 

8335 

0328 

3308 

8.960 

3302 

4330 

7.708 

4320 

8326 

4.006 

5321 

6322 

72S8 


17.15 

'8.B7U 

10 

3.547 

7.825 

0391 

3.164 

7347 

3372 

3349 

6337 

4.275 

7317 

3353 

4386 

5307 

6447 


Fiench FfWte, Norwepan Kroro. 
P4NARK FUTlJIlPa ^MM) DM 12S300perDM 


4838 

2301 

2.819 

1 

2334 
0382 
0.802 
2341 
0.961 
1.085 
1.927 
1305 
2332 
1.002 
1.406 
1581 
1318 
i Kronor 


2,165 

T.119 

1362 

0448 

1 

0337 

0.389 

1303 

0.425 

0486 

0363 

0530 

0399 

0.448 

0.629 

0708 

0814 


5896 

SM8 

3437 

1219 

2724 

100 

1088 

2731 

1159 

1323 

2350 

1480 

2721 

1221 

1713 

1927 

2218 


5.421 
2.803 
3.160 1238 


21.59 508.B 

11.16 263.1 


1.121 


2963 
4.463 1053 


2305 9372 23S.0 

0392 0366 8.629 

1 3382 9334 

10 235.7 


2.512 
1,050 4343 


1316 4343 

2.181 8.803 202.8 


TOO. 

114.1 


1.351 5.379 

2.502 9.962 

1.123 4.471 

1.576 6373 

1.772 7355 

2.037 8.112 


1263 
234 8 
105.4 
1473 
1683 
1912 


ata 3 mM Kroner car M* BUgW Franc. Yan. Eacwto. Lira and Ptteia 


Owi 

Sap 

Dec 


Open 

07106 

07150 

0.7150 


Latest Change ' High Low 

0.7103 -0.0004 0.7133 07080 

07135 +0.0024 0,7155 07120 

0.7155 -0.0004 01770 0.7150 


■ «MBS Flume FUTURES (BUM) SFr 125,000 par SFr 


0.0580 

08642 


03583 -0.0001 08626 

0.8643 +0.0003 08674 

0.871 Q - 06720 


LONDON MONEY RATES 


Mar 22 


Over- 

night 


7 deys 
notice 


One 

month 


06540 

0.8625 


Three 

months 


19.531 26,314 

155 2492 

1 131 


StK 

months 


Interbank String 

Starting CDs 
Treasury BB3 
Baric B*a 


dTTt Si’fi-B 6ft - 8*3 71fl - 6(5 7U -7JZ 

” - ff-M 6,5 - 64 7-613 7.1-712 

6-5% 8% -8ls - 

S -sjl Sti -flA Sff -fifi . - . 

-0% 0% : fl% 7-6% 7%.7% 

Discount Market deps 7 - 4Js a - « 

UK rderifl bank teas lending rata M 

month months months 


9-12 

months 


■egwgta a*. 

^^teT« roUaicamiaSS(UFFElESM.C»Mpointerimw 

. — ■ - Fro. wol 


Jun 

Sep 

Dec 

Mar 


Open 

92.56 

9233 

01.95 

91.69 


Sett price 

Change 

High 

Low 

92.54 

-052 

92.60 

92-51 

92.17 

-0.05 

9027 

32.18 

91.88 

•0.06 

91.97 

91.87 

91.82 

-0.06 

91.70 

91.61 


Est. vol Open W- 
217B0 101218 

18032 612» 

9720 59608 

2566 40091 




n icrn ESOQ.Q00 printo 10 °y , _ 


S trOtB 
Prtoe 


9275 


Jun 

0.28 

0.14 


CALLS 

Sep 

036 

0.18 

0.11 


Dec 

057 

aiB 

0.12 


Jan 

□34 

0-35 

0.52 


PUTS 

Sep Dec 

039 039 

0.76 1.05 

034 134 




Adam 6 Company 




A*BdTtus»Bar*. SfJJSVSra BariT-T-OO MWWWg gg? 

AiS Baric -*75 & Co _ 6.75 absri^iW4uar«. ■- 

•HavyAnsbadisr |7S _ &75 Buys! » oi Scotlarid _ 6 ^ 

SS ^S 5 S£*®s»S 
SS®=S 


sassur-a ™ 

SgSEsiS SSk^S 

SSCSKriS «-ss^;.-S 




■ JAPAMESK 


445.7 25.09 4.013 2.187 *328 3441 

2303 1237 2375 1.120 2496 1.779 

2593 1433 2339 1363 2314 2.006 

9216 5.168 0830 0A48 0MB 0711 

2053 1139 1.854 1301 2230 1.500 

7360 0.426 0388 0337 0082 0358 

8221 *628 0740 0.400 0800 0035 

2063 11.62 1.B58 1304 2236 1.584 

87.61 4332 0.789 0428 0949 0.678 

tOO. 5330 0900 0466 1383 0772 

177.8 10 1399 0364 1324 1371 

111.1 1 0340 1-203 0857 

205.7 1135 1352 1 2220 1388 

9232 5.1B7 0331 0440 1 0713 

1293 7392 1.186 0.830 1.403 1 

145.7 8.201 1312 0706 1.578 1.125 

1673 9.430 1508 0314 1314 1303 

per tOO 

YEW FUTURES flMM) Yen 123 per Yen 100 


306.0 

1503 

1704 

6026 

1413 

5.189 

56.43 

141.7 

6014 

8834 

1213 

7024 

1413 

6338 

8832 

100 . 

1158 


2361 

1376 

1351 

0550 
1329 
0045 
0401 
1-233 
0523 
0597 
I860 
0363 
1328 

0551 
0773 
0670 

1 


Est vol Open M, 

32,071 54.046 Jtm 

210 1.007 Sep 

54 340 Dec 


Open Latest 

1.1326 1.1330 

1.1470 1.1470 

1.1035 1.1590 


Change 

-00008 

-0.0013 

-00002 


rtgh 

1.1380 

1.1503 

1.1635 


Ltw 

1.1300 

1.1450 

1.1590 


Est vol Open InL 
26.495 56.«33 

26 2288 

10 388 


m gTBlUWP PUTUBES I94M) E023OQ per £ 


Jun 

Sep 

Dec 


13840 


13846 -O 0010 

1.5840 

13800 


1.5880 

13870 

13800 


13800 

13800 

13760 


6,151 20,713 

12 152 

2 11 


ESffS EUROPEAN 

Mar 22 Ecu can. 

raies 


CURRENCY UNIT RATES 

Rate Change 46 +/- from 96 spread Dtv. 
against Ecu on day 


can. rale v weakest kid. 


Netherlands 2.15214 

Germany 1-91007 

Belgium 393960 

Austria 13.4383 

Portugal 195.792 

Denmark 738580 

Prance 6.40600 

0.792214 
162.493 


2.07859 

135246 

383111 

13.0391 

194.708 

739645 

634644 


+030993 

+0.00914 

♦0.130 

+0.0633 

+0,167 

+0.00959 

-0.00404 


NON BRM MEMBERS 
Greece 292367 

Italy 2106.15 

UK 0.706652 


Q32S7E1 -0.007277 

108323 -0358 


302.975 +0799 

2227.11 -4531 

0.626400 -0007127 


-331 

-3.02 

-3.01 

-3.06 

-OJS1 

152 

2.19 

*23 

457 


3A5 

5.7* 

508 


8-38 

742 

7.82 

7.77 

5,11 

301 

253 

042 

QjOO 


1.08 
' - 1.11 
-0.47 


22 

3 

-10 

-IB 

-29 

-32 


Ecu eertrad ranrs ret Of tna Eunpean CcmneeUL CUirardes era In liuni Mina 
pm mi Ate cft«ng« an far Bm b portrin cnaigv damns ■ aran. onWr-te 


rdatHfl orangftL 


ma r tataranrar tewnen 

lor a eunraicy. md me max*ra»it poirmtied praosnUBS (Mitaflon of rftecrarancy-a mwWrataflom es 
end ftaean Um nependsd hem fflM. Atfuarnet re i n A iieri 8y the Hrenclel Htneo. 

■ asm aorLt>HlASgey«0PT10WS 031^50 (cents per pound) 


Strike 

Price 

1525 

1550 

1575 

1400 

1425 

1590 


Apr 

823 

4.17 

254 

155 

045 

026 


CALLS 

May 

6.71 

448 

334 

241 

137 

0.60 


Jun 

720 

540 

444 

247 

9 {*> 

145 


Apr 

007 

027 

070 

150 

278 

454 


PUTS 

May Jun 

041 157 

1A6 213 

249 209 

354 448 

527 544 

7.18 7.73 


»«*.. Cate 5.TS1 Pua 18278 . Praw. dayli ep* Csto 92*«/ P«r» 


311J 


B THRg MONTH 6UBOOOIXAW (IMM) Sim points 0< IQOIfc 


Open 

Latest 

Change 

High 

Low 

Esl vol 

Open rA. 

03.51 

93.52 

- 

93.52 

9349 

51,861 

618243 

9327 

9328 

-0.01 

9329 

9025 

50.635 

323.165 

S3J58 

93.08 

-0.01 

93.09 

93.04 

39,410 

253210 



B Iffr PILL FUTURES (IMM) Sim per 100M 


Jun 

Sep 

Dec 


04.05 

33.78 

0259 


94.05 

93.80 

9261. 


- 0.02 

-0.04 


94.05 

9200 

3261 


3*04 

9276 

9250 


774 10982 

t43 0,773 

38 0481 


Afi Open tatents; fist- on In prawnui day 
B ElHBOMAlaC OPTIOWS (UF^ DMlm potato ctf 100% 


Strive 



CALLS 

Price 

Apr 

May 

Jun 

9475 

0.17 

021 

029 

9500 

0.03 

0-07 

009 

9525 

0 

0.02 

022 

Esl. vgL total. Cite 3344 

Pus 11129. Pmtoua 

■ EURO SWISS FRANC OPTKMIS (U F+ 

Strike 

--- — 


CALLS — 

Price 

Jun 


Sop 

9600 

024 


022 

9625 

009 


0.12 

0650 

003 


0.06 


PUTS 


Sep 

0.19 

0.08 

0.04 


Apr 

003 

0.14 

038 


May 

057 

018 

030 


Jun 

059 

020 

038 


Sep 

0.32 

047 

067 


Dec 

021 

0.12 

006 


— PUTS 

Jret Sep 

0.07 024 

017 0-39 

028 0-58 


Dec 

048 

065 

084 


Esl Y3L aroL Cans Q Fins 0. Previous dav*s open tnu Crib 9* Pult 483 


Union 


limited 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast, Competitive Quo res 24 Houn; 
Tel: +44 71 815 0400 
Fax: +44 71 329 3919 


INVESTORS -TRADERS - CORPORATE TREASURERS 
SAT QUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON +71 329 3377 

LONDON +71 329 3377 NEW YORK +332 26M «* F«ANKHJKT+*W44«071 

FUTURES 

&0PT10NS 

traders 

FDBANBTVIENT 

a i TmtvnnvE sewce 


PFR KF.LF.Y FUTURES LEVSTED 

88 DOVES STREET, LONDON WK SSB R 
TELc 0171 829 1133 FAX: 0171496 0022 Sg 


YOUR PERSONAL REUTERS FINANCIAL REPORTER 


Currencies, Futures, Indices and the latest hews updates; 
Futures Pager keeps you In touch with the markets 24 ws a oqf. 
FOR YOUR WEE 10 DAT TWAt tWEBPHom MS 8004WTODW 




FUTURES PAGER 



TAX-FREE SPECULATION 
IN FUITOIES 


To Mi yuer toe gMe b bro pa EtBndil Bmbnder car help 
no, cafl Mdbari Many or bn kefeint on B71 WS Mil or wdie 
to ro: LG. tata Pfc, t lriri** Ito". LmOao 5W1E SER 


era&FntiireView a— 

noarra cy &^ ead. In one vahie fa money patxaga. Avaiaaa m 


RaaHiroa 

Hnancwl, 


Fifties'.- ion. 'i I '’.Tore'. .’.I ii:(eiTv.nt ! u' li-rvct tu V-t-r PC for .1 fixed ;:s! 

/3VIarket-Eye 

FREEPHONE 0800 321 321 FAX 0171 398 1001 


1 WANT TO KNOW A SECRET? m 

The ID.S. Gann Seminar will show yon how the markets REALLY 
work. The amazing trading techniques of the legendary W.D. Gann can 
increase your profits and contain your losses. How? That's the secret. 
Book your FREE place. Phone 0171 588 5858. 



TREND ANALYSIS LTD 


Baity Analysis & Tnullag IwaOBwdatkaf by Fax 

FOREX • METALS • RONDS • COMMODITIES 
jr _ _ {■* g yni ai Pbooo 01962 S7976A 
For FREE Iff ML Fax 01424 774047 


| PHCLLff^ 

SECURITIES AND FUTURES IIMITED 

Veriw Banc. 125 Ftastay PzwaoL UwkiflEC24lP4 
TeL 1*4) 171 417 9720 Fa (44) 171 417 9719 




SOVEREIGN (FOREX) LIMITED 
24 HOUR MARGIN 7RADWG FACILITY 
COMPETITIVE PFK£S 
DAILY FAX SERVICE 
Tel: 0171 -831 9188 Fax: 8171 -931 7114 

42i BeduB^un Pdaro Rd, Loadcn SWtW ORE 


SOCIETE GENERALE 
USD 300,000,000 

FLOATING RATE 

NOTES DUE 1996 

ISIN CODE : 
FR0008014633 

For the period 
March 22, 1995 
to September 22, 1995 
the new rate has been 
fixed at 6,3125 % P.A. 
Next payment date : 
September 22, 1995 
Coupon nr : 18 
Amount : 

USD 322,64 
for the denomination 
of USD 10 000 
USD 3226,39 
for the denomination 
of USD 100 000 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCIETE GENERALE 
• GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 


UNBEATABLE 

INTEREST. 

INSTANT 

ACCESS. 

At yimr newsagent every Friday. 


INVESTORS 

CHRONICLE 


THE errv INSIDE OLrr 


LEGAL 

NOTICE 


KfclUirflHS 

IN THE HIGH CtHJRT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
FLUOR DANIEL 
INTSSthMlTONAC. LIMITED 
d- 

JN THE MATTER OF 
THE COMTANEES ACT UttS 

NCfTICE IS HEREBY GIVEN ifcu > Fttiuro 
m^s an 14th Uadi 1995 ptrtaed u Hb 
M ajesty Hrah Conn of Junta tar A* 
caadniMDaa n Ibt jatookm ct Am 

at *0 abwe-rmod Cronpuy Irora II' 

Hk 494*900. 

AND NOTICE B FURTHER IHVEN kha Ihc 
nfl Pakioj, a directed U be braid be/ore Mr 
RcgBmr BucLky ailbe Royal Cairo id Josnct 
Strand, )« r » d<i WdA XL on Wtafocsdoy the 
5lh day d Apnl IW. 

ANY Creddor at SturcboMcT oj ihe laid 
Cdtnpuy den ring m amae rbc raskiaR of w 
Ojtlcf tat Ox oarronanaa of die uid redaciua 
of the dun apiot gutM eppear a» riir Imre of 
bcariag in para ra by Cooraet fra Hrepupaac. 

A copy of the said Painon wffl be [Dnuataad in 
toy wdi posoe Rsytarinf die rone by Ibc 
ondenncaboactJ Soiicnots on payment c I fce 
ropifcncd dung: tar Ibc rone. 

DATED tUs 21a iky of Marti 1995 

LronB WWsc DonTO 
(tf HoOwm VndnO 

London UCLA ZOY 

Tel: 0171 236 0060 
RdWCCV 

S*«bd»a la Ox tbem-woed Ctrafuaiy 


To Advertise Your 
Legal Notices 
Please contact 
Tina McGorman 
on 

Te(; +44 0171 873 4842 
Fax: +44 0171 373 3084 


TASactive 


To receive the first month FREE 


CALL 0171 633 1500 


Advanced udmkal analyst for Mura 

traders. Tbe acvr hrUnmtaa icrrice 

Ptrbltroed weekly by ta. Oaly £240 pro. 
Published by PWlllp Aleauroder 


THE TAX FREE WAY TO PLAY THE MARKETS* 

(Fraredre 


CITY INDEX 


Rlvro. Hw 
Tdnar CH4. Far t 


DON'T OM. RPAV: 


HT51.NL3S RAD-S 

TAX 199= 


ACT NOW 

The 1995 Bates Revaluation 
will affect your tax liability 
For advice without abliguion 
Contact Roger Dunlop 


Tit on <95 7B50 
Fax: 071491 1283 


Signal 


> Real-time U-S. & iolemaiional 
quotes on over 90,000 issues 

> As low as $9/day. Call today: 

44 +( 0)171 600 6101 


Petroleum Argus Daily Oi! Price Reports 

'Ali the spot price information you require for Gic.bSl Crude 

ana s- recants marks??, Petroleum Argus 

CALL NOW ?CI a FREE TRIAL (44 7T) 359 87i 


Futures, Options e* 
Curtmries with direct 
acass to exchange floors 

James Maxwell 
WOt 71 ’i17 1991 
Fax: 0171 



UK c* International 
Equities and Bends, 

GPRs and AORs 
Mrciuz Mehta 
Tel. 0171 7(i.' JJ77 
Fax, at 7 } aso 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Firmer close after a cautious trading session 


By Terry Byland, 

UK Stock Market Editor 

UK stocks managed to edge forward 
to a new 1995 high yesterday, in 
spite of nervousness ahead of this 
morning’s latest data on domestic 
retail inflation. However, share 
prices closed off the top, and very 
modest gains in equities contrasted 
with falls in government bonds and 
some uncertainty in currencies fol- 
lowing a sharp surge in the US 
trade deficit 

After moving narrowly around 
overnight levels, the FT-SE 100 
Index rose by more than 8 points in 
late trading as stock index futures 
turned higher. By the official close 


the FT-SE 100 had settled at 3,139.7 
for a gain on the day of 4.7 points. 

For much of the day the London 
market appeared to lack direction. 
Weakness in sterling, sparked by 
growing awareness of the narrow- 
ing of Mr John Major’s parliamen- 
tary majority, depressed shares at 
the opening- Then there was a turn 
for the better when news of a fur- 
ther slowing in German money sup- 
ply growth encouraged interest rate 
optimism. 

But there was little strength 
behind the market and a gain of 
only 2 points on the Footsie until 
the futures market took a hand 
towards the end of the day. Traders 
took a cautious view of the late 


improvement which was checked 
when the Dow Jones Industrial 
Average slipped to a foil of 8 points 
in London hours. 

Strategists commented that Lon- 
don had been helped yesterday by 
an initially calm reception from the 
dollar to the unexpected jump in 
the US trade deficit But they said 
the mood could change if currency 
markets react overnight 

Most analysts hope to see a slight 
moderation in domestic inflation in 
the February figures, which will be 
announced early in today's session. 

Few believe that there is any very 
strong case for higher UK base 
rates at present However, the death 
of a Popular Unionist member of 


the UK parliament has brought 
political uncertainty to the fore 

a gain 

Some UK political analysts now 
suggest that the Conservative gov- 
ernment may come under pressure 
to hold a general ‘election well 
before the end of the present 
parliament 

There was little selling when 
prices turned down yesterday morn- 
ing, and the market's ability to 
continue moving ahead, after only 
a brief pause for profit-taking 
on Friday, indicates good underly- 
ing demand. This week hna brought 
a series of buy programmes which 
has left market makers short of 
stock; share prices are likely 


to remain very firm as long as 
this technical situation con- 
tinues. 

The broader market was less 
active yesterday, and the FT-SE Mid 
250 Index finished a mere 0.3 higher 
at 3.407. The FT-SE-A 350 Index 
moved to a new peak for the year, 
adding 1.8 at L55&2. 

Seaq volume came to 566.2m 
shares, compared with 818.4m in the 
previous session. On Tuesday, cus- 
tomer business in equities was 
worth' £l-82bn, still boosted by the 
large trading programme first seen 
at the beginning of the week. Non- 
Footsie stocks increased their share 
of business yesterday, making up 
about 60 per cent of the total 
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Indices and ratios 

FT-SE 100 3139.7 

FT-SE MM 250 34O7.0 

FT-SE-A 350 1556 2. 
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Merchant 
banks on 
alert 


The UK’s leading merchant 
banks easily outstripped the 
rest or the market as dealers 
responded to the latest sugges- 
tions that a round of rationalis- 
ation in the sector could be on 
the cards. 

The rationalisation stories 
were accompanied by revived 
talk that James Cap el, the 
stockbroking arm of HSBC, 
may be considering making 
markets in UK stocks. Such a 
move would increase pressure 
on the existing marketmakers, 
which were badly hit last year 
by foiling bond prices and poor 
turnover in equities. 

Talk circulating in the mar- 
ket yesterday hinted at a series 
of mergers, which could see 
some of the biggest names 
merge with European or US 
groups. The rumours contin- 
ued to point at a deal involving 
S.G. Warburg as being not too 
far away. 

Shares in all the merchant 
b anks raced ahead last Decem- 
ber after news that S.G. 
Warburg, long regarded as the 
UK's premier merchant hank , 
was involved in merger talks 
with Morgan Stanley, one of 
the top US investment banks. 
They fell sharply, however, as 
the talks foundered and Mor- 
gan Stanley withdrew. 

Warburg shares began to 
move up late on Tuesday and 
rose further to close 14 higher 
at 736p yesterday, an advance 
of almost 2 per cent. Turnover 
was just short of lm shares. 


Schroders added 16 at 1510p. 
up 1 per cent 

Klein wurt Benson, however, 
took the honours in the sector, 
the shares racing up 20 or 325 
per cent to 635p in the wake of 
some determined boring inter- 
est which was said to have 
originated in the ITS. 

IC1 busy 

ICI recovered from its lows 
as PaineWebber, of the US, 
reiterated a strong buy recom- 
mendation. Analyst Mr 
Andrew Cash said: “The nega- 
tive sentiment Is being melted 
away by the very strong earn- 
ings for the first quarter. This 
company is not interest rate- 
sensitive as conventional wis- 
dom would have it." The 
shares, off 6 at one stage, 
recovered to dose only a penny 
down at 710p. 

Barratt falls 

Barra tt Developments gave 
up 14 or 7k per cent to 171p, 
leaving the stock the worst 
performer in the FT-SE Mid 250 
Index. The decline came in the 
wake of the group's interim 
results which, although well 
above the comparable period of 
last year, were slightly below 
best estimates. There was, 
however, widespread satisfac- 
tion with the 25 per cent jump 
in the dividend. 

Property company Bolton 
Group leapt 9% to 21p on turn- 
over of 5.5m shares after the 
company announc ed a two-for- 
seven rights issue and placing 
priced at 23p a share to raise a 
total of £4.7hL The issue has 
been fully underwritten by 
China Strategic Holdings, the 
holding company of Oei FTong- 
leong, the acquisitive Asian 


entrepreneur. China Strategic 
intends to take 27 per cent of 
Bolton. 

NatWest Securities was 
reported to be negative on 
MEPC, which lost 6 at 399p. 

In food retailers, Argyll 
Group eased 4 Vi to 288'Ap after 
NatWest was said to have 
downgraded its recommenda- 
tion from add to hold. 

Yield considerations were 
put forward as being behind 
the strong showing of East 
Midlands Electricity, which 
rose 19 to 630p. Man web also 
gained ground, closing 11 
firmer at 657p. 

Northumbrian Water, where 
Lyonnaise des Eaux has said it 
will bid for the company, rose 
16 to 830p. 

Channel t unn el operator 
Eurotunnel tumbled 12 to 243p 
on talk that the group may be 
forced to have another righto 
issue. 

Sentiment in London was 
also weakened by the sharp 


decline of the stock on the 
Paris bourse, where it is most 
heavily traded- The foil there 
was prompted by a negative 
review from one broker. 

News that NFC, the trans- 
port and logistics group, had 
appointed a new chief execu- 
tive helped the stock brush 
aside disappointment at the 
group's lower than expected 
first-quarter figures. The 
shares put on 4 at 169p in trade 
of 8.1m. Profits for the 16- 
weeks to January 1995 were 
down 30 per cent to £20.7m. 

Dealers were said to have 
passed on the stock that has 
recently overhung P&O. The 
shares moved sharply ahead by 
14 to 580p, making It the day's 
best performer among FT-SE 
100 constituents. Volume was 
2.9m at the close. The group 
reports figures next Tuesday 
and the range of forecasts is 
between £330m and £370m. 

BT added 6 at 391p and Cable 
and Wireless rose 3 to 393p, 
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7.18 

7.17 

731 

734 

731 

5.04 

730 

332 

P/E ratio net 

1633 

18.60 

1631 
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16.51 

2137 

3343 
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1839 
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Tor I9M/5. Onfrny Sore Mot amen computer !: Hah 271X6 2/02/84; km *OA 26ffi/40 
FT Ontnwy Bm Mm Dob Oats 1/7/S&. 

Ordinary Share hourly C ha ng— 

Open £LOO 1000 11-00 1200 HUM 1400 IMP 1600 High 
2388,8 2382.5 2387.3 238X1 2388.1 2389.B 2380.1 23309 2397.0 23992 2383.8 
Mar 22 Mar 21 MarZO Ma- 17 Mar 18 Vr ago 

SEAQ twgaftu 32.125 38,639 30.953 29.997 27.404 39.106 

Equity turnover (Drift - 1824.2 1772.9 1592.7 1614.5 1788.1 

Eqwty bvgatat - 49.275 43011 41,468 40,389 44.20* 

Shares traded (mW - 758-9 7702 766.7 719.9 600.7 

lExdudng MumM budmss aid overran unonr. 


■ London market data 


rases and taBs* 
Total Ffeas 
Total Fate 
Some 


1884815 M0* and lorn 
Total highs 28 

Total Urns 87 


; UFFE Equity options 
Total contracts 28355 

Cais 13.496 

Puts 12,759 


March 22 •Data baaed on Equity shares toted on the London Shore Service. 



*• Johannesburg 

Consolidated Investment 
Company, limited 

(-johnnies’ or the Company”} 

(Incorporated In the Republic of South Africa) 

► Registration number 01/00429/06 


Results of gene r al meeting to consider the 
restructuring of the Johnnies group 


At the geoerai meeting of Johnnies shareholders held on Wednesday. 22 March 1995, all the 
ordinary and special resolutions, as set out in the notice of the general meeting, were passed by 
the requisite majority of shareholders. The following was thus approved: 
the restructuring of Johnnies' interests: 

the distribution (“the Distribution") by Johnnies to its shareholders of its holdings in 
Anglo American Platinum Corporation Limited (“ Ample tari and JCI Limited; 

- the change of name of the Company to “Johnnies Industrial Corporation Limited” 
(“Johnnie"); 

- the adoption of share option schemes by Amplats and JCI limited; 

- the adoption of a new share option scheme by Johnnie (currently known as Johnnies); 

- the amendments to the existing Johnnies Share Option Scheme; and 

- the adoption of new Articles of Association by Johnnies. 

The restructuring and Distribution remain subject to confirmation by the Supreme Court of a 
reduction of capital in terms of Section 84 of the Companies Act, 1973, as amended, which 
confirmation is expected on Tuesday, 9 May 1996. 

The change of name of Johnnies to Johnnie will take place on the date of the Distribution, 
expected to be Monday, 15 May 1996. 

AH dealings on the JSE in Johnnies shares for the week ending Friday, 12 May 1995 will 
be for immediate settlement. 

Johannesburg 
22 March 1995 
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BUSINESS NEWS 


The essential twice-monthly, global update on the 
biotechnology industry 

B iotechnology Business News provides regular, authoritative reports of industry 
news, and identifies and comments on emerging trends. Drawing on the worldwide 
resources of die Financial Times and with correspondents in every significant business 
centre of the world. Biotechnology Business News can be relied upon as the definitive 
business analysis for this burgeoning new industry. 

Twice a month, news and significant trends, with supporting statistics, are detailed and 
interpreted. Biotechnology Business News offers objective, authoritative information 
on major issues including: 

Agriculture ■ Biological research products ■ Bio-pharmaceuticals ■ Company news 
Energy ■ Environment ■ Health ■ Infrastructure ■ Research ■ Patents and licences 
Policy and politics ■ Products and marketing 

For a free sample copy, contact: 

Financial Times Newsletters, 

P.O. Box 3651 London SW12 8PH FINANCIAL TIMES 

Telephone: 081 673 6666 Fax: 081 673 1335 Newsletters 
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with dealers saying that both 
companies could be in line to 
win important telecoms 
licences in Germany tn the 
near future. 

Lloyds Bank made good 
progress, closing 5V> ahead at 
595'Ap. and Royal Bank of 
Scotland continued Tuesday's 
rally, edging forward 3 to 424p, 
but the rest of the sector was 
largely ignored. 

In composite insurers. Royal 
dipped 9 to 290p as the market 
reacted negatively to the big 
payout made to former US 
chief Mr William Buckley. 

BAT Industries was lifted 7 
to 43Sp by press comment 
which highlighted hopes of 
brighter prospects for tobacco 
companies in the US. Also, 
Lehman Brothers reiterated its 
buy stance on the stock. 

Pharmaceuticals group 
SmithKline Beecham “A" 
eased 2V, to 521 ‘/*p after Klein- 
wort Benson moved its recom- 
mendation on the stock from 
buy to hold. But Zeneca 
advanced 8 to 894p as fund 
managers digested a 100-page 
buy note from S.G. Warburg. 

Fisons picked up 2 to I67p on 
reports of an upgrading by 
agency broker James Capel. 
Wellcome shed 2 to 1052p 
ahead of the departure today of 
Mr John Robb, the chairman 
and chief executive. 

On the whole, the sector 
leaders were pat in the shade 
by their US rivals, which were 
highlighted by Smith Barney, 
the US brokerage. 

Big UK percentage moves 
were left to the health and 
household stocks. Smith & 
Nephew appreciated 3 V* to 
165y«p, London International 
Group 4 to lOOp and Redritt & 
Co (man 6 to 696p. 

UK institutions are believed 
to have been the day’s leading 
sellers of British Steel, as 
fears that the company would 
soon announce price reduc- 
tions continued. The stock 
relinquished a further 3 to I57p 
in trade of 23m shares. 

Active profit-taking left Brit- 


ish Aerospace 6 lower at 4S3p. 
Dealers reported a two-way 
puli in Rolls-Royce, which 
shed a half-penny to lMp. The 
company was said to have held 
a meeting with institutions on 
Tuesday evening and traders 
suggested that the slow pace of 
US regulators may delay com- 
pletion of Rolls-Royce’s take- 
over of Allison, the US aero 
engine manufacturer. 

Recommendations following 
the figures pushed Bowater 6 
higher to 438p. 

United Newspapers fell 9 to 
522p on profit-taking ahead of 
figures expected today. The 
market has anticipated full- 
year profits of £140m. 

MARKET REPORTERS; 

Steve Thompson, 

Peter John, 

Joel Kibazo. 


futures and options 

■ FT-SE 100 INDEX HJTUREB E2S per ftj Index pojrt j 

Open Sea price Change High Low I 
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■ Major Stocks Yesterday 
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Year 
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FT-SE-A FledgBog 
FT-SE-A Hedging ex liw Trusts 

■ Hourly movements 
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13$ l1%UmraB 
21$ 17$ L0awM 
V X)*2 LaeBflarp 
23% 33% Lugg *$501 
*2 34 LflggPi 

19% l4%U*nian 
17% 15$ Lenor Cip 
1% $ Lade? Fsy 

2 1% LjOarteta 
9% 8%UwiyAS 

27% 24% Ubrrt* Cp 
69*2 62% LB) 

19% i8%Umlil 
41 34% LncnN 

17 iSUHiNtfa 
57 lOLonp-PIB 

38$ 32%UUi 
18% 14% men 
4% 3U8£fHf 
54% 50$ LCCkMI 
46$ 44 %LkUKCD 
99% 66% Loam 
34% 29$ upon 
4% iLonuaFtoCp 
16$ 13>4 LtfaU 
34$ 3D*j Lngdlr 

18 15% UkijvlawF 
44% 35% Loral 
28$ 25$ Laubize 
38% 31$ LoudsA. 

30% 25% Laxfi 
38$ 31$ Lome 
17$ 13$ LTV 

i% 2$ LTVWta 
35% X%Ufl« 

23$ 21% Indus Orta 
29% 26% Lukembc 
40% 31% Lmraaca 
35$ £9% Lyttaltoe 
26$ 21%L)wadlP 


mm h fib Chau Prat* 

gr H £ UB IW U* •"* ®“ 

1.48 27 17 958 »% S5 H ■% 
008 U 34 102 ^ "? 

001 01521 1672 21$ Wj* s! 

II 4170 2^8 ^1 
I® 60 13 3® Z7% a$ *% 

D® 56 39 191 11 dlW» JW» 

OBB 00 35 19 137% 13tt» 1»$ ■» 

0® 29 9 24 21 20$ 20$ ■% 


- L - 

21840 3% d3$ 3% 

115 50 ZZ SM »% 30% »% 

Z7 8495 5*$* 52% 53$ 

0.10 04 32 143 25$ 25 ffi$ 

D0B 25 14 59 28 37*2 S% 

104 80 15 29 19$ 19% 18% 

000 1.7 1* 257 17% 17$ 17% 

17 ® 5$ d5% 5% 

020 10 16 1534 17$ 16$ 17% 

048 31 19 330 12$ 12% 12$ 

056 29 13 30 *9 18$ 19 

006 2.4 15 St 36% 35$ 36$ 

044 1.9 15 T46 23% ? 

072 10 U 637 41$ «% 41% 

000 11 SMEW 18$ 17$ 18 

OlO 00 B 284 17 '0% 10$ 

0 738 it .’a A 

4 116 1$ 1$ 1$ 

096100 1195 U9% 9% B% 

00! 20 22 882 u27% 27% 27% 

258 3.7 17 ®21 u7U% 70$ 70% ■ 

040 2.1 15 5387 19% 19$ 18$ 

1.72 40 14 607 40% « 40% 

006 60 SB 18*8 13$ IB 

500 91 ZKJQ 54$ 54$ 54$ 

25 1430 34% 33% 33% 

045 19 14 7U32 15% 14$ 15% 

01? 12 7 10 3% 3$ 3% 

096 18 8 7023 54$ X% 53% 

004 10 20 685 47% 47% 47% 

1.00 10 19 1090 99 97$ 97$ 

03T 10 IJ 82 33% 32$ 32$ 

0 1® 2% 02 2 

1.78 111 6 4267 13$ 13% 13% 

1.12 14 13 129 X 32% 32$ 

OM 12 18 371 17$ 17% 17$ 

000 1.4 13 1938 43% 42$ 43 

116110 2 27$ 27$ 27$ 

024 07 5 021 36$ 36 36$ 

050 2.0 713657 25% «B4$ 24$ 

018 00 23 4726 34% 33$ 34$ 

1011235 14$ (13$ 13$ 
32 3 d2$ Z$ 

092 27 12 3791 34% 33% 33$ 

0® 11 14 348 21%d21$ 21% 

1® 19 18 247 26*2 025$ Z5% 

0.45 10 Z2 487 33 32% X 

19 96 33$ 33 33% 

090 IB B1X1 24% 23$ 24 


I 10% 6% MACcm 1091648 10 9^ 

62$ £5$ MSA Inc U4 20 10 314 62 01*1 

18% 15% MOI ON 49 13 095 18% II 

5$ 4$ MDCHMCS 008 16 5 29 5$ 5$ 

I 28 25$ UDUHes 1® 6.2 12 X »$ 2&3 

3 9%W5CMitex 0.78 30 1006 u9 8^ 


GlffSORlAi 048 70 9 529 U6% 8% 


15$ 13% WSFwp 
29% 22$ U&M G rand 
3>$ 14$!toFtB 
17% 15% MagmiC 
14$ i2%Hagne&K 


0® 50 17 K 15% 
17 2845 28% 
10 502 14$ 


15$ MafeysaF OX 01 


| 33$ 29*a Wnckr 0® 1.7 23 811 33$ 33% 33$ 4-$ 

24% 2t Mdtwc 1® 4.11® 181 24$ 24 24% 

31$ 27*2 MancrC 009 03 21 277 30$ 30% 30$ ■% 

32$ 24$ Uzssnwr 012 04 28 51® 32 31% 32 f$ 

2$ 2% Mania lob 020 70 43 88 2% 2% 2% +% 

9% S$MRWe 1® 203 28 696 9 8$ 8$ 

24$ 22 Unde PI 27011.1 X 24% 24% 24% 

55% 31*2 Mnca 1® 10 20 801 53$ 53% 53$ +% 

25$ 20$ MraMer 1® 4.1 15 3284 24% 24% 24% 

6 5$ Umns O0B 1.4 10 « 5% 5% 5% *% 

20% 1T% Man N 0.12 OB 13 811 19% 10% 19% 1% 

34$ £7$ Menu 028 00 24 1735 34$ 33% 34% -$ 

35 78$ SUsttHd- 2® 15 15 301 82$ 82% C$ 4% 

26% »%UTO® 11 12 ffi$ 25*7 25*2 -% 

26% 22% MaSeoC 0 72 2 0 20 4347 25 24% 25-% 

13% 11% MascnTadi 012 1.0 2 90 11% 11% 11% 

7% rMessmraPt 064 80 14 u7% 7% 7% >% 

31% 29% Stuped 2® 92 8 9 30% 30% 3} J. 

16% KMa£a 14 X 16% 15$ 15$ •% 


20% 17% Man W 0.12 OB 13 

34$ 27$ Menu 028 00 24 

35 78$ MstWci. 2® 15 15 

26% !4%Mstdal 11 

1 26% 22% MaseoC 072 29 a ■ 

13% 11% MaseaTadi 012 1.0 2 

1 7% FMasnusPt 084 80 
31$ 29%6fcs=nd 2® 92 8 

16% KMaSd 14 


1S^101% ttessnU 1.07 07 95 2914 


23$ 19$ Mam 


024 1.0 201252 


35$ 2S%IfctMd 
56 46% MeonOg 
72%X%E«3n«H 
39$ 31$ McKean 
55% 40% MsadCp - 
24% 22%MeesuiB 
32% reuedtrud 
7i 52% Marne 


35 30% Marie 
9% B%ttaito* 

46 39% Merest 
44$ 36%Atartr 


18$ 12%Mtocuiyfti 006 2-2 23 1756 1 

26% 22$ 6M9i 040 10 ZI 130 2 

44% 34% Martyn 092 21 9 9263 4 

:$ $MtoryfioM 005 50 0 841 


5% 4% Men 2 5028 u6% 5 

3$ 2$MatadTd 0.40107 15 W u3$ 3 

10 9%Maetektoc 11 9 9$ fl 

40 43 MetrO. 80 3® 01 Z® 1148 

23$ 10% Mexico Fd 002 50 3 1705 12% 11 
7% 8$MH 7 1® 7 B 

3$ 2$ MckutMT 0® 10193 287 U3$ 3 

77% 42% AtonTdeft ore 03 I3WBZ7 75% ‘ 
7% 3$ MdAmUMa 0® 05 B 1033 4% 

8% 6% MdAndl 00811.7125 3 7% 


3$ +$ 
74$ -% 


8% 6% MdAndl 00811.7125 3 7% 7% 7% -% 

55%45$MUpr 060 1.1 25 158 0% 55% K$ -% 

56$ 50$ MM 1.® 13 10 4078 67% 58% 50$ -$ 

25*4 19$ Mtpgr RB* 1911980 u25% 24$ 25% +% 

17 14$ M&ttEnA 046 20 10 34 16% 16% 15% +% 

18$ ISMUdEnB 053 13 143 18% 18$ 15$ -$ 

5% 3% MM top 31 226 4$ 4% 4$ 4% 

24$ 20$ Mtaub Bk 007 13178 n® 23$ 23$ 23$ 

90*; 82$ Mart 140 30 20 7894 &9 88$ B8% 4-1 

11% 6$ MatoCUtor 6 BB 8 7$ 8 +% 

10 B%MMtti 020 21 24 22 9% 9% 9% -% 

13% 11% MoridMn 0.18 1.4 13 45ul3$ 13$ 13$ 

60*2 66$Mnanto 252 13 14 1067 78$ 75$ 7G -% 

8% BMwtBta 079124 1 112 8% 6$ 6% -% 

24*9 22% MontwxaPD 1® 70 71 237 22$ 22$ 22$ «.% 

18 15$ Monown SI 105 80 8 67 17% 10$ 17 -% 

19% 17$ Mta* top 094 5.0 15 887 18$ I8*z 18$ -% 

65% 56$ MrgnJP 3® 51 9 48® 59$ 5B*J ffl% 

9% B%MapwGMn 1.1BY27 1® 9$ 9% 9% 

68 61$ M-gsnJ 1 PI 5® 7.5 5 67$ «% 68$ 4$ 

15% 11$ Moqpn Ktp 032 21 7 448 15 15 15 *% 

6% 5% Morgan ft 26 07 9 5$ 5$ -% 

63% 57$ Mfjma 108 1.9 15 Z1X 66$ 85% 86% -$ 

13 8% MonKn 0® 120 8 4935 8% 06% 8$ 

30$ 26*4 MTOi 0.44 10 15 4301 Z7% 26% 27% *1 

64$ MUhtt 0® 07 2032950 54% 53% 54$ +$ 

$ %M%&Heal 0 41 A A i 

8% 7% ttrtoDp OX 70 13 B% 8$ B$ 

9$ 0$ MnPirtT 072 70 IX 9$ 9% 9% 


6% 5% Morgan ft 
63% 57$ MfcnSl 
13 6% MonKn 
30$ 26*4 MMi 
84$ XMUta 


84$ xunia 0® 07 2032950 54% X% 54$ 
$ %H%&Real 0 4i A A i 

8% 7% ttrtoOp OX 70 13 B% 8$ 8$ 

9$ 0$ MnPnCT a72 70 IX 9$ 9% 9% 

9% BMunfctodk 065 7.4 40 B$ B$ 8$ 

11 9$MMMnei 0.7B 7.1 2® 10% 10% 10% 

45% 40$ MrpdyO 1 30 12 17 847 41 <140% 40% 

i:$10%MwsLE 022 1.9 12 29 11% 11% 11% 
33 24$ M*n Lata 020 00 25 3715(133$ 32$ 33 


«$ 59$ NCHCOrp 

54% 46$ HACCQ 
35% 33 ftacoCfl 

21 i8%mbiib 

14% 12% MHD1 
51% 44% Naertk 
37$ 34$irwkk«M 
® 38% Nat Man 
Z7$ 25$ MOO 
18% 15$ NIDWi 
4% 2% K&Edum 
28% 2S Nat Fort 
0% 39$ (UftadP 

27% 

V7§ 12$ ItedT 
53$ 51$RMfetaG 
32l a 27% mta 

27$ 22%NMMrtlEq 
2t% i9$NeuaaPw 
4% 3$ New Am HI x 
19% M%KngBu* 
34$ 30% 

12$ ir$Nw*G7nan) 
23$ 21% New J9)fts 
27$ 79% New Ran H 
21$ 19 KYSCG 

25% NiwU 
14$ 1Z% Hownrt 
39$ ji$*mnrtS 
42% 33% town® 
19% 14% Nwastop 
40% 36$ MggM30 

IS" 

77% ®$ NtoB 
32$ 29$l$acahd 
13*2 U$ «. tad 

27% 21$N0MaAf 
6 5%Bgrai£ 

35 29%Nmfi1 
7% 3% Norite 

6B%n%N««£ 

®% 35 NorakHySr 

11% 9%Rom*lnc 
15% 13% nm Fork 
iffi$ 7% NEW 
24$ 21% NEW 
45%«$NSPw 
3s$*$m j* 

U % Ncrtigrtn 
®% 39$Nriap 
27$ 25$ IMm ft# 
Z8$ 

& 7%te« 

9$ 7%Nu*Bn 


120 10 15 477 62% ffl% 62% 
0® 1.3 10 35 52$ 51% 52$ 


25$ 20% 

19% 19$ 
4% 4% 


on 1.3 10 X 52$ 51% 52$ 

090 29 35 122S 33% 33$ 33% 

0.72 17 Z7 87 19*4 19 19$ 

are zz re rsas i«$ w% u$ 

1«U1 6 6731 48% 48% ®% 
275 70 14 IX 37% 38% 36% 

202 60 8 « «% 4g 40% 

1 28 4.7 10 15 01 27% 27% 27k 

030 1.7 27 343 1B% 17% 10% 

X 2® 3$ 3% 3% 

1.58 50 13 492u2fl% 28$ 28% 
1-95 40 13 106 41 40% 40*2 

8 3084 17% 17 17% 

1.12 40 15 7® 27% 26$ 26$ 

31 42 10$ 10% 10$ 

MB OS 24 BID 30 35$ 3D 
11 1332 T2% 812$ 12% 
500110 30 u53$ XV 53$ 

102 40 9 714 30% 30$ 30% 
020 1.4150)1056 14$ 14 14$ 

n 404 28% 25$ 20% 

1® 81 10 707 19$ 19% 19$ 
■ 004 120 706 u4% 4% 4% 

am 43 14 154 18$ 1B% 18% 
2® 70 10 545 31$<nO$ 30$ 

' are 2.7 300 12 11% 12 

UB 09 11 127 21% 21% 21% 
IM 14 18 3a »$ 21% 27% 
1.40 08 B 390 20% 20% 20% 
0® 10 19 482 24$ 24% 24$ 
0® 2.7 34 134 14$ 14% 145, 
0® 12 K 570 39% 09 09 

0® 1.9 B 2351 41% 40$ 40$ 
0® 05 15 6069 18% 19$ 18% 
3® OS 4 u40% ® ®% 

T.1Z 8.1 13 3183 I3$rff 3% 13$ 
1® 1.3 IS 2644 74% 73$ 74% 
1.58 5.1 12 537 31% 30% 30% 
020 10 27 270 13% 13% 13% 
Olfl a« 97 BM 25% 2S$ 25% 
028 5.1 16 1244 5% 5% 5% 
300 08 13 34% 3d 34 

112 421 3% 3$ 3% 

208 12 1321® 66% 95*4 65% 
0.46 U 23 Ml 38% 36$ 38$ 
0.10 10 7 S 10*2 10% 10% 
a® 20 12 101 16*4 15% 15% 
44 4® 10$ 10$ 10$ 
1.76 80 91074 Z1%tei% 21$ 
204 8.3 12 704 43*2 0*3$ *2% 
035 09M3EW 37 % 30% 

1® 14 S 1887 48% 47% 47% 
1.70 60 13 7027% p 27% 

OH 14 70 1«3 25% 24$ 35 

002 IB 9 809 8% B% 8% 

9 1388 8 7 $ 7$ 


m tmOKk «* 

25% 23$ Now*® 

15$ 13$ RuGaMBi* 1-® 

59% 50 Nucor Cap 

16% !4%>M0ro 

15 13»»tot J® 

12 11 NuwwClx OH 

12% 10$ Biww Ml* OM 
15% 13%*wmllO* MB 
10% 10%lu*anNM* Mf 

16%14%M«aiNl»X 1.13 
15 MNuwanPfY 1 ® 
14% 13Nu»«lPI* J* 
18% 17% Nym&gK D.« 

41 35%N)nK 136 


I » 

108* MSk 

i 53 24k 
71 14% 
11671 52% 
I 35 »% 
41 14% 
1® 11% 
m 11% 

153 14$ 
33H10V 

in 16% 

270 14%. 
104 74% 
I 3 18 

13083 40$ 


tM 

Low QgaM t*m 

94% 34% +% 
14$ *4% 

51% 51% +$ 
15% 15% •$ 
14$ M% , 
11% 11% -% 
11% H% , 
14% 14% -% 
10% 10% +% 
16 « -% 
14% 14$ i$ 
14% 14% -% 
18 18 
39% 40% +% 


8$ 6$ OHM Cri 
28% 32% 06k mu 
27% 3l%0rtnmdtt<008 

71 IBOecMP I-® 
26% 32$ OftaOepOl 

21% 18% OflOdl l« 
S1% 1S%tWtH 1^ 
53 47%0»«4.4 4.® 

53% ® OMo£4.B8 4S6 

X 75% 0N0E7J4 704 

W % 790M9E738 7® 

36$ 32% (Mart G8£ 2® 

54$ 48% 0H% 240 

35% 30$ Ototon W 

53% 40% Qnshare 03) 

55% «% ttw*" 

15$ 12$ DrCkto Lkl 0® 
18% 17% TO* 1-12 
24% 1B$ OppartfiCep 100 
10 9%0ppartiM5 OH 
7% flVtowriM 062 
8$ 0% Orange Cp 
33% 31$ Orange Efcfc 2® 
17% 14% OraOtnErt 008 
37% 34$ Ortnt Cap 080 
13$ 9% OryxEn 0® 
22 19% OHRMM 0® 
23$ 19$ OYaSrt 0® 
14$ 13% DwnU 018 
3S 30$ OiwrssC 

72 17$ OkUd M 0® 


18 413 B% 7$ 7% 

10 402 25 24% 24% 

00 T7 471 27$ 2S$ 28$ 

40 56 4345 20% re% re% 

35 4374 24$ 24% 24$ 

60 12 928 20$ 19% 31 

70 10 1197 » 19% 20 

as 5 a% 51% S1% 

80 2 52% 52 S 

ao 17 w*2 ra ap 

90 zimuB1% 81$ 81$ 
70 11 164 33% 33% 33*2 

40 13 315 50 40% 50 

10 19 528 38% 32$ 33% 

04 44 383 a»% S2k »$ 

20 17 778 B5$ 54*2 64$ 

14 11 72 14% 14% 14$ 

00 W 134 17$ 17* 2 17$ 

&8 It IB 23% 22$ a% 

90 154 9% 9% 9*2 

80 IK 7 ft 7 

24 29 6 5$ 6 


11 12 102 J1$ 31% 31$ 
30 2S 290 15% 15% 19% 
20 7 172 34%d3*% 34% 
14 17 3617 11$ 11% 11$ 
20 7 758 20%tf1f% M% 
30118 836 20 10% 19$ 

1.4 H 923 13% 013% 13$ 
2D 1158 34$ 34 34% 

30 5 27 20*z 20% 20% 


39% 34% PM 
3ft 34$PP0h 


14$ i3%PacAmtos 1® 80 47 

24% 10% PacScfcn 012 00 23 1® 
19$ IBPcdQ] 1® 5.7 12 2245 


- P - Q - 

ire 30 B w 35$ 35% 35*2 
1.16 30 14 1718 30$ » 36% 
0® 19 5 2Z1 6$ ft ft 


19$ IBPcfcp 1® 5.7 

24$ ZIPacEU 108 50 

2S$ Z4$PacGE 1® 7.9 

31$ rePTato* 2.18 7.4 

18% 14%MnaW 0® 30 
21$ 10% Fid 0.42 20 

23$ 18$P&nh£ OH 30 
38% 28 Part 0*1 0® 10 

ft 4% Paid* 

«$ 4f*2 Pmwm 1.00 Z4 
1% UPamckPt 
0$ 2$ RMoiGrp 
27% 24$ PUCo&i 1® 00 
57 50$ AntfL45 4® 0.1 


1® B0 47 14% 14% 14% 
012 00 23 1® 19$ 19% 19$ 
1® 5.7 12 2245 19 10$ 19 

108 50 12 791 24% 24% 24*2 
1® 7.9 11 8329 24$ 24% 24$ 
018 7.4 ID 8552 29*2 29$ 29% 
0® 10 » 2414 18% 15$ 1ft 
042 20 23 3722421k 21$ 2F% 
DH 30 14 1418 22 21% 21% 

0® 10 12 72038$ 38% 3ft 
8 5H 4$ 4% 4$ 

1.00 Z4 IS 3534 4?-% Hl% 41% 

1 re 1% 1% 1% 
12 291 3% 3% 3% 
1® 18 13 9415 24$ 2ft 24% 


- _ 28$ 26% +1% 
10 502 14$ 14% 14% •% 

9 3068 17 16$ 17 +$ 

38 328 14% 14% 14% -% 


46 39$ Pew*) 
20$19%Penrf>L 
30 27%ftncm 
4ft 42$PmOI 
27$ 24% PeopEn 


3 S*2 54$ 


1® 40 11 2392 Urtft 44% 44$ 
107 80 13 905 19% 1B% 19% 
2.20 7.7 13 18 29 38% 28$ 
3® 03 7 712 47% 47 47% 


1® 7 A 14 213 


iWBojbM 017 00 2514811 


4$d24$ 24* 
32 30$ 31 F 


ft ft 4% 
1ft 19% *k 

33$ 34% -$ 
82% 82$ 4% 
25% 25*2 ~$ 
24% re >% 
11 % 11 % 

7% 7% ft 


35$ sown 

IB 15%PNW 


Z7 ft 
17$ ft 


I 36$ 33UZK3PI4 4.00 110 154 34% 33? a 33$ ft 

I ft IMzksE 0® 7.4 10 1232 ft 5% 5% ft 

15$ I3M3XWD 13 48 14% 14 14% 

3r%r$61Z)0S 1.14 30 11 7422 36$ 3ft 38 4$ 

! 17% 14% U2jag 050 30 11 2201 16$ 16% 16$ 

1 S% 22%imcnp OH 30 173072 28% 20% ft 

24% 21% UcOaMry 006 1.6 15 120 23$ 3% 23$ ft 

3l7 a 27$ McCrran22 20D 71 15 31$ 31% 31% 

29% Z7$Me0ma2.6 260 90 3 29 29 29 

13$ micro tm 032 23 10 3 13$ 13$ 13$ 

35$ 2S%MdHd 024 07 2011676 35% 34% 35 ■$ 

56 45% MeonOg 080 1.4 11 1B35 SB 5S*z 5S$ ft 

72%63%teGn«H 2® 14 17 319 71% 71% 71$ ft 

39$ 31$ McKean 1® 20 61452 39 38% 38$ 

55% 48% MaadGp ■ 1 X 1.9 34 2388 53$ 52% 52% ft 

2*$ 22% Measunnr 044 10 751876 23% 22$ 23% *1% 

32% SOMsatrurt 207 80 131144 30% <00 30 

7l52%UOmc 041 06 204014 70*4 80$ 80$ -% 

28 21% Maasa Op OS) 20 12 54 B$ 23 23% ft 

39$ 30% MaSnSk I® 4.7 15 1529 38% 37$ 38% ft 

35 30% Marts 102 4.4 1223T7 M$ 33k H$ ft 

9% B%Mmtn* 098107 78 0 8$ 9ft 

® 39% UertSI 102 24 14 OH 42% 41$ 42$ ft 

44% 36% Man* 1® 27 1025193 1*05 44% 44% -% 


41 33$PTOtoo 072 10 1B150BB u41 4ft 41 ft 
2S% 2ft Wren 0® 23 18 >319 29 30$ 29 ft 

13% 10$ PBrtdna Rn 100 90 11 46 13$ 13 13% ft 

4$ 4%PanntanBB 0.19 O 13 164 ft 4% 4% ft 

11% 10$RarDDnig 21 « 10$ <no$ 10$ 

28 19% P» he 006 1j4 22 101 25% 25% 25% 

27% 24% MRUS OH 24 39 37 27% 2ft 27 ft 

22% 18$ PutrlB ore 1.1 35 821 10 17% 17% ft 

88 74%Mrar 200 24 20109X1®% 88% 87% +1 

63 5I%F”M00 1® 00 14 902! 54 5B% 53$ *1$ 

19$ 17% PiaStdM 1.12 60 13 X 19 17$ 17$ 

OB 55% PIMor 3® 50 12215M 68% 6ft 66% -% 

34% 29$PI«BpiS 8 5X0 32% 32% 32$ -$ 

35$ aonan 1.12 az » 4072 35$ 34$ 35$ ft 

IB 15%PMVH 015 09 15 128 18% 18% 18$ ft 

20% 18$ HadmonHG 1.10 54 14 332 020% 20$ 20% ft 

10% 8% Fieri tap 012 10 82 470 10 9$ 9% 

10% 9%ngrURB 012 10 141 79% 10 W 

9% 7$ FUrrinnP 006 OB 9 « 7% H7$ 7$ ft 

18$ 16%PtacoAd( 0® 04 15 74 17$ 17$ 17$ ft 

Z1%19%PkWCp 0® 40 9 1194 21% 21 21% ft 

25% 22% Plait 2.125 2.12 80 8 25 25 a ft 

11% ft nmerFW 0.15 1.4 4 28 10% 10$ 10% ft 

l3$l1%Ptarin 1® 80 SB 13% 12% 13 ft 

res 251 PMwy212 2.12 07 OOO 11Z68 268 268 

37 30m*lB 120 13 16 987 36% 35 36$ 

27$ 23$ PtBfe 020 07 12 1713 27$ 28% 27 ft 

23% IftPkurnta 030 10 51 5037 22% 22% 22% 

24 21%PWmP« 004 1.0 33 X 23 22$ 22% ft 

70% 7%l%) taffl 22 37 ft 8$ 8% 


70% Tartars 22 37 ft 8$ 8% 

24 10% Ptan Crank 1.72 70 9 351 22% 21% 22 

21$ 17n)ton 0.12 07 a 258 17$ 17$ 17% 

25$ 21%PNCBk 1® 5.7 01141 24% 34% 24% 

19% 18R)0Bfted 012 08 23 11 38 19% 18$ 19 -% 

34$ 29 COM 0® 10 133009104% 34 34 ft 

4S$ 37$ HcjMi 971883 45% 44$ 45 

54$ 45% toytom a® 07 23 401 54% 54 54% +1% 

!S% IBhPVm&ni 0.78 40 13 IK 18% IS 10 ft 

13% 11%PwtoetoC B ® 12% 12$ 12% ft 

<3% 10% Part«M F 0® 04 S2 13% 13$ 13$ ft 

45% 32% Portal Set 1.44 30 20 3550 44% «% 43$ *1$ 


44 37%P»<l 1® 18 24 299 41*2 41$ 41$ 

20% 18% Pi®P 1® 00 10 7® 18% 18% 18% ft 

23% iftftak 002 1.4 15 7010 22% 22 22% ft 

S 19% Rnciatol OH 10 16 60 23% 23 23 

4«$ 39% Phnwt 0® 10T2S75D 42% 42$ 42% ft 

24$ 21$ PTaCln 044 TJ 19 147 24% 2*% 24% ♦$ 

14% 12$ Piknrt 22 249 13$ 13% 13$ 

!] APitowMou* zmxu 0 94 {J a » -A 

70% 60% Pm* t® ifl a 7W1 98% 68$ 69% 

41 34$ PlgnorOl 022 OB 13 3® « 39$ 39$ 

7$ 6$ PrptorW 006 39 5548 ft 6% 8% ft 

36% 30PIWIM 28 2251 35% 36% 35% 

19% 16% prep TV Am 1.15 e« 25 1308 T7 ift 17 ♦$ 

3$ 3$ Prow St x 002110 101 X$ 3% 3$ 

®% 42$ PWU 1.12 24 9 44 <7 46$ 46% ft 

24% 21%PnrliB 0.72 30 6 505 22% 22% 22% ft 

38% 30% Prwto 0® 25 11 808 36 35% 35% ft 


018 Prod HOC 016405 1 


® PbSanrt® 4® 80 
86Pti5w*7® 7® 02 
SlPUSwrCrt 7.15 80 
2SPTOEG 216 7.9 


i n n a 


14% 12*0 PbSttMMK 
2% 1% Pltfchar 
21% 20% PugraS 
36% 30ft PtdUP 


4® 80 Zi 00 49 49 49 

7® 02 >50 90 90 ® 

7.15 80 z70 U86 84% 86 

216 7.9 9 48® 27% 27% 27% ft 

13 901 12% 12% 12% 

1 ® 2 % 2 % 2 % 


1H 90 12 1383 20$ 
OH 1.5 14 98 38% 

OH 1.0 10 519 23 


23% 20% Pldto OH 1.0 10 519 

9% B% PidrmOrtJ « 072 7.7 1® 

9% 3*2 PltaSrteWx 075 73 57 

7% 7 PtairWIG* » 060 Of 4® 

13 11% PunrataA- k 0® 7.6 130 

10$ B%PubBinMnxa76 75 84 

7% ftPimrttatoia® 85 226 


7% ftPutonrttatoiOX 85 . 

B 7%PuunmM3t*0W 90 205 7$ 7% 7% 

7% 6%PnknPrani a® 9.1 ex 7$ 7% 7$ ft 

36$ :ft OTOO 1.14 3.5 23 0768 M% 32$ 33 ft 

15%T3%0urtuSI 0.® 2.6 26 154 13% <113% 13$ ft 

23% 21 Quana a® 2.7 19 92 23 22*2 22% -% 

26 22% DiwkVtd D 100 87 19 IIS 25$ 25% 25% ft 

12% iZOtadUdP 100 H0 147 12$ 72% 1?$ 

29% 28$ Oumtar 1.14 d.l ZZ 11® 28% 27% Z7$ ft 

35$ 27%0**fn) 058 7.8 9 134 34% 34 34$ 


20% 20% ft 

m 33 ft 
!2% 22% ft 
9$ 9% 

3*2 9% ft 
7 % 7% ft 
12% 12% ft 
10 10% +% 


8$ 5% HJH W) 

S37 g 20%RUtop 
12 9$ ROCTertww 
4% 4% RFSRtaTy 
25*4 21% Ralcarp 
50% 43*zFSarf> 

41 $ 34$ Fkawnm 
18 13$ RjyJamsaF 
72% 62% tofthn 
49$ 45RusUmDA 
B 5%tedBaua 
10$ l4$RraEsflF 
9% 6% RacognttEq 
39% 04$ N MM 
5*4 4% Ratanoi 

3S% 33% Haiaw 

29% 7ft Pacta Aim 
44$Repri>»7 

16$ 12$ HsxStr 
13% 9 Arcane Cp 

a% Z2% PuyiflA 
56% «%fir*rt«U 
17% II RhmePADS 
42% 35% RhomPRor 
20$ 22% IVtoAM 
5% 3% IWITt 
20 21 RotartHal 

Z) 20$ RocrtGE 
6% 5 FtaMIQP 

39% 35 Hckwk 

4% 3% R ndm A n e m 
S9% reRonmH 
9%firo 

5% «%itoanTO> 

ZJ Eftotan 
14*2 11% RottroTrL 
6% S%R»wn 
2ft 3%teBkScri 
117%107$ Routed 

1*%ii$RojwM . 
34$ 27% wraid 
21$ 18$ taut* 

14 iSRusTOrnu 1 
31$ 27% HussCg ! 
15% II Rad 

23% 21RWBS I 

15 13% Ritaad On 1 


9 1420001 118$ 
5 28 41 23% 

4 640 10$ 

3 BT 1® 4% 

15 652 24% 

5 28 3147 49$ 

6 « 1181 40% 

3 9 1® 16% 

1 15 1378 72 

4 23 1345 47 

19 554 7% 

3 14 B9u16$ 

3 SS9 6$ 

7 rl 2805 34% 

1 13 T3S &$ 
MO 790 33% 

5 14 4M 27% 
t 8 470 49$ 

10 5D6 13% 
5 419 II 

1 17 344 ii28% 

I X 4298 47% 

) 2 17% 

1 17 492 42 

I 49 1357 25 

2 94 3% 

27 202 re% 
i 11 279 21% 
MO 703 6$ 

I 13 13® 39% 
a 38 ui% 
114 1222 54 

74 347 10% 

) X 976 5 

18 301 28*2 
I 14 ISO 12$ 
23 4501 6% 

97 06$ 

i 21 40X 117% 1 
62 11% 
i 23 1504 33% 

» 13 378 19% 
® 279 12% 
14 382 28% 
22 ® 15$ 

! 11 I0« 22% 

11 114 14*2 


1 6 i* s i» 

I 23% 23% 

l 10% 10% 

l ft 4% 

I 24$ 24% *$ 
1 49% 48% -$ 
I 40% 40$ 

I 16% 16% ft 
1 71% 72 ft 

' ■«% <6% ft 
1 7$ 7% 

16 16% ft 

1 6% 6% 

d34 04 -% 

5% 5$ ft 

U33% 33$ ft 
27% 27% ft 
4J ®$ 

12% 1ft ft 
10% 1ft ft 
28$ 28% 

48*? 47% •*!$ 
17$ 17% 

41$ 41$ ■% 
24% Z«% ft 

A A A 
t % S 

38% 30% ft 
3% 4% ft 
53*2 53$ ft 
10*4 10% ft 
ft ,5 ft 
2fl 26% ft 
12 % 12 % 

Sj ft ♦% 

25% 36$ +$ 

118% 117% ft 
11 % 11 % -% 
33% 33% ft 
18% 18% ft 
diz 12 
a% ®% ft 

15$ 15$ 

22% 22$ ft 

14$ 14$ ft 


47% 47% 
27 27% 

24$ re 

s a 



17$ 13$ SATORr a® 

8$ 7$sa»uscpsre 

®%2S%SPST« ire 
10% 9% Same Rrtk 083 

?»% i7%Suacara ore 
28$ ;<*5ade6HSe 
17$ 14%SIWQ ore 

®®%Sahnv 
9 7%Satawa)W66 
H 53$ CUkPhkt 020 

33% 27% SUasLtf 104 

31 ®% 1.60 

5% 3$ SdtontCni 
38 32$ Sails Ida* 1.45 


53 56 48 15$ 
26 17 401 7$ 
M 4 1 20 29% 
81 3 3 10$ 

1.0 30 379 19$ 

16 248 25$ 

ZI 19 893 17 

17 2194 34^g 

0 3 44 23 62 

5.7 11 B 32% 
02 10 706 50% 
16 BOS 3% 
4-1 7 2179 38$ 

Continued 


15 15$ ft 

67$ 7$ 

29$ 29$ -$ 
10 % 10 $ 

19% 19% ft 
34$ Z 
18$ 17 ft 

^ M is '** 

61$ 01$ ft 

32 32$ ft 
49$ 49$ ft 
3*2 3$ ft 
«% 36 ft 

on next page 
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FINANCIAL TCVUES THURSDAY MARCH 23 1995 


4 pm absa MattiiSZ 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4 pmdosaMaittt 22 


U*b tavsac* 


tvj. w a» 
®* ' E TSB* 


I 


W IMM 

Continued from previous page 

ll*B IDbStoomaiBr 03a 3.3 3 «s life 

40ft 32% Safenm 064 I.B B 1150 safe ml? iUl 

ZI%l#bSUDBtt 156 V7 » sS 2 d2 §£ £? 

io e&nbfssfc ais iGiezisa? 9% a2 

a 2101 m, iii s ^ 

7.8 9 n 36% 36 » 

0.10 a* 71 2452 Z?fe 22 s , 223. 

262 , 271 , 

1J0 03 10 9977 15^ *154 15% 

29 782 <7% <7% 47 
2.04 2J 15 71SI 78% 76% K 
150 21 25 4795 56% 571* 58 . 
0-24 aa 20 1271 31% 30l> 3,4? 
_ 8 29 10 9% 9% 

006 02 30 2034 24% 23% 24 

aiD 06 12 4 18 177. ,g 

060 0 9 24 4284 u88% 85b BB% 
0*4 14 191203 32ft 30% 31% 
" 209 15% 14% 15% 

1 14% 14% 14> 0 

£ 


12% BSFeSil 
36% 33% SfWPOB 
23% 17% SanFsP 

Z7% 24% SaraLas 069 25 55 5677 27I 
45% 41%SesmiOj»p 2 SB 7.0 12 510 4|T 
16% 14% Scjxxp 

11% B% SowkA 
48% 42% SttmrflP 
79% 71 Satan 
59% 50% Scribal) 

32% 22%SchrattC} 

10% 7% ScndEer 
24% 17% Sewn 
18% 16% Guaua n 
87% 67% SCOT 

32% 26% Safe 

21% 14%£cudMAzF OJC 01 
9% 8% ScukhttEuF Oig i.B 

14%13%SsteSea 870 U 9 *! ,«•» 

1.48 08 10 H I4< 

7 2689 26% 25% 26 

180 1,9 J5 2681 31% 31% 

19% 15%Ss4jj£n 302 1096 18% 16 16% 

45% 35% Seated A* 23 130 44 ' 

5E% 44% Start 1.80 31 16 79Q0 sift 
12% 10% SaOpm Scl 1 094 6.9 35 12% 

35% 27% Sensor™ 032 07 24 2443 30% 

31% 71% SequaA 060 12 10 87 27% 

35% p Small 050 tfi 16 12 30% 30% 

29% 26% SenCp 044 1.6 18 2004 28 27% 

25 21% Sxttsb 0.96 4X1 13 2B1 ' ' 

S% 4% S te tel BB t 81123 

17% lZShewIM 030 2.4 2816534 
28% 16% Shawnun M 088 34 10 657B 

— 7% sere* w 028 2630 a 



69% 64% jjheflr 
34% 32 Show 

13% 9%9ionejQ 
15% 13b9ntena 
21% iBb Stars Pae 
8 % G%agnMop 
20% 14% Signal Or* 
36 29%sacw& 
11% 10 Staler 

' 5% State 
17Skift» 
4%SLMl 


A 

k 

14% 


2% SmOhCorp, 0.10 16 23 


244 IS 23 182 . 

064 1 5 15 1168 34% 331J 
6 4507 9% 9% 
0.10 07 14 510 15% 

1 12 07 77 100 19% 

2 16 7% 

1.00 50 7 1825 19% 

31 3699 35% 

1.12 108 17 573 101; 

0.16 it 1 
048 27 12 
006 14 11 



li&rttnh 
41% 35% SKBcliA 

41 mbsxB&iu 
27% 23 Srwtr* Fa 

24% 20%S«fl*wJ 
35 31 SnKhT 

15% 12% smarm 
29% z2%scttcnn 
30% 26 Sana 
56% 42% Sal) 

12 10b Sathebyi 
<1% 37 Sana Cap 


#H 5% (fift 5% 
73 17% 17% 17% 
35 4% 4% 4% 

81 2 % 2 % A 

386 14% 14% 14% 
UB 24 17 313 41% 41% 41% 
146 il 17 7066 40% 40% 40% 

n*ai " c eo .Mi- mi. ii 1 


15 


060 ZS 14 69 24% 24% 24% 

050 2 4 17 132 21 <IZ0% 20% 

1.08 il IS 333 035% 34% 35% 

026 14201 158 14% 14% 14% 

17 497 a 77% 77% 

148 18 17 3699 £9% 28% 28% 

042 09 6 2S4 46% 45% 45% 

024 2,1 32 IX 11% 11% 11% 

_ 3 GO 9.0332 43 40% 30% 39 >* 

35 3QS0UtlCBr3tt OX 7 4 2100 34 34 34 

20% 17% SlUefe 1.44 74 14 56 18% 18 16% 

70% HbSMen 050 31 73 370 16% 12% 16 

1B% 1S%SCeWl 120 7.4 11 7 16% 16% 16% 

22% ia% santeep 040 4.0 a iae 20% 20% 20% 

21% 16% GtbnCO 122 6.1 13 435B 20% 20 20% 

29% 26%ScuMGE 149 5.9 11 31 28% 26% 28% 

34% 31% SHETei 1.76 S.4 11 957 32% 32% 32% 

20 18% S*Ab 004 02 14 3294 17% 17 17% 

15% 13% SauAWte 182 54 12 29 14% 14% 14% 

15% 11% SouOMIEngy 024 1.7 14 144 13% 13% 13% 


15% 11% SDUOSHEngy 024 1.7 14 144 13 
_ 28% SouthWnPS* 220 7.9 12 114 
Bft 7% Spain Fund 046 6.1 40 


4 % 3 %Spvt»CP 
14% isSpnereO 
40% 35% Spring 
30% 85% Sprint 
17% 14% SPX 
15 12% SU Conns 
20b 18% SM Stator 
6% 5% StarfeoU 
24 % i^ssmi 
32% 30% Stanas 
31*2 26% Stantons 
4i% 35% SkMk 
42% 36% State 
22% 21% Sum 
34% 29% SaztaSflB 
30*4 23% SUiMBk 
7% 6% SHripBop 



3 11 B 

016 12 10 78 13% 

120 32 10 247 X 

UB 34 II 5498 28b 

a 40 2.7 13 IX 14% 

040 10 5 3 13% 13% 13% 

032 M IT 127 20% X 2D 

0.12 12 34 721 6% 6% 6% 

068 3JS 10 2Z7 18% (718% 18% 

084 22 13 X 31% 31% 31% 

1.06 19 12 181 27% 27% 27% 

1.40 16 14 1563 39% 39% 39% 

1J0 36 10 60 42 41% 42 

066 11 14 7 22% 21% 22% 

OM 2J> 11 5 18 32 31% 31% 

068 26 7 2327 2B% 26% »% 

024 14 12 10 7 7 7 


14% 10% Stafeefll OOB 07 15 976 12% 11% 12% 1% 
12%11%S8fi “ ■' 

X% 34 % 9 Mpm 
6% 5USHMhn 
34% 32% SUM&Web 
24% ifi% Sam Cant 
X 23% step Simp 

17% 13% snfipi 
33% 18%SDT«ft 

3fl% 25% state 

13% 10%Stt»*tt 
32% 28 Stem tor 

2% laawShm 
10% 10% Ste DBA 
4% 3%SulDfc8 
4% 3% San Brio® 

43% 36 SUB, 

48% 44% Salta 
8% 6%SuaMwPf 

2 lbSroMI 
54% 47% SlrtB 
12% 10% Sager Food 

3 23% Stpvtar 
27 22% Snpnl 

22% X Sag Can 
19% 17% Striate* 

31 24%Syn«alTac 
7% 6% Sync Cop 
18% 17% SpwusFn 
ffl% 24% ^wo 


id m 11b dii% ill 
41 363 36% 36% 38% 
013 IS 4 31 ft% 6% 6% 
060 1 J 62 74 32% 632% 32% 
071 31 13 4166 21% 21% 21% 
14 415 23% 623%. 23% 
088 5.4 15 386 16% 16% 1B% 
26 6776 19% fllB% 19% 
13 336 32% 32% 32% 
038 10 31 SB2 12% 12% 12% 
1.40 43 12 34*32% »% 32% 
030240 0 23 1% 1% 1% 
1.10 105 16 109 10% 10% 10b 
034 £0 3 109 4% 4% 4% 
OX 118 17 25 4% 4% 4% 

080 1.5 10 132 *0% 40% «% 
1J0 25 16 IB 47% 47% 47% 
1.19 115 8 7% 7% 7% 

537 1% 1% 1% 

1.44 2.7 12 683 53% 53% 53% 

OX 16 12 GO 10% 10% 10% 

aiB 07 14 707 29% 26% 28% 

094 16 35 1377 29% 25% 26% 

016 07 ® 835 22% 22 22% 

027 7 4 112 19% 18% 18% 

22 848 X 29% 20% 

OX 29 14 11 7% 7 7 

054 28 14 IX 19% 16% 18 

044 19 X 5897 28% 2B% 26% 


*% 


-T- 


5% 4% TC8Y Erite OX At 161240 4% 4% 47, 

41% 37%TffHf»« 1.00 24 B 5 X 41% 40% 41 

8% 7%H39CnmS OB41O0 174 8% 8% ^a 
48% XTDKCnniA 043 1.0108 X 44% 43% 4312 

2% 1%TIS*«pe 008 40 6 75 2 2 2 

16% 11% IK OX 49 I1 1910 12% 12% 12% 

i8 14%1WBitep 080 13 8 146 15% 15 15 


-% 


mao unsu 
67% 81% HW 
Z3% 19% rtAom 

10% 7%Toa«M 
16% 12% TriOf PI 
47 37% Tisna 

19% 16 TjBdetn 
52% 44 TonOr 
10% 9TsnsKn> 
3 2%T(XM 
22% SOTwoEnere 
33% SI%TttiD> 

27 24% TcteOn 
23% HTeVp 
3S% 33% TccEapSA 
41% 237eteoi 
51% 43%lopM 
»% 16% ranpaBri* 
6% 8% TmrtGkb 
6% 6% leraptaSFC i 
46% 42% Toaar 
28% a%ToW»Pte 
42% 32%Tera6joe 
7% 5% Taw 
13% 9% lenakn 
10% 6% Tam 
65% SS4 »Tmcb 
35% 30% Tans tod 
91% GB% Idol 
10% 17 ferns Pac 

s 30% 7«ua 
3% 2%TvSM* 
56%48%TBttn 
4% 3%Tteefcfl»r 
17% 13%HuiCnp 
34% 19% TMFtM 
51 <3% DamoElK 
»% 25%TU0U 
691, 64 THJeQ 

17 ia%onmnd 
X l&bTKWtr 
40% 23 Tiftary 

3^4 33% Tmdam 
23% 17% TnIM 
38% 32% Into* 

7% 5b TBnOu 
11% 10% nan FI 
8% STodd&np 
9% 7% ToMMaCo 
27 TofcOElOf 
13% 10 lei Bros 

66% MToOStoH 
42% 34% rtfWtt 
X% 27% Tom Carp 
30% 27% Tosco 
18% 16% TofeOSya 
30% 23% TyrtUfl 
23% ?i Tmaanan c 

B77, <9%TrAn4 
60% 52% Tiansttan 
19% 16% Tnsca 
15% 14% TraraarlR 
13% 10 Tnrawcn 

39$ 32% Imp 
19% i7%Tnoegaf 
31% 30% TrtCor«L5 
13% ii%Tian 
56% 50% Trtxra 
21 19% TrtCnn 
3572 31% Trrtiy 
30% 23b Trrma 
34% 30% Titan 
21% 15%HaM 
3% 3TuanB 
5% 4%TitoCip 
6% 5% TitMpi to 
13% 10%TM0iCail 
21% 18% Toto Osc 
53% 46%T|CDL 
6 4% T|CDT 
3% 2% Tyler 




it nr to 

Dir % I 100. Mb to* 
24U 10 13 832 67% 68% 

ace a» »r ztH n 

OC 4 7 70 99 S% 

l.» 09 1! 141 

I.7B IB 18 108? 

10 1088 II 
072 11 16 2112 
atB 73 35 

TO B 

1JH 4.9 15 662 20% _ . 
am f_B 14 20SD 38% 37% 
2 1434 28% 28% 
040 1A1X 872 2% 22% 
U33 10 7 010 38% 30% 
111 18 438467 26% 25% 
1J» 14 19 1938 45% 44I. 
010 08 138 18% 

000 9.1 76 

060 9.1 582 

140 33 14 3122 
ten 12 g itM 
21 307 

an as 13 an 
one a? 14 6124 

12 579 10% 

020 49 18 7737 65% 64% 
840 1.1 9 282 35 34b 

100 1.1 12 6102 08% 67% 
040 2.1 12 XU19% 19% 

106 IOI 13 X19 30% dX% 
1.10 41 J 3 :100 2% 2% 
1.X 18 11 1353 55% 54% 
200 ZIOO 4 4 

1.90113 E5 14% 14% 
0 07 03 240 22% 21% 

0.12 02 23 1620 50% 49% 
OX 14 9 583 2612 27% 
124 14661 595 66% 65% 
040 IS IS X 16% 18% 
040 2,2 22 1604 16% 16% 
038 09 16 IX 30% X 
036 141140 5885 Xb 37% 
024 13 IB 1034 19% 19 

1.08 32 IS 072 34% 33% 
15 23 6% 8% 

UB BB 

64 

OX 7 0268 
ZST 103 

10 

044 07 18 
1.12 17 10 443 
048 1.7 10 15 

064 21 13 630(80% 29% 
a09 05 47 22 17 16% 

1327X3 24% 24% 
1.92 OB 10 18 22% 22% 

2.00 16 10 499 561, 55% 

OX 07 14 B66 uB0% 60b 

060 12 *4 636 19 18% 

10 X 15% IS 

ax 13 io x 11% 11% 

OX 2.1 10 6822 38% X 

024 1.2149 10 10% 19% 

IX 60 nac 31% 31% 

7 230 12 11% 

1.12 2.1 16 1278 SSJi 54% 

076 17 3X 20% 20% 

068 20 17 679 34% 34 

072 20 12 768 27% 27% 

010 03 X 2690(134% 33% 
060 II 14 24 16% 

251B41 
OX 41 17 100 

012 11 214 6% 

064 12 1 529 12% 12% 

070 13 10 7 21% 21 

040 08 X T48 52% 52% 

O10 20 4 1700 5% 5 

13 19 3% 3% 


Mi 


-% 


19 % r% 
34% +% 





28% 24%Ufini 
6 5%URS 
49% 43% U5FU4.1 
24% 19% use 
32 77% 1ST 
50% 48%USXQtePf 
100% 87% UAL 
2% 1 UDCHta 

»% 19% US Cap 
6% 4%lMGinc 
2B% 23% Unicom 
X% XttiNlE 
12 % 11 IMM 

77% 71 Untor 

12B%ll4%(JnH7 
a% 46% uncamp 
31% SbunCara 
14% 12I 2 fMliCoip 
46 43% W315C 
X 54% Una 460 
X% XUrte 
53% 45% U#bc 
24% XbUMonPlert 
?1% 18% IHuiTeaa 
% AlWtffn 
ia s%lMqt 
3% 2%UnBCorp 
39% XUUtant 

14% TSlMDommy 
19% 17% UMDomtod 
49% 4i%uma»a 
33% 20%lMajmn 
5% 4%U8Uial 
11 10% UtSganFW 
« UuarartCU 
6b 4%USAt 
15b 13%USFSG 
16% 15 US nor 

16% 14% USHwnn 
30% 33%USOCp 
26% 18USS&0B 
24% 18% uea>o 
«b8S%USWM 
67% 62% UMTec 
14% 12% UUIMai 

21% IBIMSMa 
32% 27% Uni* Foods 
16% 15% UnhMBh 
13% lObUWorOB 
22% 1B% tteisl Op 
29% 25% Itoeca 
45% 37% UAJH Cerp 
36%30%U#n 



- u - 

116 43 11 56B 27% 20% 

9 X 5% 5% 

4.10 &6 24 48% 47% 

10 620 23h 22% 

IX 4J 16 2229 31 Xb 

4.17 05 4 49% 49% 

IX 587 X% 95% 
1X1(04 Q X 1% 1% 

IX 7.1 16 248 19% 619% 19% 
1 1329 5% 5% 5% 
1.60 64 IS 1617 25% 24% 25% 
0.40 1.4 23 515 27% 27% 27$ 
O10 09 12 34 11% 11% 11% 

1.66 11 11 3u77b 77b 77b 

275 21 IB 638irtX% J27% 126% 

IX 11 X 776 48% 40% 49% 

075 25 12 52X 30% 30% 30% 

15 7 T3% 13% 13% 

3.50 73 3 45 44% 45 

450 00 zX 56% 58% 56% 

244 70 11 1668 35% (04% 34% 

1.7= 12 11 4111 X 52% S3 

OK 40 8 IB 23% 22% 22% 

OX 1.0 27 920 20% X X% 

01843 * 6% A 

277 29L51X 5BZ7 9% 0% 0% 

13 410 U3% 3 3% 

1.12 30 18 55< 37 36% 37 

090 05 37 182 14 13% 13% 

OX 1.1 11 10 18% 18 18% 

003 at 27 6742 45% 45% 45-% 

2JB2 S3 10 293 32% 31% 32 

OX 13 12 113 5% 5% 5% 

062 7.7 48 10% 1110b 10% 

18 125 % % % 

012 23 0 774 5% 5% 5% 

OX 15 6 1494 14 13% 13% 

31 418 15% 15% 15% 

5 1058 18b 15% 18% 

IX 15 8 361 37% 36b 3j% 

OX 12 73 3163 25% 25% 25% 

008 04265 1033 21b 21% 21% 

214 5.4 124142 39% 30% 39% 

200 10 14 1990 65% 65 65% 

092 63) 13 78 13% 13% 13% 

24 97 18b (6% 18b 

OX 10 11 748 32% E 32% 

1.66102 10 IX 16b 16% 16b 

OX 28 13 342 10%mo% 1(^8 
100 5.1 33 363 20 19% 10% 

080 28 40 63T1 Xb 26% 28b 
OX 21 21 3361 (145% 45 

1.48 42 12 2101 35% X% 


5 

5 


I 

*% 

1 


m 

MOB W. H £h G tat tote 

HP 1»SM Oh % e Wi tea iMtekCW 

9% 8%USUFEhc OBD BA 0 21 9% 9% 9% 

ITTj 15% (ISC II an 4Qt5«4S 10% (6b 18% 4% 

X 30LGXU6 1.00 13 13 3313 30% SO 3 , X% 4% 

10% BUSK Detol 03 111 » 9% 9% 9% -% 

29b 26% Ltflcwp 1.7? &3 13 ISO 27% 2B% 27% 


- V - 
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9% 7% (Toridcnp 
20% 26% WPS lb 
49% 43b Wife 
23% 10% WyV Lato 
22% 19b Wynns W 


IX 17 11 
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23 
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22% 20%TantaeEo» 

39 34% York U 
4% 3%7SpB& 

12% 7bZntiB 
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Alpaca* I IS 9 95 X% 29% 2S\ 
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AST Rsrcti 14 3553 16% 15% ISfi -ft 

AOdnson l 10 7% 7% 7% +% 
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Cantata 514998 18% 19% 76% -% 
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17 BIO 18% 17% 

1 00 11 2£3 24% 24% 
020 19 32 4% 4 

032 31 372 XB% 
080 22 345 33% 33 


3512 +ft 
«% -4% 
3ft +A 
8% -% 


17% 
24% 
4% 
22 ii 
X 


DMCOBta 

DM* 

D»By 

Devon 

OHTert 

QtoeBB 

U? M 

OB Men 

ISgSoMd 

OaSyS 

Dtaaa Cp 

Dcdetm 

ORA Plant 

DoiarEn 

Don* Hm 

DrecaEeer 
DftaBam 
Dray GO 
OnflEmpo 
DSBater 

□UfcDD 

Dynoeef) 


EfeFd 

Easel Cp 

EaaCrMin 

EOT* 

E0H 

BPbsdS 


ta £ t*De Hte 
044 IB ZIU 17% 
137607 44% 
OX 17 376 35% 
1.12 8 214 33% 
020 9 9 rt% 

14 IX 21% 
OX » 317 2D% 

18 1025 23 
21 674 13% 
191230 2% 

14 243 7% 
18 IX «1 

020 X 62 6% 
585 2JJ 
4 28 

12(i12% 
115 10% 
13 214 10% 
02439* X 25*2 
OX B 45 4% 
IX 12 40 29% 
046 22 16550=0% 

15 602 17 


17% 17% 
43% 44% 
34% X 
33 33 

8 % 8 % 
d2i 2i 
19% 19% 

22% 22ft 

12% 13b 
dZ% 2ft 


225 1 
020 X 
BOB 17 
11 


7 

40** 

dB% 

(Cft 


Z7% 27% 
11 % 12 % 
10 10% 
09% 9% 
25% 25% 
4% 4% 
29% 26% 
2D 2D% 
19% 16** 


-% 

+ft 

% 


-A 

*b 

+% 

-% 

+% 

+A 

-% 

♦ft 

+% 

+% 

-b 


- E 

0 313 

3 167 

4 113 
032 14 1647 

115 981 

1 494 


1% 2 -% 
2ft +A 
d % 1 

14% 14% 

09 9% 

lft I 


BedAite 
Emcoa Ass 
Erada 
EngyVrss 


16 1856 23b Xb 22% 
211=262 »% 23% 23% 
16 315 4% 3% 4 

61 1605 16% 17% 17% 
X 8(114% 14% 14% 


EtaSro 

42 

SO 

Hi IS 13 


Emm tec 

4 

235 rtb 2% 2% 

•A 

EpufaM 

010125 

84 

3% 3% 3% 


EncsnB 

048 326903 60b 00 90 

-ft 

ethid 

83 

27 

Sft 5ft 5ft 

♦ft 

bears Sta 

24 

388 

U16 15b *6 

+% 

Exabyte 

11 1794 16% 16% 16ft 

♦A 


9 

233 

7b 7 7% 

-*4 


14 IX 17b 17 17ft 

-% 

Expert 1 

010 19 

IX 21b 21 3*b 

+% 

Eznxpfcw 

S3 

195 

8% 7% 8 




- F 

m 


Fail Op 

32 

3=4 

5 4b 4ft 

♦% 

Fan Cp 

024 70 

42 

7 6ft 7 +b 

Fartanrt 

004 *7 

924 

47 48% 46% 

-b 

wm 

16 625(129*2 2»% XA 

•A 

FtftfiTIrt 

IX 13 

286 

52% 51% 52% 

♦ft 

RftyOff 

2 

28= 

2 A )» 2A 

♦ft 

FfelA 

024 0 

247 

D9ft 8ft 8% 

-ft 

fltanor 

=34320 

32% 31b 32b 

+% 

Rra Ani 

1X0 8 

333 

33% X 33% 

-A 

FsfficCrto 

1 DO 10 

143 

23b 22% 23b 


FrtSscty 

1.12 8 

877 

25% =4b Xft 

-A 

FriTem 

IX 9 

4B5 

42b 41*2 41ft 

-ft 

r,n . .re Mr 

rSIIHSMC 

0£D B 

443 

34% 24% =4% 

+% 

Fhtetar 

1 JJ4 1) 

X 

32b 31% 32b 


Ftabris 

101 

205 

rt% Bb Oft 

+% 

Raerv 

X 

657 

27% 26% 26% 

-ft 

RowH 

14 

744 

7 6ft 6% 


FoodLA 

010 15 1695 

5ft 5% 5}i 

-A 

Foots 

BOB 17 10S1 

5% 5% 5% 

-A 

Foremost 

IX 19 

394 

37b 38% 37ft 

-ft 


9 

89 

11% 10% 10% -A3 

FortrA 

7 

73 

Sft 3ft 3% 

♦A 

FrtoRn 

1X11 

55 

33 32% 33 


Fa FW 

048 7 

344 

15% 15% 15% 


Fat Haste 

1.18 10 

=21 

25*2 35 25*2 

+% 

Fuller m 

058 16 

SI 

37 36% 36% 

-% 

FtAxAi 

068 12 

X 

2D% 19% 20% 

♦ft 

Rjran 

024 IS 

11 

19 d19 19 


FuanadAOR 10 

17 

=% 2% 2% 



GBIApp 

GtXServ 


GsnteRs 

GMICo 

Gert Bind 

fiertyte 

toxtab 

GertanCp 

Gam feu 

Genzyma 

Sbaona 


GUotA 

GMiBkan 

finod&Qn 

EBrthPrui 

BrataSys 

OartB 

GbspAP 


BndWr 

GTICorp 

GtntYSva 


Hardkig A 


- G - 

3 18 2 1% 

007 X 1116X17% 18% 

4 SX 2 Ijj 
7 1085 3 2% 

016 7 30* 9% 6% 
042 15 250 15% 14% 
ID IX 4% 4% 
1 1640 2% 2% 
4X 21 1404 23%<C1% 
X 2609 UtO 6% 
315773 39% 37% 
040 0 2X8 9% <B% 
012 11 2693 17 1B% 
OX 7 61 13% 12% 
12 3 6% 6% 

10 142 11% 11% 
OX X 64 23b 22% 
X 86 3% 3ft 
020 11 IX 18%d18% 
OX 11 5 19ft 19ft 

33 418 2ft 2ft 
19 223 13% 13 

16 132 10% X9% 
X 357 6% 8% 


1% -ft 
16% 

1% 

2% -% 
6% 

IS +% 
4% -% 

2 S -% 
21% -1 
9% +K 
38% -1% 
8% -% 
16% -% 
12% 

6% +b 
11% -il 
22 % -ft 

3% +% 
18% -% 
19ft +ft 
2ft +i, 
13 -% 
0% -% 
8% -*4 


tteperEp 

iteTiBCmp 

KBO&Co 


HaaMne 


HeHtay 

HsteriTtny 

Hart* 

Wife Sys 

HMoqic 

Home Bert 

Mantels 


HtaJS 

KuaQnrti 
tana Co 
KuttriTB* 
HycorBU 


-lf- 

19 105 6% 
0X17 11 24% 
022 17 225 (TtO 
■MS 55= 18% 
016 X 7400M3% 
212736 32 

OX 16 1435 12% 
260 885 10*4 
016 443079 10% 
8 131 9% 
10 45 19% 
OX 71122 11% 
01519 376 6 

16 489 14% 
OX 9 53 19% 
048 IT IX X 
re 227 (0% 
044 X 110 5 

0X 17 800 18% 
OX 91235 17% 
008 4 32 3% 
15 Z70 30% 
13 13 4% 


5% 8% +b 
24% Mb +% 
17% 18 
17% left 

40% 43% +2% 
31 31% +f4 
12 % 12 % +% 
9 % 10 -% 

10% 10% +ft 
8% 9% 

17% 18 

11 % 11 % 

5% 5% 

13% 14% 

1B% 19% 

»% X 
70% 10% 

4% *% 

18% 18% 

17% 17% 

3 3% 

X% 30 % +% 
4% 4% 


-% 

-% 

+% 

♦% 

+% 

ft 

+% 

+A 


SfflSye 

KM* 

fenmuta 

tenunooen 
tife Be 
Whs 
W Has 
tntonnfe 


MU* 

kdaptiev 

rarosrt 


rttffl 

npe 

Inter Tel 
IntertceA 
Wort 
kdteeaf 

ktenM 


teDteyOA 
lft Res 
teocare 
kmqpty 


tu TOtoete 


JU snack 
fen Inc 
XG W 
JohnaonW 
fed 
fees Med 
JstynCp 
JG8 Fh 
Jan Up 
itatok 


- I - 

36 23 10*2 10% 
8 140 3% 3 

66 IX (17% 8% 
0 140 2 tf1% 

040140 384 17% 16% 
034 13 S 11% 11% 
38 926 12%tf12% 
37T74SB X 36b 
OX 10 218 9b 9% 
4 90 3% 3% 
1913536 37% 36% 
48 X 23% X 
B IX 2% dZ% 
034 1941781(04% 62% 
8 67 2% 2% 
040 131108 10 9% 

IS 773 11% 10% 
03* 17 91 14 14 

8 3167 12% 12% 
2 7B3 5% 4% 
61602 15% 15% 
1872307 15% 14% 
14 67010% 16% 
(UB 3 15 % % 

OX 20 994036% 35% 
X 2031 7ft 8% 
12 2B 15 15 

1.17140 X 192189% 


10 % 

3ft 

7% 

1% 

T9% 

11 % 

12 % 


-% 

-ft 

+% 

-ft 

♦% 

-1 

-% 


»% -1% 
9% +% 
3% -% 
37ft -a 
23*4 +% 
2% -% 
B4% +1% 

2% +A 

9% -% 
11 % ♦% 

14 
12 % 

5 

15% 

15 +% 
19*2 -% 

% -% 
3614 +% 

6% ft 

15 

191 


- J 

13 30 
026 19 X 
OX 9 256 
19 119 
12 274 
010 13 732 
1X15 22 
ISO 15 824 
DX 15 363 
076 7 242 


10 % 10 % 
9 9% 
WO 40% 
19% dT9 
16% 16% 
9% 7% 
25%(C4% 
31 30% 
19% 19 

10% flii 


UnaoQp 

KeSeyOK 

KelySv 

Htatcfey 

KtaaaD 

KLA hflr 
KoIA 
KCtoog toe 
KtedroS 


10% -% 
B +% 
40% -2% 
19% ■+% 


16% 

9% 

24% 

30% 

19ft 

Bli 


- L - 

Item 072 M 7 14 13% 13% -% 

Lana Fora, 11= 25 919 5 «& 4{i -% 

LamRscn 2lH4Xu45% 44% 45% +1% 

Lancaster 056 15 3X 35% 34% 34% -% 

Lance tae OX 18 164 17 16% 16% 

LtedntoErt 1X1202 19% 19% 19% -% 
Iteifes 17 in 9 B% 6% +% 

Latasq* 27 IX 3% 3% 3% 

LanteS 19 1752 25iJ 25% Xb -% 

Lawson Pr 04616 1ffiB26% 26 26% 
urns 1112791 24b M 24% 

US dp ate T 19 3% 3% 3% '% 

B8 151 797 17b 16ft 16% -% 

Legem GP 21 3471 33% 32b 33% +% 

Lite Tech OX 15 157 19% 19% 19*4 

bfrfee 17 X 5% 5% 5% 

UtondA 032 14 X 14ft 14% 14ft +ft 

Lin Br 11 18571Z1%121%121% -% 

UDCDB1 r OX 15 623 16% 15b 15b 1 

LtefeayM 13 32 30% 30% 30*2 J 4 

UmacTde OX X 1006 56% 55*4 56% +% 
(fetal ax 15 54 31% m 31 J 2 

UhhbiOp 0XX5385 29% 26% 27ft -ft 
Lore Star 37 652 7% 7% 7% •% 

l«4 l-n 0012664 41 40 40 -1% 

LTXCP 512172 fljji 6 5*8 -ft 

LVMH a4S21 X U35 34% X +% 


Bh 6 10D, Hgh 

- K- 

OX 7 2=4 16% 
044 11 87 11% 

= 1290 4% 
072 21 657 34 

ail « 9 0 

064 14 65 26 

44 3502 X% 
1 X % 
12 5724 31* 
18 367=11=7% 


15% 16 +% 

11 11 -% 
4*4 4ft 
33% 33% 

6 6-% 
X% 25% 

62 63 +ft 

% % 

30b 30% -% 

26% =7% +% 


- M - 

MO cm OX 1520S22 20% 19% 
US Car's 16 754 22% 21% 

Mac MB 060 20 64 12% 12% 
UatiiaonGE IX 14 3 32% 32% 

Magna Grp OX 11 468 2D% X 


X 

21% 

12i? *a‘z 
32*4 
X -% 
0% -% 
11% 

3 

47 +1 

10% ft 
U% 

21% -% 
11.% ft 

34 -% 
4% -% 
15% 

23% 

10% -% 


IMBcb 21 41 9% 9% 

Marram Cp 33 450 11% H 

Kite Or 21 1838 3 2% 

Maria* Cp 14 204 u47 46 

UmoBa 17 II 10% 10=8 

ttsrtSm><Aa44 11 42 11b 11% 

ItashaS 060 21 840 21% 21% 

24 116 11% 11% 

Uardmtrt 36 1299 35 33% 

Cp 22052 4b 4% 

McGrath R 044 10 61 15b 15 

Mctomc OSE 296880 =3% 23 

Made* Inc 018 IS 27 10% 10% 

MsfleneS 055 15 90S 30% 30 30 -% 

024 X IX 6*4 d7% 7% J 2 

Cp OX 16 640 =5% 24% 24% -% 

ktofllG 024 26 1838 14% 13% 13% 

OX 11 317 22 21% 21% ft 

Mercury G 080 12 35 30% 2fi% 29% -% 

IX 11 77B 30% 30% 30% 

Merisel 1114810 4% (0% 4ft -ft 

Mediae A 012 182674 15% 15 15% +% 

W5CTO 13 1903 84% 33% 33% -% 

, F OX 13 365 10% 10% 10ft -ft 

MrtltaS 2X 9 256(003%) CB% 190 +% 
2 141 04% 4% *% 

Motfe 71319 9% dB% 9 -% 

44 3688 12% 11% 12 +% 

15 325 6% (B% 6 -% 

Mo pees 2 416 5% 5% 5 ,% % 

Me* 333X76 71 69% 7%| +% 

HdAUM 18 77 21% 21% 21% J a 

MdUndC OX 6 3006 34% 34% 34% +% 

MUnfitefl 05) It 401 19 18 IS +1 

H 052 19 532 24% 24% 24% -% 

• 851 26% 25% 29% +% 

MUttoC b 16 1342 15% 14% 15% +% 

MchteTel 304009 23*2 3 23%+% 

Modem Co OX 19 43 7% 7% 7% +% 

UMMUl os 16 941 32% 31% 31% -% 

004 4G8 34 33% 33% -% 

016 X 454 38 35*2 35*2 -% 

004162 994 10 9*4 9% +% 

Maumee P 036 IS 13 28 27 26 

OX 14 IX 2**Z 34 24 -% 

16 470 38% 37% 37% •% 

X 596 10 9% 


MrtMtrc 


MIS 9(5 

Mimed 

tfegan 


9% +% 


MACRO 

Nadi Rich 
NBfGotapt 
Mrs Sun 


*C 


Nsite< Gen 
Neuogen 
Itewtatete 
Mmfein 
NBwfrtCP 
POrf 


Mktan 

tail 
N Stalin 
NonmTst 
MS Ak 
Mroel 
Novetus 
HPCA 

WCCorp 


- N - 

016 IS 294 31% 30% 
072 11 51 15% 15% 

036 IB 22 16% 18% 
OX 19 124 11 10*2 

8X0 6 81 17% 19% 
04=193 13 50% 49% 
23 529 33% 32% 
35 194 11*a 11% 
321966 29% 28% 

12 113 9% 8% 
8 187 ift 3% 

X 314 33% 32% 
004 17 319 8% 8% 
53 348 8 5% 

054 23 X 56% 57% 
050 157223 38% 38*4 

13 17021% 20% 
74 ’ 2 5% 5% 

154 11 1619 X 34% 
B 1078 25% 24% 
3=1903 19% 19% 
72 1441 62 B1 

31 5% 5% 
6 2%=% 


31 
15% 

16% 

11 

16% 

50% 

32% 
lift +A 
28% -Ii 
a ~% 


ii 

10 


OChBrtois 

Octal Com 

OdehcsA 

OfWWfl 

OfeoyM 

ttoeCB 

DU tot 

OdNrtB 

Ortfeop 

One Pries 

OnrisS 

Om Scats 

Ortwocfi 

QnMSupp 

CkagnMM 

Osbsp 

QsttSA 

OartarshT 

OtarTaH 


Paccar 

PacDnrtop 

Platan 

Padflto 

Pawterc 

nychro 

PaicoAra 


- o - 

21 68 

48 611 
15 12 
12 530 

IX 5 17 
lii2 11 383 
IX 9 304 
092 15 45 
1.12170 <75 
14 36 
4264472 
66 1977 
099 16 46 

49 25 
031 36 17B 

23 5 

OX X 126 
050 ID 191 
IX 14 14 


12 % 12 
22 % 21 % 
5 4% 

13% !3% 

33 32 

33% 33 

31% 31% 
34»d34% 
2S% 24% 
6% 6% 
33% 32% 
19 18% 
12 % 12 % 
8% «% 
B% B% 

2ft 2ft 

016 14*2 
13% 13 

34% 34% 


3% 
82% 
8% 
5% 
58 
39% 
?1* a 
5% 
3*% 
25 
19% 
61% 
5% 
2% 


12% +% 
21% -% 
5 -% 
13% +% 
38 +% 


-% 


33*2 
31% 

34% 

25*a +% 
9*4 
33 -1% 
18% +% 


12% 

8% 

B% 

2ft 

14% 

13 

34% 


a. E Ilk M (to Ito 

PuiMB 012 341962 23*a 22% 2=U 
QiadraLog 8 48 5% 6% 5% 

QoakaCrm OGB 15 7100 16% 16*4 16% 

Qual Food 0X16 75 22 21% 21% 

(fen 6 2871 14% 14 14*s 

(tetaroh 161838(119% 19% 19% 


ParaiTity 

PannVhg 


Pentad] I 

Permed L 

PeopteaH 

PaWMe 

Phsmacy 

PhoenxTch 

Piccada 

PWurete 

Ptoiengi 

PwieerGp 

RorwrH 

PiaoeeiSt 

Pncsrt 

Powed 

Pres Life 

PressBk 

PriCcci 

Pride Pet 

Prirtrort 

Rod Ops 


- P- Q - 

IX 7 407 41% (J41 
063 91256 8ft d7% 
132 14 57 M 29% 
2t 309 X 67% 
3229635 40 X 

038 38 2351047% 45 

16 IX 7% d7% 
050 6 75 10*4 10 

8 42lR7% 17% 
IX 10 24 32% 32% 
080 IS 324 40*2(09% 

10 45 3% 3,* 
OX 19 B 20% 20*2 
044 B 350 13% 12% 
1.12 37 204 29% 26 

262005 15& 15% 
6=487 7% 7% 
048 14 3 8% 9% 

1032835 30% X 

13 3281 17 16% 

040 14 834 19% 19% 
088 15283= 37 36*4 

014 12 812 19% 18% 
OX 5 30 7% 7% 

14 67 U6% 6% 

009 51318 6 5% 

=56 3890 67% 82% 
14 5B56 13% 13% 
2D 663 «% 6% 
16 331 18 17% 

024 71 54 26 25% 


41% % 
7X +X 
29»a -ft 
67% -% 

39% -1% 
47% +=% 

7% -% 


-% 

♦% 

♦% 

.1. 


Ramon 

feys 

Itawnw 

Rajrmoni 

ftecotan 

Repagen 

Reo Waste 

NatartN 

Reuters 

Raton he 

Rarer Fa 

HoMmS 

RtMan 

Rocnarflk 

RoasmH 

RnsSIr 

EtotechMod 

Raae 

RPMkKL. 

ns Rn 

ifeFirty 


10 
17% 

32% 

38% 

3% 

Xb 
12% 

26 
15% 

7% +% 
8% 

2852 ft 

16% -b 

19*2 -% 

36% "% 


-s- 

SrtKO IX 1234=1 56% 54*2 55% 
Safen OX 11 41 13% 13% 13% 
ScrtnapA 034 22 650 Sb 23 29*2 

sasyetat 


19 
7% 

6% ♦% 
B +*9 
64% -1% 

13% ft 
G% 

18 

25b -% 


Stias 
Scrim Cp 
San Brt 
Seated 
SB Cp 
Sefcefc B 
SaleaBB 
Ssquort 
Ssourta 
Sot Tech 
Sevensoi 

SHU 

SHLSycim 

ShensMod 

ShnnbbP 

Sena On 

SMiaTuc 

SfeAl 

agmaDeo 

SScriVBc 

SBMffip 

Skapaxi 

SnMd 

SrtfereP 

SanoCD 

Sautttat 

SptegelA 


ft 

+% 


- R - 

16 171 17% 
1 2)8 2% 
1 8*8 4% 
13 B 19% 
14 1094 17 

1 40B 1g 
81=59 V. 
24 817(117% 
080 23 1455 0*6 
4 IX S% 
060 10 10 33% 
1.401X3494 52*4 
012 15 388 6% 
040 S 63 17% 
OSB 19 567 16% 
024 7 297 11% 
241481 27% 
080137 257 19% 
OX 19 1073(119*4 
080 18 61 30% 
121094 7% 


+% 

-% 

ft 


•% 

+% 


17% 17% 

2 % 2 % 

*% ft 

17% 19 +% 

16% 1ft ft 

d1% 1% 

3A ft _ 
17% 17ft ft 
45% 46 +ft 

d4% 4% -% 
33% 33% 

61% 51% -% 
6 % 9 % +% 
17 17 -% 

15% 16 +A 
11 % »% 

27 Z7% 

19*4 19% 

18% 19% +% 
30% 90% +b 
6 % 6 % -% 


0.16 19 
035 S 
1.12 10 


5 5 

022 10 3 

064 X B91 
32 559 


-% 

ft 

ft 


4% +% 

7% ft 


*% 
♦ft 
♦ft 

14 835 17% 17% 17% ft 
91X4 9% 7% 7J3 ft 
052 11 557 18 17% 17% 

1 Bt 4 3% 3% 

1X1=1 X 35% 35 35*4 

16 19 16% 1612 

18 1% d1% 1ft 

13 26% 27% =8% 

16 4X1 17% 17 17 

6 146 4% 3% 

8 7% 

15ft 15ft 15ft 
X 35% 35% 

6% 5}3 6% 

14 137 16% 16% 16% 

333 474 10% 9% 10 

651732 18% 17% 17% 

9 240 3ft 3 3 

036171825 Xb 38 39% 

4 571 5% 5% 5% 

DIB 13 6 1312 13% 1312 

302715 28*2 27% 28b 
D40 11 1» 9% 9b 9b 
11 1684 24% 023b 23% 

9 455 3% 3% 3% 

OX 16 2 23% 23% £3% 

am 9 632 30% 20% 20% 

020 401458 9b B% 9% 

SJufeMrf 040 24 1759 41% 40*2 40% 

StPmrtc DX 12 899 21% 21% 21% 

aofil i 461 % Si H 

Staples «< X17 28% 28% 28% 

STO MOD 92760 16b 16 lft ft 

sadftefe 072 11 439 1 ?A 17% 17% 

Steel Tec 006 1 3 513 IlftdIOb 11 
SftMjUSA OX 8 240 5% 5*2 5% 

SUM 16 62 19 1B% ltf% -% 

SBawblCI 1.10 9 152 2S% 21 21% 

Srocffiy 29 790= 9ft 8% 9% 

Stryker DOB 31 5638 47% 46*2 47 

SMkanD 19 X 16b 15% 15% 

SwrthanoB OX 25 19 23 22% 22% 

SunnABc OX 27 157 19% 19% 19% 

Summit Is 34 963 32% 31% 32% 

SUi Sport 10 5 4b 4b 4b 

StoMc 12J969 34% 33b 33% 

Satan R» 240 ia 12% 11% 12 

ton To 191742 17b tf!7 17% 

Sybsehc 3117499 44* 2 42% 43b 

Symantec X 1X0 23 22% 2=b 

Syrcdoy 640 19 13 U23 22% 22*4 

Synorcom 12 40 5b 5*= 5*z 

Syndic 146 356 23b S3 33*2 
SystmScA 012X2353 28 27% 27% 

Systafe 19 748 18% 16*4 16% +% 

SysteiiKd 47 246 6ft 6% 6% ft 


♦% 

♦A 


♦% 

♦% 

ft 

♦i 

ft 

-% 

♦ft 

•% 

-ft 

-% 

-ft 

+12 


+% 

-% 


-% 

♦% 

♦ft 

-% 

-ft 

-ft 

♦% 

♦ft 


- T- 

T-CalSc 4 305 2% 2% 2% -ft 

Italy 054 153157 31% 30% 3)% +% 
racep 14 710 10*4 9ft 10ft +ft 

TCA Cable 048 X 3» 28** 25ft 29*4 +% 

TeChDao 12290= 12% 12% 12% ft 
Taenmsah IX 6 18 *«b 45,’* « +A 

(BC 43 IB 40% 39% 40ft +ft 

Tata) Sys 16 XI lift 10% 10ft -ft 

TlCmA 5BS778 21% 21 2lft -ft 
Titan X 2037 7% 7 7ft -A 

trs 346868 K*2 52ft 54% +1% 

Teton Cp 001 36 B46 15ft 14% 14% -% 

TeoaTa: 23 3BB 11% 11% lift *ft 

TevaPTlADfi OX =3 =138 30ft 30% 30% 

Urea Com 3715723 56% 54% 5B& -ft 
11 1311OT 5% 5%‘ 5A -A 

TJlid OX 34 1441 16%d15ft 15ft -ft 
Token Med 18 675 5ft 5% 5ft 
Tokyo »ter OX X IX 56% 56% 56% -ft 
Tom Brown 4951552 15ft **% 14% -ft 
Tapps CD 0X 13 70S 5ft 5ft 5% +ft 
TFT Enter 2 184 5% 5% 5% -A 
TtsnsWrtd 6 27 5% 5% 5% +% 

Trenddi 1.12 13 179 4196 42ft 42ft -,*» 
Tricare 45 7B8 n3% 3ft 3% +fi 

TTWap 34 =69 15ft 18% 18ft -ft 

TnrstaAC 1.10 13 44 X 19% 19X 

Tseng lab 0X121112 6ft 5ft 6 +ft 
TyrtM (UB497 3795 (CS 24% =4% 


US tdaxa 

IHab 

UCttesSn 

US T9 

IhBedSi 

Untog 

UMrtr 

USftancp 

USEnsmy 

LET Corp 

Utah Med 

UtdTetev 

Ufa 


- U - 

IX 1811252 45*2 
31 6298 4% 
1JE 13 73 IB 
2X31 763 68ft 
040 17 127 15*2 
OX 16 51 18 

200 16 50= 49% 
IX 181701 ZSi2 
9 52 6*2 
1.12 39 310 10% 
14 147 10 

OX 16 44 58% 
28 X 3ft 


- V - 


44ft 45A +A 
4*2 4% +A 
15ft 15% -ft 
65ft 65% 

15% 15*2 
17% 17% 

49 49*2 
25% =5% 

6A 6A 
10ft 10A +A 
9% 9% -*4 
59ft 59ft -ft 

d2ft 2ft -ft 


-ft 

♦ft 

♦ft 

-ft 

-ft 


Wmort 

030 14 337 (1=1 20% Xb 

♦ft 

rapdCcfl 

10G 725 =4% »% 24*2 


Venture 

21 2497 =5% 24 25*4 

♦ft 

ww 

32 517 34% 33% 33% 

-*4 

Vtaxpftsr 

X 535 15014% 14% 

-1ft 

Vtewtogk 

24 966 9 Bft Sft 

•A 

Via Tech 

2011140 17b 17 17% 

-% 

VctwB 

017 15 355 17ft 01 6ft 17 

•% 


(ferns- En aiO 


watshaA ax 

Wausau PM 0=5 
WD-40 240 

WaBrt 

Westons 088 
WriamBnc 066 
HtaPub 
WSpGtt 
wetSsteA 
mte m 
wmsSonoma 
WttahanL OX 
mmol oao 
WP Group 003 
Kyinar+Gdna40 


- W- 

13 1334 X 019 
X 71 5 4)2 

15 74 X% 21% 

16 280 21ft 21 

X 102 40% 39% 
2 194 3% 3% 
9 286 27% 27% 
U 256u33% 32% 

8 BOS 6ft 9ft 
22304 14% 14ft 

47 93 3ft 3% 
15 988 50ft 50 
322088 X Xft 

9 45 14%d14ft 
162343 20ft 19ft 

2 33 3ft 3ft 
1 552 uBft 5% 


19% -% 
5 

22% 

21*4 
40 -% 
3ft +ft 
27*2 

3=% -*4 
9ft 
14% 

3)1 
SO 
22 ft 
14ft 
19ft 
3ft 

«% +ft 


-% 

-A 

-ft 

-ft 

-ft 

-ft 


-X-Y-Z- 

xanx 322311 B9 67% GO +ft 

XrsnaCorp 1 817 lft 1% lft -A 
ft0OBr OW1I9I24S 17ftrfl6% 18% -ft 
York Rat* 191 335 S% 5% 5% +A 
amSUtah IX 9 40 39b x X 




ta 

I 


■I. 


* 


WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday March 23 1995 
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Muted Dow response 
to higher trade deficit 


Paris posts its fifth consecutive gam 


Wall Street 


US share prices were flat to 
lower yesterday morning as 
the market paid little heed to a 
sharp increase in the trade def- 
icit, writes Lisa Bransten in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was 1.38 
softer at 4,071.23. The Stan- 
dard & Poor's 500 eased 0.26 to 
494.81, while the American 
Stock Exchange composite 
gained 0.13 at 455.78 and the 
Nasdaq composite shed 1.66 to 
808.12. New York SE volume 
was 186m shares. 

Reaction to the $12.2bn trade 
deficit was relatively muted 
across the finan cial markets, 
although the dollar which 
had stabilised somewhat on 
Tuesday - resumed its slide 
yesterday. The bond market 
slipped £ of a point at the long 
end, while the short end 
remained unchanged. 

Analysts said that the mar- 
ket could show a delayed reac- 
tion to the data and warned 
that the price levels seen 
through the morning might 
not hold over the course of the 
day, or the week, especially if 
the dollar was to post a sub- 
stantial decline. 

Cyclical shares received sup- 
port from rising commodity 
prices, with the Morgan Stan- 
ley cyclical index up slightly in 
spite of declines in the broader 
indices. 

International Paper and 
Phelps Dodge, the copper com- 
pany, were among the biggest 
gainers on the cyclical index, 
rising 1.4 and 1.9 per cent 
respectively. International 
Paper put on $1 at $73. Phelps 
Dodge added SI at $53. 

Lehman Brothers was off 


$1% at $18 after Moody's Inves- 
tor Services downgraded the 
investment hank's credit rat- 
ing late on Tuesday, Giving 
some support to the bank's 
shares, however, was a stron- 
ger than forecast earnings 
report for the first quarter. 

Fingerhut, the catalogue 
company, lost more than 20 per 
cent of its value and was one of 
the most actively traded issues 
on the NYSE. The shares fell 
§2% to $11% after the company 
said it expected first-quarter 
earnings to be below analysts' 
expectations. Piper Jaffray, the 
securities firm, downgraded 
the company to “market per- 
former” from “buy". 

A rating boost did not help 
Merck or Bristol-Myers Squibb. 
Merck dipped $% to $44% and 
Bristol-Myers Squibb was off 
$% at $64%. although an ana- 
lyst at Smith Barney upgraded 
both companies to “buy”. The 
rating change was based on a 
study of a cholesterol lowering 
drug marketed by the two com- 
panies that showed it could 
reduce costs for some heart 
patients. 

Technology issues traded on 
the Nasdaq were mixed. Lotus 
Development declined $1% to 
$40%. Oracle Systems fell $1% 
to $33 and Novell retreated $% 
to $19%. Meanwhile. Apple 
Computer gained $1% at $37%, 
Microsoft was $& higher at 
$70% and Intel added $'/« at 
$83%. 


showed clear signs of cooling 
off. The heavily weighted gold 
sector led declines, with- pre- 
cious metals falling 15.65 to 
9.527.46. On the upside, gains 
were led by media, base met- 
als, and real estate sectors. 


Latin America 


SAO PAULO'S early 4 per cent 
gain was trimmed to a rise of 1 
per cent by noon on uncer- 
tainty over Brazil’s February 
trade balance figures, expected 
later In the week. The Bovespa 
index was up 323 to 30,384 at 

lpm in moderate turnover of 
R$146m ($161 .3ml- 

The market opened firmly, 
still reassured by the central 
bank president’s testimony in 
Congress on Tuesday, denying 
rumours oT government leaks 
of a new foreign exchange pol- 
icy. However, the mood was 
soured late in the morning by 
market rumours that the coun- 
try's trade deficit for last 
month could reach more than 
Slbn, compared with Febru- 
ary J s$290m. 

BUENOS AIRES surrendered 
early gains to trade 1.3 per cent 
lower by late morning. The 
weighted Merval index was 
A59 down at 340.75. 


Bourses stayed nervous, writes 
Our Markets Staff. Where they 
moved, individual share prices 
seemed most affected by 
rumours or trading gambits, 
such as currency fluctuations, 
rights issue stories ot Mon- 
day's news of possible steel 
product price cuts in the US. 

PARIS gained ground for the 
fifth successive session. A 
number of strong corporate 
stories, combined with an eas- 
ing of political concerns, was 
said to be the main driving 
force, as the CAC-4Q index rose 
4.20 to L817.98. 

There was a suggestion 
among some dealers that a 
sizeable part of the day’s activ- 
ity stemmed from foreign 
investment. Turnover on the 
monthly settlement market 
totalled FFr3.4bn, with Carre- 
four again the most actively 
traded stock. It climbed FFr37 
to FFr2,357 on turnover of 
FFt275dl. 

Among insurers, UAP rose 
FFr2.40 to FFr123 after Tues- 
day's strong 1994 results. AGF, 
which announced poor results 
and cut the dividend, was the 
day’s worst performer. The 
shares tumbled F FT 14. 80 to 
FFr115. Elsewhere among 
financials. BNP put on FFr2.40 
at FFr235.80 ahead of its 
annual figures. 

Shortcovering was said to be 
the main reason for the strong 
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rebound at Credit Lyonnais. 
The ailing bank's investment 
certificates jumped FFr2SL50 to 
FFr240 to produce the day's 
sharpest individual gain. 

Eurotunnel was heavily 
traded, and marked down os 
worries about another cash 
call, which the Channel tunnel 
operator subsequently denied. 
The shares dropped FFri.20 to 
FFr19. 

FRANKFURT played more 
games in the engineering sec- 
tor. Deutsche Babcock recov- 
ered DM4.90 or 3.2 per cent to 
DM156.50 after a precipitous 
decline, and Linde took its 
place on the piste with a drop 
of DM39 or 4.6 per cent to 
DM806. 

Babcock, which majors in 
power generation and process 
plant, had been sold down 
heavily in advance of last 
week's results, with analysts 
saying that traders were short- 
ing the stock; Linde, the fork 
lift specialist, was renewing a 


bout of weakness, which began 
a month ago when it 
announced a surprise one-for- 
five rights issue. 

Equities generally stayed 
worried about D-Mark strength 
and its implications for Ger- 
man corporate earnings. The 
Dax index closed the post 
bourse 6.08 lower at an Ibis- 
indicated 1,978.07; turnover fell 
fr om D M5.8bn to DM5.1bn. 

ZURICH was held back by 
currency uncertainties and the 
higher than expected US trade 
deficit, and the SMI index 
slipped 3.6 to 2.50L9. 

Against the trend, Sandoz 
picked up SFrl7 or 2.4 per cent 
to SFr722 on speculation of a 
possible spin-off of the group's 
agrochemical division. The 
stock has also been finding 
recent favour with analysts 
ahead of the 1994 results next 
Monday. 

Georg Fischer, down 3.8 per 
cent on Tuesday in spite of its 
return to profit last year, came 


under renewed pressure on fur- 
ther consideration of its capital 
increase proposals. The shares 
dipped to a low of SFrl.355 
before picking up to finish 
SFrlO down at SFrl.400. 

MILAN remained subdued by 
political uncertainties, with 
the lira's renewed weakness 
adding to the market's woes. 
The Comit index put on 425 at 
602.83. but the real-time Mibtel 
index finished 143 or 1.5 per 
cent down at 9,530. 

Telecommunications stocks 
came under pressure as inves- 
tors were unnerved by a 
request from the president of 
the anti-trust board to delay 
the relaunch of Telecom Ital- 
ia's GSM cellular system until 
after April. Telecom Italia lost 
LUS at L3.907 and Stet fell L60 
to LL3S0. 

Hanirc also underperformed, 
with BCI L117 down at L3.282 
and Credito Italian*) L43 off at 
LI .582. Banco di Napoli was 
unchanged at LI, 125. after 
Tuesday’s resignation of all 
but one member of the board 
after record 1994 losses. 

Potential steel price cuts 
linked AMSTERDAM, where 
Hoogovens dropped FI 2.80 or 
4-3 per cent to FI 62.50, with 
MADRID, where Acerinox, the 
stainless steelmaker, fell 
PtaSlO or 6.1 per cent to 
Ptal2,450. The AEX and Mad- 
rid general indices fell by 1.51 


Written and edited by William 
Cochrane, Michael Morgan and 
Jeffrey Brown 


Canada 


Toronto posted modest losses 
at midsession, with the TSE 
300 composite index 3.4 lower 
at 4,242.80 as profit-taking 
crept in after the market's 12- 
day rally. 

Traders said the market 


SOUTH AFRICA 

Gold shares fell 5 per cent in 
Johannesburg as tile bullion 
price weakened and the rand 
strengthened, prompting wor- 
ries that US investors might 
become heavy sellers over- 
night Golds dropped 73.4 to 
1,397.9, sluggish industrials 
eased 11.3 to 6,681 and the 
overall index shed 41.4 to 
5,268.4. De Beers slipped 75 
cents to R8B.75 and Anglos 
declined R2.75 to R199.50. 


ASIA PACIFIC 


Hi-tech sell-off leaves Nikkei below 16,000 


Tokyo 


EMERGING MARKETS: IPG WEEKLY INVESTABLE PRICE INDICES 


Dollar terms 


Local currency terms 


Market 

No. of 
stocks 

Mar. 17 % Change % Change 

1995 aver week on Dec *94 

Mar. 17 % Change % Change 
1995 over week on Dec *94 

Latin America 

(257) 

372.64 

+3.1 

-35.8 




Argentina 

(30) 

576.59 

+14.6 

-215 

355,071.03 

+14.4 

-215 

Brazil 

(72) 

259.50 

+7.9 

■32.5 

869.55 

+9.6 

-28.8 

ChUe 

(36) 

699.07 

+6.9 

-10.9 

1.145.62 

+9.4 

-9.1 

Cotombia’ 

(16) 

785.70 

-05 

-35 

1501.78 

-05 

+05 

Mexico 

(71) 

284.07 

-0.0 

-535 

902-93 

+O.B 

-30.1 

Peru 1 

00) 

145.65 

+195 

'18.3 

2005 5 

+19.0 

- 15.8 

Venezuela 3 

(12) 

403.04 

-1.3 

-18.6 

1573.12 

-1.3 

-18.6 

Asia 

(659) 

234.05 

+1.3 

-65 




China 4 

(20) 

68.80 

+15 

-9.3 

7357 

+15 

-95 

South Korea 3 

(159) 

132.30 

+3.1 

-35 

134.89 

+2.4 

-4.8 

Philippines 

(25) 

242.18 

+3.1 

-18.8 

300.80 

+2.8 

-14.4 

Taiwan, China* 

(93) 

152.80 

+25 

-7.1 

14955 

+2.0 

-8.0 

India' 

003) 

103.95 

-3.1 

-15.8 

116.14 

-4.0 

-15.6 

Indonesia* 

(A2, 

91,27 

-1.4 

-8.5 

11056 

-1.4 

-75 

Malaysia 

(114) 

266.32 

+25 

-0.9 

250.75 

+25 

-1.0 

Pakistan 3 

(36) 

299.14 

-8.6 

-18.3 

419.09 

-8.6 

-18.1 

Sri Lanka" 

(19) 

147.04 

+2-2 

-14.5 

158.63 

+25 

-14.5 

Thailand 

(B8) 

353.43 

+0.5 

-7.8 

346-90 

+0.1 

-9.3 

Euro/Mid East 

(147) 

122.14 

+0.9 

+3.1 




Greece 

(40) 

22058 

-1.9 

-2.1 

339-95 

-2.9 

-75 

Hungary" 

(5) 

118.70 

+1.4 

■21.8 

1B751 

+55 

-195 

Jordan 

(8) 

155.51 

-0.7 

+3.7 

225.00 

-0.9 

+15 

Poland 0 

(16) 

376.49 

-4.4 

-195 

554.01 

-65 

-23.1 

Portugal 

(29) 

123.90 

+2.8 

+2.3 

125.18 

+1.4 

-5.5 

Turkey” 

(44) 

134.97 

+2-1 

+10-9 

2.654.91 

+2.0 

+20.0 

Zimbabwe' 1 

(5) 

216.61 

-3.0 

-11.5 

265-82 

-3.1 

-11.8 

Composite 

(1063) 

250.79 

+1.9 

-18.4 
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Istanbul’s market index continued its record-setting ways this week, with yesterday’s 
close marking' a fourth consecutive ail-time high, after last week's downward correc- 
tion, writes Michael Morgan. 


The 100-share composite index rose 691.47 to 36,008.00 yesterday, up 6.5 per cent this 
week and 23.6 per cent since the start of the year. Turnover was a record TLll,139bn. 


Analysts cautioned, however, that in dollar terms the market is sharply below the 
levels seen at the start of last year. 

The market has been unperturbed by the Turkish army’s incursions into northern Iraq 
in recent days, believ ing t hat the action could soon bring a decisive end to a long 
standing conflict with PEE guerrillas. Instead, investors have concentrated on switch- 
ing from shares with high premiums to cheaper stocks as the mood has improved 
following agreement between the coalition partners on a new government programme, 
and the outcome of Tuesday’s one-year bond auction, the first since May last year. 
Longer term, the recent relative stability of the Turkish lira against the dollar, in part 
because of the global weakness of the US currency, has been one of the keys to the 
market's improvement, says Mr Eli Koen at Lehman Brothers. 


Mr Koen notes that the treasury's ability to absorb the excess liquidity in the market at 
reduced interest rates, and at relatively longer term maturities, nas helped the market, 
although the flow of funds to domestic debt instruments has left many industrialists 
worrying about the negative effect on investment and growth. 

The relative economic stability has been accompanied by a reduction in political 
uncertainty, says Mr Koen, while the long awaited agreement between Turkey and 
the European Union, which paves the way for full customs union from next January, 
has also contributed significantly to the level of current optimism. 


The Nikkei index Tell below 
16.000 for the first time since 
November 1992, following sell- 
ing of high-technology stocks 
by overseas fund managers 
and profit-taking by corporate 
investors, writes Emiko Tera- 
zono in Tokyo. 

The 225 average closed 225.11 
or 1.4 per cent down at 
15,904.85, just off the day’s low 
of 15,901.95 and after a high of 
16,244.82. Equities turned 
upwards initially, due to the 
rise on Tuesday in the Chicago 
futures market, but selling of 
high-tech stocks depressed sen- 
timent, while dealers also liqui- 
dated their positions. 

The Topix index of all first 
section stocks fell 15.12 or 1.2 
per cent to 1,265.10 and the 
Nikkei 300 by 353 or 15 per 
cent to 23257. Declines over- 
whelmed advances by 761 to 
271, with 139 issues unchanged. 
Volume was 356.8m shares, 
against 310m; average daily 
trading volume totalled 341m 
shares last week, according to 
the Tokyo SE. to. London the 
ISE/Nikkei 50 index firmed 2.03 
to 1,036.16. 

Traders said the rise in the 
yen prompted overseas inves- 
tors to lock to their profits, 
while individual investors 
were seen selling construction 
stocks. Margin position figures 
released by the Tokyo SE yes- 
terday reflected pessimism 
among individual investors, 
who had led the rally in the 
construction sector on the 
post-quake construction theme 
late in January. The long mar- 
gin balance for last week fell 
Y42.723bn from the previous 
week to Y1538bn. The decline 
followed an upturn in the pre- 
ceding week after a four-week 
retreat. 

Stockbroking shares lost 
ground on selling by domestic 
institutions and overseas 
investors. The sector was the 
biggest loser of the day, drop- 
ping 4.7 per cent All Big Four 
brokers hit new lows since the 
start of 1994. Daiwa Securities 
lost Y63 at YS7S and Nomura 
Securities Y60 at Yl.460. 

Steel companies were the 
next largest losers, down 2.8 
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per cent Nip pon Steel fell Y12 
to Y312 and NKK Y7 to Y225. 

High-technology stocks 
declined on the rise in the yen. 
Matsushita Electric Industrial 
fell Y30 to Y1.250. 

In Osaka, the OSE average 
dipped 17653 to 17,686.75 in vol- 
ume of 3045m shares. 


Roundup 


With the exception of Bangkok 
most regional stock markets 
had a dull day, moving lower 
to unexciting turnover. 

HONG KONG reacted to 
lower than expected profits at 
Wharf (Holdings), the Hang 
Seng index closing 7150 lower 
at 8509.11. Wharf fell 95 cents 
to HKS25.85 after announcing a 
13.8 per cent rise in 1994 net 
profits to HK$3.10bn, against 


analysts' expectations of 
HK$35bn to HKS3.79bn. 

SINGAPORE fielded selling 
of Far East Le rings ton Ship- 
building, off 35 cents at S$5.55 
as the Straits Times Industrial 
index shed 8.04 to 2,061.03. 

Yeo Hiap Seng, which gained 
16 cents at SS456, was expected 
to become the subject of a cor- 
porate tussle following the pur- 
chase of a substantial stake in 
the food and beverage group by 
a Malaysian. Mr Quek Long 
Chan. 

KUALA LUMPUR drifted in 
subdued trade, the ELSE com- 
posite index falling 5.64 to 
959.20. However, the news that 
Malaysian Plantations is buy- 
ing a stockbroking firm lifted 
MP by 28 cents to MS257. 

BANGKOK sprang to life, 
with an injection of foreign 


funds helping to reverse the 
recent run of lacklustre trad- 
ing. Leading stocks were in 
demand and the SET index 
closed at its best of the session 
at 1,210.13, up 26.02. 

TAIPEI opened steeply lower 
as worries about the reimposi- 
tion of capital gains tax and an 
official reduction, in the margin 
loan lending ceiling put inves- 
tors on the defensive. The 
stock exchange has proposed 
that the ceiling on marg in Iran 
lending be cut from 60 to 50 per 
cent. 

But the mood changed in the 
afternoon session as some of 
the bigger investment funds 
moved in as buyers, picking up 
stock in the electronics and 
textiles sectors. The main 
index ended at 6,479.01, down 
45.06, but more than 120 
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to 392.86 and 1.0 to 266.57 
respectively. 

HELSINKI continued to slide 
in the wake of Sunday’s gen- 
eral election, extending the 
decline for the Hex index to 
around 11 per cent this year. 

Talks on the formation of a 
broadly based coalition govern- 
ment are expected to drag on 
for some time - “possibly 
weeks", said one dealer yester- 
day. He said that uncertainty 
was not what the stock market 
needed right now. The Hex 
index dosed at 1.63L14, down 
2.5 per cent. Nokia ordinary 
fell FM27 to FM645 in spite of a 
positive note on the company 
from Nikko Securities. Bank 
shares stayed weak. E0P shed 
FM0.10 to FM4J20. 

WARSAW fell through the 

6,000 level after a two-week 
downtrend. The Wig index 
ended 925 or 15 per cent off at 
5.977.L near its 1994-95 low of 
5526.4. Analysts said specula- 
tors were unloading shares in 
an attempt to pierce this sup- 
port level. 

TEL AVIV finished weaker 
for the third consecutive ses- 
sion. The Mlshtanim index 
slipped 2.76 to 162.64, with 
speculators, rather than inves- 
tors, in control 


de 


if 


points above the day’s low. 

MANILA fell across the 
board, with declines among 
leading stocks outstripping 
rises by more than two to one. 
Dealers said the market had 
suffered from competition from 
the recently introduced short 
Treasury bills. In the absence 
of favourable corporate news, 
investors were said to be pay- 
ing greater attention to yield 
considerations. The main com- 
posite shares index dipped 
1456 points to 2^94.04. 

SYDNEY suffered a turn- 
round in sentiment, with Tues- 
day's bargain hunting on the 
back of dollar weakness giving 
way to currency worries and 
doubts about the size at Aus- 
tralia's current account deficit 
The All Ordinaries index 
receded 225 to 1,892.4. 
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Model city with an 
eye on the future 

Geneva is still lagging behind the rest of Switzerland 
in recovering from the recession, writes Ian Rodger. 
But there are also unmistakeable signs of recovery 
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T o the casual observ- 
er - and to many profes- 
sional analysts - Geneva 
is the model of the near -perfect 
city. 

It stts in a beautiful location 
at the western end of the epon- 
ymous alpine lake, protected 
on the north by the Jura 
mountains and on the south by 
the Mont Blanc massif. 

It is orderly, in the Swiss 
way, with excellent public ser- 
vices, but it also accommo- 
dates an abrasive Latin flash 
of ideas on most issues that 
would be unacceptable in Ger- 
man Switzerland. 

Indeed, its most impressive 
quality is probably its toler- 
ance. More than 35 per cent of 
its population is non-Swiss, yet 
there is rarely any hint of the 
ethnic tension that torments 
other cities with much lower 
immigrant levels. 

On the contrary, the Gene- 
vese seem prepared to welcome 
even more foreigners, espe- 
cially in these relatively hard 
times if they are coining to c re-. 
ate jobs.. - ; 

Confusingly, the city, of: 
Geneva has long since expan- 
ded beyond Its boundaries 
around the "poiiit. at 1 . which- fee; 
River Rhone flows , but .of the 
lake. Today, the metropolitan 
area extends throughout the. 
small canton, which is also 
called Geneva, and is con- 
nected by only a two-mile- wide 
corridor to the rest of Switzer- 
land. 

Geneva's fame Is far greater 
than its size would normally 
warrant The population of the 
entire canton, which stiff pre- 
tentiously styles itself “The 
Republic and Canton of 
Geneva”, is slightly under 
400,000. Yet it hosts the offices . 
of several important interna- 
tional organisations, both gov- 


ernmental and nongovernmen- 
tal, and is regularly the venue 
for conferences and negotia- 
tions of global consequence. 

Geneva’s weaknesses - and 
it does have some - stem 
mainly from a complacency 
that crept into its leadership 
and citizens in the 1970s and 
early 1980s, 

It was a period when interna- 
tional organisations, both gov- 
ernmental and non-governmen- 
tal, were steadily expanding 
their Geneva offices. Several 
multinational companies, 
mainly from the US, had 
picked Geneva as their Euro- 
pean base, and they too were 
growing. 

It all came too easily, and 
the Genevese were only too 
happy to ride on the prosperity 
spun off from their well-paid 
guests. Their government was 
always ready to cushion any 
inconvenience, such .as fast-ris- 
ing housing prices. 

The atmosphere soured sud- 
denly fn 1989 when a property 
price- bubble burst, leaving 
many speculators and con- 
struction companies bust and 
comme rcial banks bolding a lot 
of overvalued buildings. 

Unemployment bad hitherto 
been unknown in Geneva. 

I ndeed, the city had long 
relied on thousands of sear 
sonal wmkers for the build- 
ing trades and some 30,000 
dally commuters from neigh- 
bouring co mmuni ties in 
France to keep its services 
h umming . 

Coincidentally, the whole of 
Switzerland fell into recession, 
aggravating the unemployment 
problem as well as depressing 
government revenues. Deficits 
of the Geneva cantonal govern- 
ment, long the most socialistic 
in Switzerland, soared. 


There was more bad news to 
come, as the United Nations 
and other international organi- 
sations tightened their belts, 
and other cities started com- 
peting more aggressively with 
Geneva to attract them. 

Geneva's leaders finally 
started to wake up in 1991 to 
the possibility that their com- 
munity could be facing a dan- 
gerous decline. 

The cantonal government 
abandoned its aloof and rigid 
stance towards inward invest- 
ment Residence permits, for- 
merly grudgingly granted only 
after months of wrangling, 
became instantly available to 
anyone who would create jobs. 

International organisations 
were actively courted and 
asked if their needs were being 
met Plans were laid for spruc- 
ing up the increasingly dowdy 
Palais des Nations and the can- 
ton has agreed to build a Mat- 
son Universelle to rent low- 
cost office space to hard- 
pressed delegations from devel- 
oping countries. 

The city's very large finan- 
cial c ommuni ty, sensing that it 
too was threatened, set up a 
foundation in 1991 to try and 
find new sources of growth, 
eventually ali ghting on the 
idea of making Geneva an 
international centre for 
advanced education in portfo- 
lio mawagMingTit 

Still, it was difficult to get 
wide political support for these 
renewal efforts. The socialist- 
controlled city government 
would frequently disagree with 
the cantonal government's pro- 
posals, and several got bogged 
down. 

In 1993, the chamber of com- 
merce launched a year-long 
campaign under the upbeat 
title Gen&ve Gagne (Geneva is 
winning), to explain to people 
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the urgency of the situation. 
And in November of that year, 
Geneva's voters elected a 
united cantonal government of 
centre and right-wing politi- 
cians, excluding the feisty 
socialists for the first time 
since 1936. 

Today, Geneva is still lag- 
ging behind the rest of Switzer- 
land in recovering from the 
recession. The unemployment 
level is the highest in the coun- 
try at 7S per cent and commer- 
cial banks are still suffering 


from the after-effects of the 
burst property bubble. 

Even the current slump of 
the dollar is hurting, partly 
because so many of the diplo- 
mats in the city are on dollar- 
based salaries, bnt also 
because so many Geneva peo- 
ple work in banks and fed the 
instability around them. 

But there are also unmistak- 
eable signs of regeneration. 

Mr Ivan Pictet, Chairman of 
the chamber of commerce and 
a managing partner of bankers 


Pictet & Cie, says a recent sur- 
vey of chamber members indi- 
cated that twice as many 
planned to take on workers as 
to reduce them. 

Mr Pictet, who has been a 
driving fbrce behind the can- 
ton's renewal effort, says the 
building sector, which saw its 
volume of business drop 40 per 
cent from 1989 to 1993, started 
to recover last year. 

He is also very optimistic 
about the impact of the new 
World Trade Organisation 
(WTO) establishing its head- 
quarters in Geneva. Not only 
will it hire more people than 
the former General Agreement 
on Tariffs and Trade (Gatt) 
office, but it will gradually 
attract large numbers of 
highly-paid trade lawyers, he 
predicts. 

“I think we have a fantastic 
rVianro to develop our interna- 
tional role." he says. 

" He is also pushing hard for 
the realisation of two impor- 
tant transportation projects. 
The most Important is the link- 
ing of Geneva to the French 
high-speed rafl network, which 
would bring it to within three 
hours of Palis. 

The problem is that 95 per 
emit of the link is on French 
territory. Mr Pictet has raised 
most of the money to finance it 
but he and other Geneva lead- 
ers are having trouble convinc- 
ing the French government 
that It is a worthy project 

The other project, a road 


crossing of the lake to ease 
traffic In the city centre, is 
seen more as a symbolic issue 
- a test of whether the new 
cantonal government can 
prove its ability to get things 
done. 

“It is ridiculous. We have not 
built a bridge in Geneva since 
the beginning of the century, 
and traffic has multiplied a 
hundred times," be says. 

Ironically, Geneva leaders 
have begun to wonder if they 
have gone too for in their pro- 
motion efforts. They were star- 
tled a few weeks ago when the 
German government signalled 
that it was no longer disposed 
to help Switzerland in its diffi- 
cult bilateral negotiations with 
the European Union. 

This appeared to be an 
expression of pique following 
the success of a very aggres- 
sive Swiss campaign to win the 
WTO headquarters for Geneva. 
The loser was Bonn, which is 
looking for a new vocation to 
replace its capital role when 
the German federal govern- 
ment moves to Berlin. 

“We should have taken Bonn 
seriously and perhaps dis- 
cussed a sharing of new inter- 
national agency offices." one 
Geneva official laments. “If we 
had, we might have been able 
to avoid giving the WTO so 
many concessions. Now we are 
going to face demands from all 
the other international organi- 
sations in Geneva for similar 
coucessions.’* 
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G eneva is having a hard 
time learning to live 
with the down side of 
an economic cycle. 

For much of the post-war 
period, the canton has pros- 
pered continuously, with 
employment soaring by 47.5 
per cent between 1955 and 1965, 
and then 25 per cent and 20 per 
cent In the next two decades. 

This was a Ear better perfor- 
mance than the Swiss average 
and reflected mainly the 
build-up of offices of interna- 
tional organisations in the city 
as well as the establishment of 
regional head offices of many 
US mul tinat ional companies. 

The slowdown began in the 
late 1980s as the international 
organisations stagnated, and it 
became much worse when a 
property bubble burst in 1989. 
Since then the canton has been 
losing jobs at a rapid pace and 
faces difficulties in Joining the 
rest of Switzerland is its cur- 
rent economic recovery. 

Along its elegant shopping 
streets, the signs of distress are 
clearly visible in the form of 
vacated simps and uncrowded 
restaurants and hotels. 

Today, Geneva counts 16,034 
jobless, a 7.8 per cent unem- 
ployment rate which is the 
highest in the country, and it 
appears to have little chance of 
reducing the rate much In the 
near future. The basic problem 
is that the canton has few 
options for development The 
cost of living is so high that 
very few types of organisations 


THE ECONOMY 


Signs of distress are clearly visible 


can thrive there. “There is sim- 
ply no point in our trying to 
attract low valued-added indus- 
tries," says Mr Jean-Claude 
Manghardt, secretary-general 
of the canton's Department of 
Public Economy. 

This result of the high cost 
base can already be seen in the 
economy's unusual structure. 
Services dominate, accounting 
for four-fifths of all employ- 
ment, with hanks and interna- 
tional organisations together 
providing nearly a quarter of 
all service jobs. 

That highlights another 
weakness: two-thirds of the 
economy depends on decisions 
taken outside of the canton. 

The primary sector employs 
only 1.2 per cent of the work- 
force and consists mainly of 
grain-growing on the plains to 
the north of the city. 

Manufacturing industry has 
been in gentle decline for 
many years, with the survivors 
being concentrated in sectors 
with very high value-added, 
such as specialised machine 
tools and chemicals and luxury 
watches and jewellery. Small 
and medium sized manufactur- 
ing companies, the backbone of 
most developed companies, are 
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virtually non-existent. Thus, 
while manufacturing provides 
roughly 12 per cent of the can- 
ton's value added and has a 
phenomenally high export 
ratio, it supplies only 10 per 
cent of the jobs and has few 
prospects for providing more. 

Another unusual element in 
the economy is the large size of 
the workforce, which is 
boosted by the presence of 
more than 30,000 frontaliers 
who cross the border from 
France every day to work in 
the canton. 

Indeed, of the canton's 
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207,000 workers, 41 per cent are 
not Swiss. Only half of the 
non-Swiss have residential 
rights with the rest being fron- 
taliers and those who have 
short-duration permits. 

A few years ago, seasonal 
workers formed another large 
part, especially in the building 
trades, but the number has 
plunged because of the reces- 
sion and the political outcry 
against what was seen as an 
inhuman form of employment. 
Seasonal workers are not 
allowed to bring their families 
with them into Switzerland. 


Goubk Owns Ciwnbar of Comaca nj InduWy 

According to a recent study 
by the cantonal government, 
there are 6,000 fewer seasonal 
workers than four years ago. 
and only about 40 still working 
in the building trades. But this 
appears to be a political statis- 
tic. Most of the workers are 
still there, but they have one- 
year permits and have brought 
in their families. 

Thus, it is hardly surprising 
that the cantonal government 
has in the past three years 
launched an aggressive pro- 
gramme to attract new job- 
creating investment. It believes 
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that the main opportunities are 
in attracting regional head 
offices of international compa- 
nies and more international 
organisations. 

Existing service organisa- 
tions appear to be maturing. 
The international organisa- 
tions, especially those con- 
nected to the United Nations, 
face severe cost constraints, 
and the b ankin g sector has 
been reducing head count at a 
rapid pace since the collapse of 
property prices. 

The government has scored 
some noticeable successes 
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lately, with the new World 
Trade Organisation choosing 
Geneva over Bonn for its head- 
quarters. Recent corporate 
arrivals include AT&T. Pepsi 
Cola and jeans maker 
Levi-Strauss. 

Mr Manghardt, a former 
ma r ketin g executive, says the 
canton has been pleasantly 
surprised by the speed with 
which its programme has 
bronght results. 

Geneva was known mainly 
for being too expensive and too 
miserly about granting budd- 
ing and work permits. But all 


that has changed, wiffi even 
tax breaks being offered m an 
attempt to make costs more 
competitive. 

Still, progress comes slowly. 
The Public Economy Depart- 
ment estimates that companies 
setting up in Geneva m the 
past two years may ha ve cre- 
ated, at best, about 400 Jobs. 

Thus, most analysts remain 
very cautious about the medi- 
urn-term outlook for the can- 
ton's economy. “We are seeing 
slight export-driven improve- 
ment. but it is not resulting to 
any increase in jobs," Mr Man- 
ghardt says. 

Consumer confidence 
remains low, making it diffi- 
cult to breathe new life into 
the sagging retail sector. 

Mr Marc Fues, chief execu- 
tive of the Banque Cantonale 
de Genfeve. foresees only a 
“slight growth rate" through to 
the end of the century. He and 
other bankers say they have 
still not seen the end of the 
property crunch. Many land- 
lords stuck with empty space 
cannot service the cost of their 
mortgages. 

It would be wrong to exag- 
gerate the seriousness of the 
situation. Life for most Gene- 
vese is still very plea s ant A 
steady, if not rapidly-growing, 
□ow of international diplo- 
matic activity and a highly 
successful private banking sec- 
tor are likely to keep it that 
way. 

Ian Rodger 
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O n the surface, Geneva's very large 
finan cial community looks in good 
form. New banks and clients con- 
tinue to arrive, and the city appears well 
placed to retain its enviable status as the 
world's leading centre for international 
private banking. 

According to a recent count, there are 54 
Swiss-owned banks and no less than 108 
foreign-owned h anks with offices in the 
city. Together they claim to manage more 
than a third of all the funds placed by rich 
individuals outside their home countries. 

“Geneva is the private banking centre of 
the world - much more so than Zurich. 
You have a pleasant environment here, 
and that attracts wealthy people and they 
bring money," says Mr Wolfhard Graetz. a 
director of Zurich's Vontobel group. Mr 
Graetz has just moved to Geneva from 
Zurich to manage Tardy de Watteville, a 
small private bank recently acquired by 
Von tobeL 

Even the three big national banks. 
Union Bank of Switzerland. Swiss Bank 
Corporation and Credit Suisse, do roughly 
as much international private banking 
business in Geneva as they do at their 
head offices in Zurich and Basle. 

“Geneva does better than Zurich in 
attracting clients from many areas of the 
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world, such as the Middle East, Latin 
America and France," says Mr Jean-Louis 
Delachaux, Credit Suisse’s managing 
director in Geneva. 

But beneath the ever-elegant surface, 
there are weaknesses and worries. The 
region's commercial banking sector, for 
example, is nearly paralysed by the after- 
effects of the collapse of a huge property 
bubble in 1991. with no sign of an early or 
easy solution. 

“The rhythm of transactions is still very 
slow," says Mare Fues, chief executive of 
the Banque Cantonale de Geneve, one of 
the leaders in local commercial markets. 
“On the positive side, the population of 
Geneva grew slightly in 1994, so that 
should help strengthen the rental market," 
he says. 

Capital market business, which was 
quite lively in the 1980s, has dried up or 
decamped to Zurich. And the Geneva 
Bourse will close in a few weeks when the 


Swiss national electronic stock exchange 
starts up. 

Even among the private banks, which 
constitute the core of the community, 
there are increasing worries about -an ero- 
sion of bank secrecy, one of their main 
selling points, as the Swiss government 
shows itself ever more willing to cooper- 
ate with foreign governments in investiga- 
tions of various kinds. 

For some, the Swiss government has 
already gone too far in agreeing to co-oper- 
ate with foreign requests for legal assis- 
tance in cases of tax fraud. 

Others welcome the increasing vigilance 
with which the Swiss authorities pursue 
financial crimes. Tf we did not have tough 
standards, we would now be facing an 
invasion by Russians.” says Andreas 
Strieker of Bordier & Cie. 

To their credit, leading Geneva bankers 
saw the clouds gathering a few years ago 
and have been taking ' steps to preserve 


and strengthen their centre. 

In 1991. they formed a foundation, Fon- 
dation Genfeve Place Financiers, to bring 
together the 60 banks who were members 
of the local stock exchange. 

At the time, it was clear that the 
exchange, which was running far behind 
the Zurich exchange in terms of volume, 
would soon have to close even if the elec- 
tronic exchange project did not come to 
fruition. 

U ntil then, there had been very little 
communication among the Geneva 
banks. Private banking, by defini- 
tion. is a very discreet business. Whereas 
in capital market activity, competitors 
meet each other frequently, private bank- 
ers try hard to keep both themselves and 
their clients away from contact with com- 
petitors. 

On examination, they discovered that 
the the stock exchange was not that 


important to the vitality of the financial 
centre. And paradoxically, the creation of 
a national electronic exchange will benefit 
Geneva. 

Mr Anton Affentranger, managing direc- 
tor of UBS’s Geneva office, says the office 
is now at a disadvantage to competitors in 
Zurich because it has to deal whenever 
possible on the less liquid Geneva 
exchange. The electronic exchange will 
eliminate that disadvantage. 

Moreover, the employment losses caused 
by the exchange closure will be largely 
offset. Pictet the biggest Geneva private 
bank, will close its Zurich office and bring 
all its dealers back to Geneva. For its part 
UBS has decided to maintain its dealing 
activity in Geneva as welL and has just 
refurbished its d ealing room there. 

Meanwhile, the foundation identified 
financial education as the best focus for its 
activities. The hope is that Geneva will 
become an international centre for the 


study of private banking, fund manage- 
ment and subsidiary specialised subjects. 

“We have a great chance. People like to 
come to Geneva,” says Mr Thierry Lom- 
bard, a managing partner of bankers Lom- 
bard. Odier and the chairman of the foun- 
dation. Also, even though many banks 
have been laying off staff in the past cou- 
ple of years, competition for highly quali- 
fied specialists and managers r emain s 
brisk. 

So far. the foundation has published an 
inventory of the banking-related courses 
that are already available at educational 
institutions in Geneva, and is working on 
ano th er one for the whole of French-speak- 
ing Switzerland. 

It was also instrumental in setting up 
the European Institute for Financial Anal- 
ysis and Portfolio Analysis two years ago 
in Geneva. The institute is supported by 
the European Federation of Financial Ana- 
lysts for post graduate studies. 

Mr Lombard says that educational insti- 
tutions in the Geneva area are now becom- 
ing more interested in providing courses 
in such specialised fields as derivatives 
and the analysis of emerging markets. 
“We have much better contacts between 
the finanrial community and academics 
than in the past,” he says. 
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is an attempt to measure tha 


Executives' poll identifies Nicest city on earth*, says lan Rodger 

Highest quality - at a price 


phenomenon more precisely so 
that the allowance can be var- 
ied. Obviously, the Frankfurt- 
based employee moving to 
Lagos deserves a greater dis- 
turbance allowance than one 
going to Vancouver. 

Mr Andersson concedes that 
it is impossible to achieve the 
whole truth or objectivity in 
such a study, so CRG deliber- 
ately avoided measuring what 
he called “feeling" factors. For 
example, people react differ- 
ently to the challeng e of a for- 
eign language or to the neces- 
sity to travel a long distance to 
work. 

CRG correspondents were 
asked to assess their cities on 
42 criteria on a scale from one 


to 10 , and the responses were 
then co-ordinated on regional 
and global levels to achieve 
consistency. 

The criteria included mea- 
sures of law enforcement. Infla- 
tion. the ease of changing 
money, limits on personal free- 
dom, medical and health condi- 
tions, schools, quality of public 
services, recreation facilities, 
shopping, bousing and the nat- 
ural environment 

Geneva scored perfect tens 
on all but nine criteria, edging 
out Vancouver, Vienna, 
Toronto and Luxembourg to be 
the city with the highest qual- 
ity of living. 

Its minor shortcomings 
Included being fractionally less 


safe than Tokyo and Osaka, 
having a less than dynamic 
cultural life, suffering moder- 
ate traffic and pollution prob- 
lems and, like all western 
European cities, having a 
rather dreary winter climate. 

Mr Andersson points out 
that smaller cities have an 
advantage in the survey, as 
they are less likely than big 
cities to have serious traffic 
and security problems. 

CRG recommends that com- 
panies provide an allowance of 
30 per cent of gross salary to 
compensate for the lack of 
quality or sheer danger of liv- 
ing In some cities. The wooden 
spoon in its survey went to 
Algiers, with Kiev, Lagos and 


Moscow not much better. 

On that basis, no one being 
posted to Geneva should get 
any quality of living allow- 
ance. Unfortunately, however, 
such paradise-like conditions 
do not come cheap. According 
to CRG's latest cost of living 
survey, it is the fourth most 
expensive city in the world in 
which to live, 34 per cent 
higher than New York and 
exceeded only by Zurich, 
Osaka ami Tokyo. 

It has been noticed that CRG 
is itself based in Geneva, but 
Mr Andersson rejects any sug- 
gestion of bias in the survey. 
“Even if we are based here, 
fewer than 20 per cent of our 
staff are Swiss." 



According Id CRG's survey, Geneva is the fourth most expensive cBy b (he world in which to ttve hcmw aw nyfer 


lan Rodger looks at politics 


Famous for their grass roots 


The Swiss are famous for their grass roots 
politics, featuring referendum: on virtu- 
ally every issue and part-time politicians 
who remain very close to their constitu- 
ents. 

In Geneva, this tendency is taken to 
extremes. Although the remtnn has a pop- 
ulation or only 390,000, it supports no 
fewer than 46 governments, one for each 
of the 44 minor municipalities plus one 
for the city of Geneva and, of course, the 
cantonal government This means that, in 
total, there are nearly 1,000 elected politi- 
cians in the canton - not including mem- 
bers of the federal parliament. 

Again, in the normal Swiss way, the 
tendency at each level is to have broad 
coalition governments with every impor- 
tant party represented in the executive 
committee or cabinet The Swiss worry 
that paranoia will develop in any signifi- 
cant minority group - and the country is 
made np of minority groups - that is not 
involved in government 

In most Swiss cantons, municipalities 
have the most power, reflecting the peo- 
ple's desire to have decisions made close 
to home. Rut in Geneva it is the cantonal 
government - which is really a metropoli- 
tan government -that makes things hap- 
pen. Even the Geneva dty government, 
which is the only potential rival to the 
canton, has very limited means and 
responsibility only for a few minor ser- 
vices such as roads, sanitation, parks and 


museums. However, the municipalities 
can and do make things difficult for the 
canton, mainly by launching legal appeals 
or rallying enough signatures for referen- 
dmos against cantonal proposals. 

Thus, politics in Geneva tend to be rau- 
cous. “There is more polarisation here 
than in the rest of the country," says Mr 
Hans-Feter Graf, an immigrant from Ger- 
man Switzerland who is secretary of the 
Chamber of Commerce and Industry. 

Mr Jean-Pierre Tb orel, a moderate trade 
union leader, agrees. “We have more 
fights than they have in other cantons, 
but we also have more discussion. After 
all, this is a small town; we all went to 
the same schools." This was fine when the 
economy was healthy and there was more 
or less enongh to satisfy everyone. But in 
the early 1990s It led to paralysis because 
government members from different par- 
ties could not agree on how to deal with 
the canton's growing problems. 

In particular, the former public works 
minister, a socialist, tended to try to tor- 
pedo most development projects. 

As the 1993 cantonal elections 
approached, the chamber of commerce 
dropped any pretence of objectivity, set 
an agenda for reform and demanded that 
the political parties indicate how they felt 
about it The effect was to unify the cen- 
tre and right-wing forces and to divide the 
left into moderate and radical camps. 
Together, the left-wing parties maintained 


INTERVIEW 


their strong minority standing (37 seats 
in the 100-seat legislature) bat not one of 
their candidates polled enough votes to be 
among the seven elected to the Conseil 
d'Stat (Cabinet). 

The election of a “monocolour” cabinet 
was headline news all over Switzerland 
where, to a greater or lesser extent coali- 
tion governments were experiencing simi- 
lar problems to those in Geneva. 

There is no doubt that it has enabled 
the government to tackle the canton's 
problems more vigorously. And the pop- 
ulation seems to have responded. As air 
Ivan Pictet president of the chamber of 
commerce, observes, the civil servants 
whose salaries have been frozen have not 
resorted to strikes or other disruptive 
action. 

Still, the way ahead is far from clear. Of 
three reform and economy measures put 
before the people in referendums last 
November, two were rejected. The unity 
within the Conseil d’Etat has also showed 
signs of strain lately, notably on some 
development projects. 

In a few days, the people will again give 
an indication of their feelings as munici- 
pal elections are held throughout the can- 
ton. If, as expected, the left-wing forces 
make significant gains, they could make 
life more difficult for the cantonal govern- 
ment, clearing the way for a r eturn of a 
broad coalition at the next cantonal elec- 
tions in 1997. 


T here are a lot of jokes in 
Geneva about the large 
number of “refugees” 
who have come to the city 
from German-speaking Swit- 
zerland to thrive in the more 
liberal climate there than in 
most German- Swiss communi- 
ties. 

The most famous is Jean Zie- 
gler, an intellectual cum politi- 
cian who has made a name 
abroad as an outspoken critic 
of his country. 

Ziegler is, for example, the 
author of La Suisse lava plus 
blanc (Switzerland Washes 
Whiter), a 1990 treatise 
denouncing the laxity of Swiss 
banks and bank supervisors 
towards the use of their facili- 
ties by criminals for launder- 
ing their money . 

And he continues to seize 
every opportunity to rail pub- 
licly against corruption in 
Switzerland's very huge finan- 
cial sector, a message that is 
more often welcomed by for- 
eign audiences than Swiss 
ones. 

Indeed, many Swiss have 
much stronger feelings. “He 
said some thing s that at a cer- 
tain point needed to be said, 
but it I cannot forgive him for 
going abroad and spitting on 
our country," a leading Geneva 
banker said. 

Ziegler admits that he is 
lucky he lives in liberal 
Geneva. “If I said these things 
in Bern they would execute 
me. In Zurich, 1 would be 
stoned," he says. 

In addition to his Interest in 
finance, be is a prominent fig- 


Profile: Jean Ziegler 

Enfant terrible 


aged 60 


ure in socialist 
circles in 
Geneva and an 
elected repre- 
sentative of the 
canton in the 
Swiss federal 
parliament. 

And he is a 
sociology pro- 
fessor at the 
University of y** ^ 

Geneva, spe- 
cialising in *'■ 
studies of third 
world societies. 

He first came 
to Geneva from 
his native Bern 
in the early 



JeanZieglan outspoken critic 


1959s to study 
law, and then worked in a 
prominent law office. He went 
briefly to New York for the 
Swiss American Corporation, 
an agency for the three big 
Swiss banks, before returning 
to Geneva and a productive 
academic career. 

He has represented Geneva 
in the federal parliament since 
1967. with the exception of the 
period from 1983 to 1987 follow- 
ing a defeat at the polls, and he 
has concentrated there on for- 
eign and financial policy 


issues. He has 
always been 
very active in 
local politics, 
although he 
served only 
once in the 
early 1960s as 
an alderman 
and refused 
several times 
to seek can- 
tonal executive 
office. 

U 1 do not 
want to be a 
professional 
politician," he 
says. "1 want to 
stay an intel- 
lectual, to 
write books and to try to 
reform Switzerland through 
presenting ideas. I am a very 
privileged man. I have aca- 
demic freedom and a platform 
in parliament" 

Although 60 and a defendant 
in several libel actions by 
financiers and businessmen, 
Ziegler still rants like an ado- 
lescent ideologue, happily mix- 
ing facts with hearsay to make 
his points. 

He believes the rapid devel- 
opment of Geneva's financial 


centre in the past 30 years has 
put great strain on political life 
In what is, in the end, a modest 
sized city state. 

“There Is profound uneasi- 
ness here now. A lot of people 
are very poor, and they see cor- 
ruption and questionable 
deals," he claims. 

He has been unsuccessful, 
however, in getting his left 
wing allies to take the finan- 
cial issue to heart. “We should 
be campaigning for greater 
transparency by banks and for 
outlawing the acceptance of 
flight capital from developing 
countries," he says. 

He has been deeply disap- 
pointed by the splits among 
left wing forces in the canton 
that helped the conservative 
parties to form a majority gov- 
ernment at the last election in 
1993. He is working hard 
behind the scenes to unify the 
left into an effective opposition 
force, but admits it will be dif- 
ficult to achieve before the 
next elections in 1997. 

In the meantime, he sneers 
at the performance of the so 
called “monocolour” govern- 
ment 

“The result has been cata- 
strophic. They have not 
reduced spending, there are 
still 23,000 civil servants and 
nothing has been privatised. 
They have not done much to 
create jobs and there are 17,000 
people unemployed. 

“All they have done is make 
a new cantonal bank and put 
their cronies in charge.” 

Ian Rodger 


t 


A climate of confidence’ 


Question: Since November, 
1993, Geneva has a govern- 
ment that excludes members 
of any of the left-wing parties. 
Has this made much difference 
to the working of government 
here? 

Answer For several years 
prior to November 1993, our 
government was paralysed. 
There were blockages at every 
turn and no side would accept 
compromises. The people were 
totally unsatisfied because we 
were experiencing an economic 
crisis. In a crisis, it is difficult 
to be in government and in 
opposition at the same time, 
but that is what some oF the 
left-wing members were trying 
to do. 

Does the so called “monocol- 
our" government work any 
better than an all-party coali- 
tion? 

It is not monocolour. There are 
three parties [Liberals, Chris- 
tian Democrats and Conserva- 
tives] and then you have to 
take into account the charac- 
ters of the individuals. We 
have passionate debates. Noth- 
ing is automatic. The big 
change is that we are working 
in a climate of confidence. We 
have never in the past year- 


Mr Olivier Vodoz, minister of 
finance and 1995 president of the 
Geneva cantonal government, 
talks to lan Rodger 


and-a-half held a vote. It is not 
spectacular, but we save a lot 
of time in the decision-making 
process. We can react quickly 
now, for example, if an enter- 
prise is considering locating in 
Geneva. 

What are your main achieve- 
ments? 

We promised to bring the can- 
ton's finances back into bal- 
ance. The deficit this year will 
be SFr379m compared with 
SFr650m in 1993 and we will be 
at break-even, excluding depre- 
ciation, in 1997. We have faced 
obstacles, strikes and setbacks 
but the plan is being respected. 
Already we see in the capital 
markets that we have recov- 
ered our position as a borrower 
compared to other cantons. 
How are yon cutting costs? 

We said we would reduce the 
number of public servants by 
11 per cent from the 1991 level 
of 25,270. By the end of this 
year we will have reduced the 


number by 7 per cent, but the 
remaining 4 per cent will be 
the hardest. We have also 
blocked salary increases in real 
terms for civil servants. 

Last November there were ref- 
erendum s on three of your 
proposals. The two cost-saving 
proposals - closing an obsolete 
sanatorium in the mountains 
and privatising the motor 
vehicle inspection ser- 
vice - were rejected. Does that 
mean the people have become 
disenchanted with your gov- 
ernment? 

Certainly we regret losing. We 
thought the people would 
understand. 1 think it was a 
failure on our part to explain 
things, and we underestimated 
the effectiveness of the emo- 
tional arguments raised by the 
opposition. So we will have to 
present our ideas better. 

But think of the one we won: 
to extend shop opening hours 
by one hour until 8pm on 


Thursday evenings. The fact is 
that Geneva shops are being 
badly hurt by competitors just 
across the border in France 
who are open every evening 
and on Sunday too. We wanted 
to help them be competitive. 
But if we have to fight hard 
just for that, it shows how big 
our task is. 

We thin k the business com- 
munity needs a government 
that is a partner in the strug- 
gle to achieve efficiency. We 
should not complicate the task 
of businesses in their struggle 
for competitiveness. 

It has long been believed in 
Switzerland that all parties 
have to be included in govern- 
ment to prevent the alienation 
of any of the country’s many 
minority groups. Does the 
experience of your government 
undermine this view? 

We are trying to revitalise our 
democracy. The left still has 
ways to express itself. But in a 
period of difficulty people need 
to be led. The old idea of hav- 
ing everyone inside was lead- 
ing to deadlock. Consensus 
government only works if we 
all share the same basic values 
and are willing to work for the 
general interest. 


Jean-Flavien LALIYE, LL.D. A.M. 

& 

Professor Pierre LALXVE 


axe pleased to announce that, since 1st October 1994, 
they continue their practice, international and national, under the name of 


LALIVE & Partners 
Attorneys-at-law 

at the following address: 

6, rue de 1’Athenee 
CH-1205 GENEVA 
SWITZERLAND 
Tel: (41 22)319 87 00 
Fax: (41 22) 319 S7 60 

Other members of the Firm are: 

Michael E SCHNEIDER, Rochtsanwalu Teresa GIOVANNINI. Avocate; 
m- las PONCET, AvocaU Patrice LE HOUELLEUR. Avocat; Pierre- Yves GUNTER, Avocat; 
1C ° Ian L. MEAKIN, Barrister (Gray’s Inn); Matthias SCHERER, Avocat. 
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W hen Geneva was 
awarded the head- 
quarters of the new 
World Trade Organisation last 
summer after a bruising battle 
with Bonn, the city and Swiss 
federal authorities breathed a 
sigh of relief. 

Losing the high-profile WTO 
could, they feared, have precip- 
itated a possibly fatal erosion 
of Geneva's pre-eminence as 
Europe’s “international" capi- 
tal, with more than a dozen UN 
bodies and more than 800 non- 
governmental organisations. 
But the price paid was high 
-some say too high. Although 
that battle was won, the war 
goes on. 

Cities all over the world are 
now competing to host United 
Nations and other interna- 
tional bodies, and the cost of 
doing so is rising steeply. In 
particular, the German govern- 
ment's determined effort to 
find a role for Bonn once the 
capital shifts to Berlin has 
upped the inducements to lev- 
els which Geneva is struggling 
to match. 

In January, Bonn succeeded 
in enticing the UN Volunteers 
programme, which has 100 
staff, to leave Geneva nest 
year. It is now bidding aggres- 
sively a gains t Geneva and oth- 
ers for the secretariat of the 
UN climate change convention. 

In 1992, Geneva lost to The 
Hague the 1,000- strong interna- 
tional inspectorate to enforce 
the chemical weapons treaty. 
The following year it failed to 
secure the much smaller Com- 
mission for Sustainable Devel- 
opment, the principal follow-up 
body to the 1992 UN Earth 
Summit in Rio de Janeiro, 
which eventually went to New 
York. 

Faced with the possible loss 
of the WTO, its 450 staff and 
associated diplomats, the Swiss 
this time pulled out all the 
stops. Geneva promised to con- 
struct expensive new facilities 
for the world trade body and to 
expand diplomatic perks and 
privileges not only for senior 
WTO staff but for all UN 
organisations in the city and 
all 140 or so diplomatic mis- 
sions. 

The WTO will get free use of 
a spanking new conference 
centre costing SFr31.2m. an 
underground car park, and the 
gift of its existing building pre- 
viously rented by the General 
Agreement on Tariffs and 
Trade. As part of the WTO 
deal. Geneva has also agreed to 



This bin wing, previously rented by the General Agreement on Tariffs and Trade, was a gift to the World Trade Organisation per 

Geneva's role as a centre for international organisations 

A plank of foreign policy 


build a “Universal House" pro- 
viding free office space to dip- 
lomatic missions of the poorest 
nations. 

More controversially, the 
Swiss government has prom- 
ised to liberalise rules on work 
and residence permits for 
members of diplomats' f amili es 
and to exempt diplomats from 
paying the new value added 
tax. This has not gone down 
well with ordinary folk in 
Geneva, where nearly 8 per 
cent of the workforce are job- 
less and the cost of living is 
one of Europe’s highest. 

The drive to attract and keep 
international organisations 
does not stop there. Geneva 
aims to become the world's 
"environment" capital, hoping 
in the process to win the secre- 
tariats for the climate change, 
biodiversity and desertification 
conventions arising out of the 
Rio summit. 
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Shrugging off its disappoint- 
ment at losing the sustainable 
development commission, the 
confederation last year 
approved a loan of SFrtSm for 
refurbishment of the imposing 
Palais Wilson, first home of the 
League of Nations, as a "House 
of the Environment". 

The World Wide Fund for 
Nature and the World 
Conservation Union 
(IUCN) will remain along 
the lakeside at Gland 

The Palais Wilson will bring 
together under one roof up to a 
dozen UN and non-governmen- 
tal environmental organisa- 
tions. including the European 
headquarters of the UN Envi- 
ronment Programme and vari- 
ous convention secretariats. 
The World Wide Fund for 
Nature and the World Conser- 
vation Union (IUCN! will 
remain just along the lakeside 
at Gland. If this were not 
enough, the Swiss government 
is also building a SFrl5m UN 
centre for human rights - a 
gift for the UN’s 50th birthday 
this year - and is lending 
SFr75m towards the SFrl05m 
cost of constructing new head- 
quarters for the World Meteo- 
rological Organisation. 

Some Swiss politicians are 
beginning to grumble about 


the cost of playing host to the 
UN. But for the government tn 
Berne. Geneva’s international 
role has become an important 
plank of Swiss foreign policy 
- a way of demonstrating the 
country’s openness to the out- 
side world despite voters’ 
refusal of UN membership and 
closer ties with Europe. 

The economic pay-off for 
Geneva is equally important. 
The international organisa- 
tions and diplomatic missions 
employ nearly 30,000 people 
and spend more than SFr3bn a 
year, most of it in Switzerland. 
They thereby account for 
about 10 per cent of cantonal 
employment and income. UN 
and related meetings attract 
some 400.000 visitors a year to 
Geneva, buoying the city’s 
tourist industry. 

Reflecting these interests, 
the Geneva and federal author- 
ities have recently set up a 
joint working group to devise a 
coherent strategy for the 
future of “Geneva interna- 
tional'’ rather than the ad hoc 
arrangements made hitherto. 

The group includes Mr Oliv- 
ier Vodoz, who heads Geneva’s 
cantonal government. Mr 
Jakob Kellenberger. the top 
foreign ministry official, and 
Mr Annin Ritz. who looks after 
international organisations in 
the same ministry. Mr Vodoz 
said later he hoped it would 
also be possible to discuss with 


the German authorities how to 
curb the spiralling financial 
bids far UN bodies, which Swit- 
zerland could not afford to fol- 
low. 

Inducements apart, however. 
Geneva is trying to make the 
city more welcoming for inter- 
national organisations on a 
personal level, for example, by 
setting up an information and 
advice centre for staff modelled 
on the New York City Commis- 
sion for the UN and by 
appointing two ombudsmen to 
mediate in disputes between 
diplomatic missions and their 
employees. 

Both decisions have been 
strongly backed by “A future 
for Geneva", a private founda- 
tion set up last year to mobi- 
lise support for "Geneva inter- 
national" and headed by Mr 
Arthur Dunkel. the former 
Gatt chief. The foundation has 
also helped raise SFr3.5m in 
private funds towards Gene- 
va’s SFr6.5m budget for the 
UN’s birthday celebrations. 

While these initiatives have 
undoubtedly strengthened 
Geneva's hand, the authorities 
know they have a tough fight 
on their hands to preserve the 
city’s international status. 
While 30 years ago Geneva's 
position was uncontested, Mr 
Vodoz says, "today everything 
is wide open". 

Frances Williams 


Frances Williams visits Cern headquarters 

Unveiling the secrets of 
the universe 


The low-rise concrete sprawl 
on the Swiss-French border 
that houses the headquarters 
of Cern - the European Labora- 
tory for Particle Physics - does 
not look like the sort of place 
that has spawned half a dozen 
Nobel prizewinners in its 40- 
year history and become tbe 
globe's foremost physics labo- 
ratory. 

For that you have to descend 
underground to see tbe biggest 
particle accelerator in the 
world, which runs in a 27km 
loop 100m below Swiss and 
French soil. 

In the accelerator, guided by 
thousands of magnets, sub- 
atomic particles whirl at 
almost tbe speed of tight to be 
smashed to smithereens in the 
search for clues on the basic 
nature of matter and tbe ori- 
gins of the universe. 

Just before Christmas Cern’s 
19 European member govern- 
ments gave the go-ahead for 
construction of the Large Had- 
ron Collider (LHC), the most 
powerful particle accelerator 
ever built Tbe SFr2.6bn LHC 
will enable scientists to peek 
into the dawn of time, recreat- 
ing the first microseconds 
after the 'Big Bang' which 
gave birth to our universe 
I5bn years ago. 

Prof Chris Llewellyn Smith, 
tbe British physicist appointed 
Cern director-general at the 
beginning of last year, 
described the LHC decision as 
a "unique commitment to fun- 
damental scientific research". 

In 1993. the US Congress 
finally jettisoned plans for a 
bigger and much more expen- 
sive American supercollider, 
confirming Cern’s - and 
Europe’s - pre-eminent posi- 
tion in this area of "big sci- 
ence". 

Founded in 1954, Cern has 
been an outstandingly success- 
ful model of European scien- 
tific collaboration and has 
increasingly extended 
co-operation to non-member 
countries. Some 6,000 scien- 
tists - more than half the plan- 
et’s high energy physi- 
cists - do research at Cern, 
and the 80 countries repre- 
sented inclnde the US. Canada, 
Russia, Japan, China, India 
and Israel, as well as western 
and eastern European nations. 

Once tbe LHC starts opera- 
tion “the world's physicists 
will be here", says Prof Llew- 
ellyn Smith, pointing out that 
modern international scien- 
tific co-operation involves not 
only the sharing of ideas but 
also the sharing of complex 
and costly tools. 


Cern's members are hoping 
that the US and Japan will put 
op an extra S50Om for file LHC 
project enabling it to be fully 
completed In 2004, four years 
ahead of schedule. Even with- 
out that money the LHC will 
still be built, although Ger- 
manv, Cera’s biggest contribu- 
tor. ’and Britain agreed only 
after it was derided that the 
cost would be met from Cern’s 
regular budget as other experi- 
ments were wound down. 

In addition, the organisa- 
tion’s SFr9l8m 1995 budget 
will be frozen over file next 
three years and then increased 
by only half the expected 2 per 
cent inflation rate - which 
could mean a hefty cut in real 
terms. Cern’s staff is planned 
to shrink from just under 
3.000 - of whom a third are 

Each of the two planned 
LHC experiments will cost 
about SFr450m and 
involve as many as 1 ,500 
scientists apiece 

scientists and another third 
technicians - to 2,150 over the 
next 10 years. 

Mr Neil Calder. Cern's 
spokesman, say s the organisa- 
tion win expand its role as a 
service provider, with fewer 
M in-house" scientists and 
many more from outside mak- 
ing use of the facilities. “We 
will provide the accelerators 
and the rest of the world will 
come in and build their experi- 
ments on these accelerators", 
he says. 

Preparations have already 
started Tor tbe LHC, which 
will be installed above the 
existing Large Electron Posi- 
tron Collider (LEP) in the 
same 27km tunnel. Each of the 
two planned LHC experiments 
will cost about SFr450m (paid 
for primarily by the users) and 
involve as many as 1.500 scien- 
tists apiece from hundreds of 
universities and research insti- 
tutes around the world. 

The information coming out 
of just one of these experi- 
ments will be equivalent to 
“all the telephones in the 
world ringing at the same 
time", says Mr Calder. 

For comparison, the four 
present LEP experiments each 
involve about 500 people. Hie 
experiment that gained Prof 
Carlo Rubbia his 1984 Nobel 
prize for the discovery of two 
new sub-atomic particles was 
remarkable at that time for 
employing 130 scientists. 

Are tbe results of Cern’s 


work worth the huge amounts 
of money involved, especially 
at a time when scientific 
research budgets are under 
pressure? Prof Llewellyn 
Smith insists that the prime 
justification is the desire for 
knowledge itself - but Cern’s 
activities have already pro- 
duced some valuable spin-offs 
and more can be expected. 

Of these the most recent and 
spectacular has been the 
World-Wide Web, the “killer 
spin-off", according to Mr 
Calder. Tins networked infor- 
mation retrieval system has 
been the single most impor- 
tant factor behind the explo- 
sion of the Internet, the inter- 
active compnter network 
whose users rose by 350,000 
per cent in 1994. 

The Web - “perhaps the 
greatest British invention 
since the steam engine*, 
enthuses Mr Calder - was con- 
ceived to 1989 by Mr Tim Ber- 
ners-Lee and colleagues at 
Cern to give the thousands of 
scientists nsing the laboratory 
rapid and easy access to their 
data wherever in the world 
they happened to be. 

The Web, now in the public 
domain, has some 12,000 infor- 
mation providers and tens of 
millions of users. Traffic is 
equivalent to shipping the 
entire collected works of 
Shakespeare every second, and 
growing by the day. 

Having taken on a life of its 
own. Web development is 
being transferred from Cern to 
the French National Institute 
for Computer Science and Con- 
trol (INR1A) and the Massa- 
chussetts Institute of Technol- 
ogy (MIT). 

“The Web is an outstanding 
example of how basic research 
can generate progress In a 
completely unforeseeable 
way”, notes Prof Llewellyn 
Smith. 

Cern can also point to such 
applications as imaging 
machines used in medicine, 
biology and industry, based on 
the particle detector for which 
Georges Charpak of Cern won 
a Nobel prize in 1992, as well 
as advances in vacuum and 
s up erconducting technologies. 

Prof Leon Lederman, a 
Nobel physics laureate, has 
estimated that 25-30 per cent 
of the industrialised world’s 
economy stems from past fun- 
damental physics research. As 
the world's physicists labour 
to unveil the secrets of the 
universe, Cern argues, they 
may also be laying the indus- 
trial foundations of the 21st 
century. 


Ian Rodger reviews progress on two ‘dream projects’ for the city 

Transports of delight 
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In common with most cities. 
Geneva has its transportation 
problems and its transporta- 
tion project dreams. 

The main problem is vehicle 
congestion at the neck of the 
Lake of Geneva or “Hade" as it 
is known. As urban develop- 
ment has spread eastward on 
both sides of the lake, the pres- 
sure of traffic on tbe single 
bridge crossing at the point 
where the lake turns into the 
River Rhone frequently 
becomes unpleasant. 

The proposed 

solution is a so 
called traversee 
dc la Rade, a 
crossing of the 
lake, either by- 
bridge or tun- 
nel or a combination of the 
two, at a point a few hundred 
metres east of the existing 
Pont du Mont Blanc. 

It is a project that has been 
discussed for at least a quarter 
of a century, but seems finally 
to be coming to a decision 
point in the next few months. 

The conservative coalition 
that now rules the canton had 
as a principal plank in its 19913 
election campaign that it 
would finally push through the 
project. It would be a demon- 
stration of the dynamism of 
the coalition and would pro- 
vide a much needed stimulus 
to the construction industry. 

It would also show that the 
new government would not be 
held hostage by environmental 
lobbies and other anti-develop- 
ment groups. 

However, as a crucial dead- 
line for action approaches, it 
now looks as if the project will 
again be postponed or simply 
cancelled. 

The key problem, not sur- 
prisingly, is cost, although it is 
not the only one. Depending on 
the option selected, the cross- 
ing could cost between 
SFrtiOOm and SFr750xn. accord- 
ing to official estimates. 

The cantonal government, 
which is already suffering very 
large deficits, would like the 
federal government to under- 
write much of the cost, claim- 
ing that it should be consid- 
ered nsm nf the main national 


Traffic In the centre of 
Geneva has declined 
noticeably 


road network. The federal gov- 
ernment has balked at this 
view, and Geneva is applying 
pressure for a derision by the 
end of March. 

Even assuming that federal 
support is forthcoming, the 
Geneva government then has 
to put the options to the people 
in the form or a referendum. 
Mr Philippe Joye, public works 
minister, has promised a refer- 
endum in September, and 
insists it will take place with 
or without Bern’s support. 

Mr Joye also 

promises it will 
come with a 
clear account- 
ing of costs and 
an explanation 
of tax Increases 
and cuts in other government 
programmes needed to pay for 
it 

Meanwhile, apart from some 
very strong environmental crit- 
icism of the project, there are 
fresh questions about the need 
for it Since the completion of a 
ring motorway across the 
northern edge of the city to the 
French border two years ago, 
traffic in the centre of Geneva 
has declined noticeably and 
the congestion on the Mont 
Blanc bridge has eased. 

While it would be embarrass- 
ing for the government to 
abandon the project, Mr Joye 
seems almost to be hoping for 
that result. In a recent inter- 
view. he said that if the refer- 
endum could not be organised 
for September, it would be as 
well to give up the project “and 
forget about it for 40 years". 

The same fate is unlikely to 
befall another dream project 
to link Geneva to the French 
high speed train (TGV) line to 
Paris. Such a link would take 
more than an hour off the cur- 
rent minimum three and a half 
hour journey time between the 
two cities. 

A mere 90km separates 
Geneva from Macon, the near- 
est point on the main TGV line 
between Paris and Marseille. 
An existing spur between 
Macon and Bourg-en-Bresse 
leaves only 65km between 
Geneva and the TGV network. 

Alac all hut a miinlp nf 


those kilometres are on French 
territory, making it difficult for 
the Swiss to deride unilaterally 
on such a link-up. And for the 
French, the link to Geneva has 
not been given as high a prior- 
ity as a new line from Lyon to 
Turin. 

Until a few months ago. it 
looked as if the Geneva-Macon 
line was likely to remain a 
dream for decades. Mr Bernard 
Bosson. the French minister of 
transport, favoured the Turin 
line with a spur north to his 
native Annecy and perhaps on 
to Geneva. 

Howei'er. since then. Mr 
Gerard Ramseyer. the Geneva 
transport minister, has put 
together a consortium of 


French and Swiss banks will- 
ing to finance up to 80 per cent 
of the estimated SFi2-5bn cost 
of the Geneva-Macon line. 

And he has produced market 
analyses indicating a nearly 
adequate profit for the French 
National Railways (SNCF) for 
operating a TGV service to 
Geneva. 

Again, politics could play a 
decisive role, but probably in a 
positive sense. The Swiss fed- 
eral government is under grow- 
ing pressure to cancel or post- 
pone one of its proposed 
trans-alpine rail tunnels 
because of the high construc- 
tion cost and uncertain 
demand. 

If it does cancel one of them. 
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it is almost certain to be the 
Ldtehberg line linking Bern to 
the Simplon pass. In Swiss 
political calculations, that 
would be seen as a loss for the 


western part of the country, so 
efforts would be made to find 
another large project to replace 
it. The Geneva-Macon line 
could be just the trick. 
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GENEVA V 


S"* *(?“ stag /“« a Hale 

tw.'n1r r ' 1 ®®0s pop hit by 
the Hollies, could be the theme 

song for the Geneva ToJrK 
Office as it seeks to boost the 
canton’s SFrlAbn 
nues from tourism. 

Four-fifths of Geneva's lm or 
so viators each year come to 

U “ ted Nasons or 
pnvate business, and. few stav 
afte ^ their wori fa 
Friday evenings, the airport 
departure lounge is packed 
with returning delegates and 

«**»«**w* The arrivals 
hall on Monday morning is 
almost as busy. 

As for holidaymakers, they 
typically stay only a day or 
t wo b efore moving on. The 
average stay for all visitors is 
just over two nights. So length- 
fining the time tourists spend 
in Geneva has become a cen- 
tral objective of the tourist 
office's promotional strategy. 

Mr Francois Bryand, office 
director, believes this means 
changing Geneva’s image 
abroad. “Geneva is seen as a 
big city, but without the vital- 
ity of Paris, Rome or Vienna", 
he says. It therefore has the 
worst of both worlds, appealing 
- 


neither to those looking for 
city culture and nightlife, nor 
to those interested in outdoor 
pursuits. 

Geneva's overseas promotion 
now focuses on changing those 
perceptions, emphasising not 
only the city's evident attrac- 
tions but its “human dimen- 
sions" and its convenience for 
activities in the surrounding 
region. 

Within 100km of Geneva can 
be found some of Europe’s 
most spectacular scenery, 
some of the world's best skiing 
areas and facilities for almost 
every kind of leisure pastime 
from walking to wind -surfing. 

Mr Bryand says the new 
marketing campaign has 
already begun to pay divi- 
dends, at least in terms of its 
impact on the trade. In the lon- 
ger term, the office has set 
itself a target of a 5 per cent 
increase in overnight hotel 
stays by 1997. 

In itself; this is not a particu- 
larly ambitious target. 
Between 1984 and 1994 the 
number of overnight stays fell 
by a fifth from 2.63m to 2.11m, 
and for leisure tourists the fall- 
off was much greater. But 


Geneva sensibly refuses to pin 
its hopes on the mass return of 
oil-rich Gulf Arabs who a 
decade ago migrated to Geneva 
each summer. 

Low oil prices, economic 
recession and the Gulf War put 
paid to that. And while last 
year saw the first signs that 
visitors from the Gulf may be 
trickling back, Geneva’s target 
markets mainly lie elsewhere. 

Unlike the rest of Switzer- 
land, where most tourists are 
Swiss or German, Geneva has 
a truly international clientele. 
Swiss apart, visitors from the 
US and Japan are the most 
numerous, followed by Britain, 
France and other European 
countries. Tourism from the 
Asian "tigers" - Hong Kong, 
Singapore, Taiwan and South 
Korea -is also growing rap- 
idly. 

This is reflected in the tour- 
ist office’s overseas promotion 
budget for this year, a third of 
which is being allocated to 
Asia including nearly 20 per 
cent for Japan, 27 per cent for 
the US and 30 per cent for 
Europe, excluding Switzerland. 

Although most of this pro- 
motion is aimed at leisure tour- 
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ists, Mr Bryand is also con- 
cerned to mairiinicA the returns 
from UN and business tourism, 
which each account for about 
40 per cent of visitors to 
Geneva. The idea is to tempt 
them to add, say, a s k iin g or 
golfing weekend to their stay 
as part of a moderately priced 
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Mr Bryand says it is impor- 
tant to combat the notion that 
Geneva is a hugely expensive 
place to stay, although his 
efforts are not being helped by 
the latest climb in the value of 
the Swiss franc. 

Economic recovery world- 
wide, and especially in Europe, 
is in any event expected to 
increase the number of busi- 
ness travellers. One important 
draw is likely to be Palexpo. 
Geneva's principal exhibition 
centre next to the airport, 
which has invested heavily in 
expanded facilities. 

Earlier this year, Palexpo 
opened another 16,000 sq m of 
exhibition space, bringing the 
total to 90,000 sq m - large 
enough to accommodate the 
huge international fairs that 
are the Fastest-growing seg- 
ment of the exhibition market 
The Telecom fear, held every 
four years, alone brings in 
SFr665m to the local economy. 

The Palexpo complex is also 
home to Geneva's new automo- 
bile museum and the “Geneva 
arena”, a 1.0,000-seat multi-pur- 
pose auditorium due for com- 
pletion later in 1995. Mean- 
while, the airport, which 
handled 6m travellers in 1994, 
will be increasing its ter minal 
capacity by a third. 

The city's biggest capacity 
constraint is more difficult to 
tackle -the lack of s ufficient 
hotel accommodation at peak 
periods. During the Geneva 
motor show in March there is 
not a bed to be found. And for 
the Telecom fair next October, 
hotels up to 100 km away 
already have all their accom- 
modation booked. 

These, however, are excep- 
tions. On average, Geneva’s 
13,150 hotel beds are less than 
half-full and their numbers 
have been shrinking. Yet Mr 
Bryand is not downhearted. 

The promotion of tourism is 
at long last being given ade- 
quate financial support, he 
points out. The budget of the 
tourist office, at between 
SFr7m and SFr9m annually, 
has doubled since 1992 when 
Mr Bryand took over as direc- 
tor. “Now we can go out and 
sell Geneva effectively”, he 
says. 


Haig Simonian takes a look at the new international motor museum 

Testament to tireless efforts 


Big museums are usually 
owned by a city or a state. 
Inevitably, that means their 
collections are heterogeneous, 
because of their origins as 
gifts, purchases or. as in some 
famous cases, plunder. 

Private collections can be 
more focused. But even then, 
eclecticism often gives way to 
personal prejudice, which can 
say as much about the owner's 
ego, wallet or, occasionally, 
brilliance, as about the subject 
concerned. 

Geneva’s spanking new 
international motor museum 
breaks both moulds. Opened in 
early March to coincide with 
the annual motor show, the 
museum is an object lesson in 
rational collecting. And, fit- 
tingly for a town best known 
for its financial acumen, it has 
been set up without a penny of 
public money. 


The museum is a testament 
to the tireless efforts of Mr 
Pierre-Marcel Favre who has 
spent the better part of the 
past three years arguing, chiv- 
vying and cajoling bankers and 
bureaucrats to {day ball. Best 
known for chairing Geneva’s 
pnmial book fair, Mr Favre is 
also a keen vintage car collec- 
tor. It was that passion, com- 
bined with a sense of national 
pride, which triggered his cam- 
paign to create a motor 
museum in Geneva. “We’re a 
very international city; we 
have a big annual motor show. 
It's only right there should be 
a museum", he says. But 
unlike other big collections, 
such as in Mulhouse, France or 
Sinsheim, Germany, Geneva is 
a museum with a difference. 
Because it started from 
scratch, Mr Favre and his 
bar. h ers have been able to idea- 
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tify exactly what cars they 
wanted in advance. 

In a booklet published before 
the opening. Mr Favre listed 
bis idea] cross-section of the 
world ’5 motor vehicles from 
their origins almost to the 
present day. That he managed 
to get so close to his dream is a 
testament to the strength of 
vintage car collecting in Swit- 
zerland and the generosity of 
his donors. “There are about 

8.000 collectors and 30,000 vin- 
tage cars in Switzerland", he 
says. “It’s only a small coun- 
try, but that’s proportionately 
higher than most places”. 

The goal was not just to cre- 
ate a static collection of cars, 
but to display the vehicles in 
their cultural and historical 
contexts. 

A stroll round the museum’s 

14.000 sq m on two levels 
underneath a big new hall at 
Geneva's exhibition centre 
shows the concept has worked. 
The cars, grouped by country 
of origin, marque and age, a re 
interspersed with mannequins 
dressed in the clothes of the 
day. A huge, armour-plated 
Soviet Zil, used to ferry Stalin 
around post-war Moscow, is 
displayed, appropriately, with 
a life-sized model of Uncle Joe 
on the back seat 

The ensemble is made more 
vivid by back projections and 
music of the day and country. 
The only jarring note is a 
recurrent cinematic theme 
around the exhibits, with old 
projectors and occasional man- 
nequins of movie stars, which 
mar the underlying theme. 

But the museum's biggest 
achievement is to hare got 
going at all. The project is 
owned by a foundation, which 
is controlled by the 530 private 
shareholders who subscribed 
its base capital. A handful of 
corporate sponsors helped, 
while the regional lottery gave 
generously and the Swiss gov- 
ernment threw in the land and 
premises. 

The museum was also 
spoiled for choice when it came 
to cars. Its collection of about 
500 vehicles means it is one of 
the biggest vintage and classic 
car museums in Europe. In 
fact Mr Favre and his follow- 
ers were offered more than 
twice as many vehicles as they 
planned to exhibit. That 
embarrassment of riches will 


allow the museum to swap 
shortterm loans with replace- 
ments at regular intervals. The 
loans range from a minim um 
of a few months to much lon- 
ger periods. And the exhibits 
have been augmented by 
long-term loans from some 
manufacturers. Daimler Benz 
has given nine vehicles from 
its company museum near 
Stuttgart; Aston Martin and 
Rolls-Royce Motors have also 
contributed. The museum has 
even received other cars as 
outright gifts. In time, it may 
augment its stock by buying 
some vehicles, although Mr 
Favre says this is unlikely for 
now. 

Keeping the venture afloat 
will be his first priority as 
director-general of the museum 
and chairman of its guiding 
foundation. Mr Favre is confi- 
dent the venture will survive 
without subsidies, with ticket 
sales alone being sufficient to 
keep it viable. Entry costs a 
steeplsh SFrl5. However, while 
that may be high for foreigners 
calculating against the mighty 
Swiss franc, it is in line with 
local standards. 

Special cut-price offers mean 
motor show visitors will get in 
for SFrlO, while a discounted 
family ticket costs SFr30. Mr 
Favre reckons the museum 
needs 250,000 visitors a year to 
break even. That should not be 
too much of a stretch given its 
prime location at the exhibi- 
tion centre and alongside 
Geneva airport, “If we start 
making money, well use it to 
pay back our bank loans", he 
says. The museum borrowed 
SFrilm to get it started. 

About 65,000 visitors are 
expected during motor shows 
alone. Although Geneva itself 
is a relatively small city of just 
170,000 inhabitants, the 
museum has a fairly wide 
catchment area. All of Switzer- 
land's biggest cities are in easy 
motorway driving distance 
while France is just a hop 
across the bonier. According to 
Mr Favre, about 7m people live 
within 150km. 

The museum's proximity to 
the airport, less than five min- 
utes away on foot, suggests it 
may even draw custom from 
passengers waiting for con- 
necting flights. Perhaps Mr 
Favre should turn his hand to 
aircraft next 
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Frances Williams urges business visitors to take a break 

Escape from the city 


One of Geneva's more endearing 
characteristics is the ease with which one 
can leave the city behind, writes 

Just 10 or 15 minutes by bus or train 
from the city centre and you can be stroll- 
ing through the fields, woods and vine- 
yards of the Geneva countryside. 

Here are some suggestions for weary 
conference-goers looking for a rural tonic. 
All villages have at least one caffe-restau- 
rant, although many are dosed on Sunday 
evenings and Mondays: 

• A walk in the woods along the Versoix 
river: Take the bus to the village of Bossy, 
close to the French border north of the 
airport A right-hand turn will lead yon 
down to the wooded valley of the Versoix 
river, through open farmland with mag- 
nificent views of the Jura and the Alps on 
a dear day. Cross the bridge and take the 
river path upstream. Hie fast-flowing Ver- 
soix, which here marks the Swiss-French 
frontier, can be followed as Ear as Sau- 
veray. 

There are said to be beavers In the 
upper reaches of the Versoix hut you will 
have to be there at dawn to see them. La 
Bfitie, further downriver, is a favourite 
spot for white-water canoeing. 

• Sample local wines at source: Take a 
train to La Plaine and then the road to 
Dardaguy, which climbs steeply through 
vineyards to the village. There is a fine 
view of the Alps from the terrace of the 
ch&teau, now the town hall. From Dar- 
dagny, take the road via Essertlnes 
through farmland and woods to the medi- 


eval chapel of MalvaL before crossing the 
Allondon river in the direction of Pelssy. 

Peissy is a lovely village with a stun- 
ning display of wall plants in spring. 
From Peissy you can walk to Choully or 
directly to Satigny for a train back to 
Geneva. This is one of Geneva’s main 
wine-producing areas and a beautiful 
walk in autumn when the vine leaves 
turn colour. 

• A lakeside excursion to Hermance: The 
bus ride to the old fishing village of 
Hermance, on the left bank of Lake 
Geneva, is a treat in itself. The solid bour- 
geois villas and well-groomed gardens 
represent some of the canton's most valu- 
able real estate. This is where King Fahd 
of Saudi Arabia has built himself a 
smaller replica of the palace of Versailles, 
although unfortunately the public gaze is 
blocked by security fences. 

Hennance's narrow streets with over- 
hanging balconies are full of flowers in 
the summer when you should avoid the 
weekend crowds. There is a great view of 
the Jura and the right bank from the 
quayside. The river path to Chevrons is a 
good If muddy walk in early spring when 
the wild flowers are out 

If you are travelling by car, the best 
way to r e t ur n is to take the high road 
from Hermance via its medieval tower to 
Ani feres, which passes through vineyards 
with superb views of the Alps, Jura and 
lake. The drive back to Geneva also gives 
you one of the best glimpses of the city 
and its cathedral, as well as the United 


Nations complex on the right bank. 

• A quiet retreat to the Ariana Museum: 
This tranquil, elegant museum is just the 
job for jaded international bureaucrats 
seeking a brief respite from interminable 
UN meetings in the nearby Palais des 
Nations. The museum, built in the late 
19tb century by Gustave Revilli od, a 
renowned art patron and collector, to 
house bis own collection, was bequeathed 
to the City of Geneva in 1890. it is now 
borne to a fine collection of porcelain and 
other ceramics from China, Japan, the 
Middle East and western Europe, dis- 
played in the newly-restored building. 

llie museum is open every day except 
Tuesday, 10.00-17.00, and entrance is free. 
There is a small cafe on the first-floor 
balcony of the magnificent central hall. 

• A pilgrimage to Richard Burton's 
grave: Further afield is Cfeligny, an 
enclave of the canton of Geneva in the 
middle of the neighbouring canton of 
Vaud. Take the train to Celigny station, 
and walk straight up the Mil to the pretty 
village. A small road to the left (chemin 
des Grands Hutins) will lead yon throngs 
fields past the newer cemetery to a quiet 
shady grove close to the river. 

Richard Burton, who had a house in 
Cfeligny for many years and is still 
remembered with mixed feelings by the 
locals, is buried here. His simple grave- 
stone, which has no inscription other 
than his name and his lifespan 
(1925-1984), was later joined by that of the 
author Alistair Maclean. 


The Stress-free Solution. 



City Airport 


For those who favour the most direct route. Crossair 
now flies twice daily to the heart of London. Enjoy 
quality standards and jet comfort, wilh check-in times 
and schedules that are tailor made for you. 


From Geneva, Crossair also flies to: Amsterdam, 
Barcelona, Basle, Berlin, Birmingham, Bordeaux, 
Florence, Hannover, Jersey, Lugano, Marseilles, 
Munich, Toulouse, Venice and Vienna. 


crossair 

Wo know Europe 



For informaHon or reservations on any of our 48 destinations in 14 European countries, please call your local travel agent, or our 
Genera! Sales Agent Swissair, or Crouair in Switzerland. 



VI 


FINANCIAL TIMES 


THURSDAY MARCH 2* 1995 


In markets where financial strength matters. 


you are in safe hands with UBS 



In difficult markets like these, what does a bond issuer look for 
in a lead manager? 

First and foremost, capital strength. The strength represented by 
the UBS AAA rating makes it possible for us to make major 
underwriting commitments on complicated transactions, maintaining 
our involvement for as long as required and using our own resources 
to stabilise issues when necessary. 

It is not, of course, simply a question of financial firepower and 
commitment. Success at this level, in these market conditions calls 
for sound judgement and experience, especially when the issuers in 
question are among the most sophisticated and demanding in the 
world. In these respects, the fact that UBS topped the 1994 league 
table for Sovereign and supranational issues speaks for itself.* 

Capital strength, commitment and experience: three reasons why, 
when the times are tough and the outcome important, you are 
in safe hands with UBS. 



UBS Limited is a member of the Union Bank of Switzerland group of companies. UBS Limited is a member of the SFA. UBS Limited, 100 Liverpool Street, London EC2M 2RH. ‘Source: Bondw 
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